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CANADIAN LOAN AND INVESTMENT
COMPANIES

Doing Business in Scotland Have Won Important Suit
-Status of Agents Seeking Loans Overseas.

By a decision just delivered ia the First Division of the
Edlnburgh Court of Session the Canadien finance companies
seeking te do business in Scotland have won on su important
peint arising eut of the Companies (Consolidation) Act, 1908.
The companies immediately affected were the Huron and Erie
Loan and Savings Company, of London, Ont., the Landed
Baaking and Loan Company, of Hlamilton, Ont., the Dominion
Bavîis and Investient Society, of London, Ont., and the
OntarTIe Lioan and Debeature Company, aise of London, Ont.,
but in fact, the judgaieut of the CJourt affects avery company
aiready doing business north of the Tweed, and also ail those
which may hereafter seek te find a footing in the country.
The companies in question liad appoiated agents te caavass
for loans on their behaif, and these agents issued prospactuses
which stated that the companies were prepared te issue de-
beutures on certain terrms, and named the bonk-, to which pur-
Phase moaays might ba paid.
Baid to 1>. tnder Act.

On behaîf of the Board of Trade it was contended that
the course of business f ollowed by the companies brought themn
linder section 274 of the Act namad, a section which laya down
thut "eve,ýry omllpany incorperated outside the Ulnited King-
demi which establishes a place e! business within the United
KÎigdemi shall wýithin one month freom the astablishmnent of
the place e! business;., file with the ltegistrar o! Cempanies a
cerltified copy or the charter, statutes or memorandumn and
articles o! association; a list of directors; and the names and
addrasaýes of pensons resident in the United Kingdom auther-
izedl te ccp on behaîf of the compaay service e! proceas and
any no tices required te hc served on the cempany." Funther,
the section provides that every cempany te which, it applias
shial evary year Ile wîth the Registrar such a statement la
the fori of a balance sheet a would, if it were a compan7r
formeýd and registered under the Act and having a shaxe capi-
tal, be required under the Act te be included in the aunuai
summary; and if any company te whîch the section applies
fails te comply with its nequiremeats, the company nnd every
efficer or agent o! the company, shail ha hîable to a fie net
exceeding £50, or, in case of a continuing offence, £5 for every
,day during which the defauît continues.

What the Judge Ba&d.
The point at issue was whether the companies had bnought

theinselves withia the section, and the Court unanifoIlSly de-
clded thse question la the negative. The Lord Presideat de-
elared that the rai issue was 'whether the companies bad estab-
lshed a place of business in the Ijaited Kngdom hy appoint-
lng agents aad issuing prospectuses iiting leans. lie was
clealy of the opinion they hadl net done se. The cases cited
did nlot help thein, as the words of the statuts were al01ne te
bO censidered. Thse phrase "carrying on business" occurlng
in various ineomne tax cases was one thing, but "lestabhishing
a place of business" was another. le thse Legisîsture had
mecant that the section was te apply te every f oreiga or Col-
Onial cealipanly carrying on business la the United Kiagdomn
it would have been parfeetly easy te have said se. isi lord-
ship was therefore driven to tIse conclusion tIsat when Parlia-
ment sLected the phrase "lestablishes a place of business" it
meant semaethiag differant front "learying on business." Thea
latte'r exrsin waS se «%ide that ut would touch aul persons
havinig business in this couintry-a, resuIt hae said, frein which
the Legisiature miighit well bave recoileâ. The expression in
tIse section semied, te bis mind, te definitely indicate that a
company muai, te conte within it, have what might be ealledl
a local habitation bore.

Was Dune in Canada.
Thoe Canadian finance companies did carry on business

banc la seeking loans and doîng tIse other acte already enuin-
erated, but everything ini the way o! Inakîig the contnnet itself
-that is te say, preparing and issing the debentures--was
doue hy the companies at their own domicile in Canada. None
of the companies ewned aay office in tIse United Kingdom,i
paid rent for the use o! Roy premises, or Isad salaried nepre-
sentative'5 banc, the agents being entirely paid hy way of com-
mission or) the amout of dehentures placed. TIse Court could
net therefure hold that places of business had been establishied,
in this country, and the case was dismissed and cesta granted
te the companies. Jiaving regard te, the far-raehing impor-
tance of the decisieni says the Canadien Gazette, ht is net im-
probable that the B3oard o! Trade will carry the case f urther;
but, at ail events, the cempanies have won tIse fiast round of
the cOntest-

Messrs. Peter R. jack & Company have opened offices
ia Prince Albert, Sask., te trafiact a general financial real
estate, Jban investinent and insurance business. and wcsuld
like to hear from institutions desirolli of appointing agencies
alonig these Unes.

