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_of an up-grade contribution of $1,192,999 as in the correspond-

ing two years of 1908-9, makes a wonderful difference in the
condition of the society at the present time. Not only is this
petering out of the contribution to the surplus alarming
enough, taken by itself, but when the stand-still in the total
membership is given its due weight, the officers must surely
see that it would be most advisable to call in an actuary as
any alarmingly sick individual calls in a doctor, in order to
have expert advice before it is too late. Is the present surplus
enough to guarantee solvency, Or is it half or quarter enough,
to meet the heavy liabilities which the Order has undertaken ?

Then and Now.

Another table will show, better than it can be stated
otherwise, what is wrong with the Independent Order of
Foresters. It compared claims paid in the last two years with
those of two years when there was, almost as nearly as pos-
sible, the same amount at risk as now, namely; in 1903 and
1904. It is plain to be seen, from this table alone, that any
officer of the society who makes the broad statement that
«The outlook for the Order was never as bright and encourag-
ing as it is to-day,” taking upon himself a serious responsi-

bility.
In Force and Claims Paid.

In 1903 and 1904. In 1910 and 101I.

In Force. Claims Paid. In Force. Claims Paid.
$238,124,000 $1,658,100 $240,170,080 $2,480,559
242,896,000 1,848,484 242,093,787 2,689,651
$481,020,000 $3,500,593 $482,264,776 $5,179,210
Deduét the claims paid in 1903-4 ...c.eeeee .. 3,500,503
Showing an increased mortality of ......c.0 $1,672,617

This statement reveals the weakness. It shows what is
happening, now that all the old members of 1903 and 1904 are
seven years older than they were then, if still living, and
shows why the outlook is far from being either bright or en-
couraging. If more evidence of the nature of the rocks ahea_d
is needed, it will surely be revealed in the unfortunate experi-
ence of the past twelve months. Instead of $1,753,208, which
was the “‘claims paid”’ average for 1003-4, or of $2,580,605,
which was the average for 1910-11, the corresponding item for
the year just closed is no less than $3,080,481. This is nearly
double what it was eight years ago upon about the same
amount at risk. This accounts very well for the small con-
tribution of $617,507, above what the interest produces, to the
reserve fund during 1912, whereas it was more than twice as
much ($1,522,030) for the year 1910. If this is “bright and
encouraging’’ what will it be next year and the year after if
death claims continue to mount year by year, each greater
than the year preceding? Something should be done, and
that quickly, to conserve the accumulated fund, and to pre-
serve the Order from catastrophe,. ;
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ICE COMPANY’S STOCK ISSUE
| t——

An issue of $200,000 cumulative seven per cent. stock of
the Ice Manufacturing Company, Limited, is to be offered in
Montreal. The stock is to be offered at par but with each two
shares will go what is termed a “participating cer.ti.ﬁcate..”
Holders of these certificates will be entitled to participate 1n
the surplus profits of the company, above dividend require-
ments, and to this extent the certificates contain the principal
feature of an offering of bonus common stock with a preferred
stock issue. The similarity, however, ends there. The par-
ticipating certificates for one thing carry no voting power and
for another they create no capital liabilittes, two important
features of the new plan of financing. The company will have
no bonds and the capital will consist only of the seven per
cent. cumulative stock of which $500,000 is being 1issued at
the outset, $200,000 to comprise the public offering to be
made shortly. Every dollar of capitalization will, therefore,
have a dollar in cash back of it, and no _nominal or other
value is placed on the participating certificates. Another
feature of the plan is that in the event of the company passing
into other hands, the stock will be redeemable at 120, should
the profits arising from the sale permit it, before the partici-
pating certificates would be entitled to share in any distribu-
tion. The company estimates gross profits of $90,378 from
its first vear’s operations. After deductions of $35,000 for
dividend on the seven per cent. stock, a surplus of $55,378
would be available for the participating certificates.

—

The government owned telephone system of Alberta yield-
ed a surplus of receipts over operation and maintenance ex-
penses during 1912 of $62,283, while ‘the earning capacity of
the system on a basis of the capital expenditure amounted to
12.1 per cent. In the six years, 1907-1913, the system has
vielded a profit of $407,502.



