
State - Railway Systemt a Menace
UJnited States Financier Warns Canada of Dangers - Lord Shaughnessy Condemna
Political Influences-Experience of Governinent Roads Throughout the WorI4 Proves Inefi-
ciency and Danger-Uuited States EPeqrhnet Gave Fair Chance to Guyernjuent Systemt

a year of goverument operation of railways has
,isfied thos. in the United States wbo looked upon
systeni with favor, that Amnerica caniiet achieve
iu state ownership very differeut froni results in
Duntries. This was emphaslzed by Charles E.
,president of the. National City Ce. at a meeting of
iadian Club iu Montreal ou April 2lst. Lord
iesiy, chairman of the board of directors of the
n Pcifie, expressed agreemeut with the. vlews of
,ker. Mr. Mitchell stated that lie wai unalterably
to goveruxoont ownership and operatlou of railways;
ce iu the. United States justified this opinion and he
;resulta ln Canada would be equally disastrous.
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there had been politicsi control exercised by the railwï
interests ini many states which had brought about an ani
railway reaction. lu the. second period uueeasing and co:
flictlug goveruu3ent regulation had so strangled and starviL
the. ralroads that when the war broke out goverumei
management became imperative "Private ownershlp <lid n
break down, but the system under which private ownersh
was forced te exist-the systemL of gevernment super-r
gulation--completely collapsed," sald Mr. Mitchell.

The presidents plan of organizatien was simple ar
eff ective. Freight rates were advanced tweuty-five pq
cent and passeuger rates fifty per cent. "On paperP M
Mitchell declared, "the. scheme was sound. The country wi
divided iute seveu great trafMe regions, aud for these regioi
were appointed regional dindcors, who were, for the mgo
part, the presidents of leading trunk lhues. The f set thý
lies. operatora, however, worklng te a man te the. height i
their efficimucy and power, were unable te produce satisa
tory resulta, and service deteriorated and morale becan
constsntly lower, la a striklng comxnentsry on the gener
mubject of goverutueut operation. The. ronds were free fro
haiupening restrictions and yet the. net earnings fell c
$285,000,000, compared with the. previous year, the ralri~a
earuing ouly seventy-five per cent. of the apieunt whlcii Il
goverument had gusrauleed thîni as rentai. Notwlthstani
iug the increanes lu rates, whicii were far greater lis
private management had ever dreamed of sking, and whi4
produced greater gross revenue by $865,000,000, the peop
of Our country, sfter suff.rlng inferior service, were caîll
iapon as taxpayens te advance $210,000,000, the, amount 1
wilch the net earnlugs failed te equal the guaranteed~ rentg
lu other words; the American people pald $865,000,00
more in rates for inferior service and were taxed $21<
000,000, lu addition, se that the. tru cost te the people i
oui year of Pederal operation axuounted te $1,075,000,00
With thes. figures befere you, 1 need net repeat that t)
pepular passion for goverrumeut ownership and operatl(
bas materially cooled during the past year.

"The Rsilroad Administration, through appreciation
necessities of war conditions or otherwise. increased t)