CANADA'S NEW BANK.

Mr. Rodolphe Forget Ânswers Some of Hi: Critic
Objections to Naîne.

Sinee the Thinling and Commerce Committee favora.bly
ported the bill incorporating La Banque du Canada, Mr. J
get lias again amswered bis crities. He characterizes as ai>.
and childish, unwarranted and unfair, seine of the statei
that are being made respecting his institution and thinks 1
they would not bcecountenanced by any of our bazil
1Some people go se far," h e says, " as to ask if it is rei

what the consequences would be to the Dominion of
failure of La Banque du Canada,' thus insinuating, that~ ti
is a possibility of the f ailure of our bank. That is eert&
a most uncalled-for insinuation, at a time when our bank
net even opened for business and is only in tha initial uti
of organization. The saine statement, miade in regard te,
now enterprises, would be equafly unwarranted.

Capital ail Bubscribed.
"eAs far as our bank is coneerned, those who are iza

ing the possibility of sncb a contingeacy, and the public
general, need have no fear on that score. The $10,000
capital for the bank bas ail been subscribed, and those bel
it include sonne of the strongest and mest prominent capitai
iu France. Sueh mien are net the kind to give their finan
support and the prestige of their naines to a banking en
prise in whieh thero would be any likelihood Of failure, T
are perfeet]y familiar, with the reseurces of our D~ominionu
with the great field for commercial and financial expan,
that exists hors, and they realize that a banking institut
conducted on the sound lines on which it is proposed to eeuý
thîs banlc, it bound to succeed, and be fnot only an advait
to the Dominion, but also a source of profit te its sharehola

Bavked by Responsible Capitallis.
"'There is no fear whatever of failure, but the objoec

raised te the naine on that.score is trivial. It i'ht as w et
said that the credit of Canada would be jeoparizedl by e
thing happening te existing Canadian banks that bear the,
tinctive naines of the Dominion, the provinces or cities.
soine of Our leading banks do. It would be nothing shorl
criminal to even intimate that there was a possibility of î
thing unt-oward happening in connectien with Suell Sound
ably managed institutions as those banks are. It is equ'
unwarranted and unfair te intimate that our new bank, wl
as I have said has behrnd it soine of the stroligest and4
respected and responsible capitaliste both la France and
ad&, is the kind of a projeet te fait, and that therefore to
it the naine of La Banque du Canada would be a grave der
te, the Dominion.
Objections te Name.

"If somes people are opposed te us having that ne
which we chose simply because we propose that our bank aj
ha theroughly Canadian and do all it can for the Pommer
and financial advancement of the Dominion, well and 9
I do net object to frank and honest opposition, but the- attel
being made in some quarters toecast discredit on the en
prise, when it is only la its initial stages, le quite anoi
matter. Time wîll show how idle such an attempt is. W
the charter is obtained, the organization of th. bank wll
once be proceeded with and there la the brightest and
prosperous future before it?;

"1What about anether big bank being started witjh
support of French capital, as 18 reported'I"

III know nothing of that," said Mr. Forget. "But I l,
it is truc. With the inarvellous progress and expansion 1
there îs before the Dominion there will bc plenty of reono
ail the banks and ail that suPh enterprises ask for 15 a.
field."

The new bank will have aine directors, five ln Mont
and four representlng Eurepean interests.

The sagacity of a French poodie saved the Rev.
Krasicki, of Winnipeg, fromn being burned to deaili.
animal dragged the bedclethes from, off the bed and
Krasicki had scarcely turne te escape fromn the buri
building.

Another edition of Mr. Frank Yeigh's "Five Thou,
Facts About Canada" has been published. This us
bookiet has frequently been reviewed in these columns,
is well known tc, our readers. Its seventy pages con,
facts and figures respectîng Canadian agriculture, fina
immigration, insurance .transportation, trade and nati
resources. Space is a;fso devoted te individuel Provin,
while there are special sections, such as "Big Thisig,
Canada," "'First Things in Canada," and, "Canada': 1
Flung Area."1 The book is indispensable to the buiI
man, and should aima' find a large sale in Great ]Brii
where there is se niuch interest beÎng shown in this cour
-Five ThousancI Facts About Canada. By Frank yei
The Canadien Facts Publishing Company, 667 Spad
Ave., Toronto. Price, 25 cenIts.
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