
IV. GUSTOMS$ANDL EXCHANGE
REGULATIONS

Currency and Exchange R~ate
The unit of currenay in Jarnalca is the Jamaican dollar
available in bills of $100, $20, $10, $5, $2 and $1 and
cains af 500, 25e, 200, 10e,ý 5c and 10, Although officially
floating agaînst other wpkid currencies, in practice the
Jamalcan dollar has, for >eeveral years, been pegged in a
very riarrow range arou~nd $1.00 (U.S)$5.50 (J). The
value af the Canadia<n dollar against the Jarnaican dollar
floats ini relation to the Qanadian currency's mqvements
against the U.S. dollar.

Exchange Control
The central banlk, thie Bank of Jam~aica, oppratesa twice-
weely auction ta manage the distribution af foreign
exchange. Bona fide içnporters who can show evidence
that imported goads have arrived on the ieland and ail
duties and taxes have been paid are allowed urreetrtcted
accase to lte auction. Firms or individueis seeking funds
ta pay licence fees, royaIles, dividiends, consultant fees,
etc., muet firet apply la the Bank of Jamalea for appraval
ta enter the auction. Roughly 85 per aent of the bidders in
each auction receive the tareign exchange~ they seek.
Unsuacessul bldders are free Ia enter the next and sub-
sequent auctilns. Alter winning in an auctlin, firms can
expeot ta wait 10 days ta a rnonth befare reoaiving funds.

Canadian exparters should Jbe aware onf the auction sys-
tem and haw it funclians embae it dlreafly affects when
they are paid. Jamaican, firnis normally doa not have
access ta lelters of crei (LCs). In theary, Jamaioan
comercial tbanks mutst remit aIl foreign exchange they
receive t>o th~e Bank of Janiaica for use in the auction. In
practice. the commeril panlke retain llmited arnounts af
hard currency ta open -Ce for Iheir largeet and aides!
custamere. Mosat companies, however. do not have
accees to -Cs and must use the auctian, As nated above,
local firms cannot enter the auctian uritil their goods have
tandec i n Jamaica and 'cleared Customs. In addition, they
cannot enter the auctlon until any payment terme attered
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