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"GO INTO POLITICS OR LAND BOOMING."t good. Tariffs may corne and go, they may swing from one
extrcme <)f free trade to the oppoitc extreme of protection.That is the Advice of W. R. Lawson to the Bad Banker But the batiks must steer a straight course and sail as near-Wel-knwn ritr Ds~uses anaianand as Ii)îble on an even keei. A blind outcry for banking-Wel-knwn ritr Dscuses anaianand reform. such as they are alwavs having in the Unitcd Stateý,American Banking Reforms. is presu>uinptive proof, flot only that banking reforma is
neededc,, but that the whole banking systemr must bc on

The Americans are stili pursuing with unabated andl wrî hs.lIn Canada there is neye r anv such blind outcry.apparentlv unquenchable enthusiasm their favorite wîl-o' Most of 1h- reforms demanded are only in matters of detail.
the-\%isp panic-proof banking. In quite a different way and Pralse for Banklng System.a different spirit the Canadians are engaged on the de-
cennial revision of their banking law. Two operation;3 s "Canada has, indeed, been fortunate in its bankîngutterly unlike each other as these can hardly bie imagîned, Ilegisiation. This has bc-en eminently practical, also emi-proceeding together side by side. A contrast almost comical Inently reasonable, and always adapted to, the special circuin-

In ts iolnceis resnte b th sceme ofbaningrefrmstances of the country Theorists and faddists have had veryin w bience disusse te Ot tha andme of ahing S<î rit lîtt1, to do with it. 'Except, perhaps, in the old provincial
Mir. W. R. Lawson, in the Bankers' Magazine, of London. days, there have neyer been rival banking schools in Canada.Mr. Lawson is a well-known financial writer, and was once Ail parties have had a common desire to get what ',eemed
drawý%n into the wordy arena respecting Ontario's ilydro- ibest for the immediate purpose. Canadian bankers have

Eletri leisitio. îe ad Sr JmesWhineyhada rrehad a greater voice in making banking laws than those of
tilt of armas. "Senator Aldrich's late3t project," says Mr. ny other country. They have been frankly consulted as toLawson. "which was suddenly sprung on Congress aftrpevery change, and their practical suggestions have alîvaysthe Christmnas holidays, is mûre than usually dramnatic, eveni been velcomied, both by the Government and the Legisia-for him. it signalizes quite a new departure of thie arch- ture They, on their side, have kept a sharp lookout forreformer. lHe throws over bis original idea of a central banik 1operating defets, and have generally got them rcnxedied
to rival the Bank of England and substitutes for it a nonde- lbefore they could do much harm.
script body called a Reserve Association. But, judging f ront "A good understanding between the Legislature and
the telegraphic description given of it the change is rate the,, ban' lias invariably prevailed. It has, a-, a rule, beenin the namne than the thing." reasnaible in its demanda, and they have always dont their

besýt to oml withl themn. Trade înterests, ton, have heenThbe. le On. Fatal Dlmaoulty. at ail]tm honestly considered. Banking facilities haveHe then discusses this Reserve Association, which would ibeen provided for every, possible branch of trade. new oratenpt, hie adds, "flot only ail that the Banik of England lold, and for aIl claýses of service, prîvate and commercial.does. but some other things which it bas aasfouigbt ahyv Per contra, there are few redundancies and no out-of-dateof. lit is long since Tbreadneedle Street imiaginecd tha1t it machinery in the sys;tem. Few banking iaws are so fre-could move the foreign exehanges to, suit itself and- its cuai- lquently and carefully revised as, those of the Dominion, andtomevra, and flot many men in New York hiave the mnoral the revîsion is invariably done with a single eye to efficiency.coýuraIge to risk hife and fortune in such a venture. T'l'icrucial difficulty in the working out of such a stupendous,ý SOotland Cave Us Bankers but Not 3aiiklng.
sceene is to flnd reliable directors and managers, lit is flot "Scotlantd, which gets the credit for nearly aIl the goodskffl or capacity or ju-dgment that would be lacking. T 'se features in modern bankîng, is supposeqd to have suppliedthough flot universai even among the A riansar in the miodel for the Canadian banks, but there is little, war-
ample supply for the occasion. The fatal difllculty mouldl tant for tiat legend. It would ixe more correct toc say thatbu to prevent the Reserve Association, in other words, tîîr Sco)tland( had supidCanada mith thec best of itaý ionleerCentral Blank, from being utilized for private ends. b)ankers. Th'egentlemenvi tookI mit withi tbem, no do)ubt,

Uam n Canadian Banklng Cirolos. large amnounits of Scottish xerec anid practical wis,,domCal wichi werc use(fuilly applied to Canadiani conditions. But"The reader wili feel it a great relief to turn from the ver little was copIitd citheri fromn the Sctihor anyv otherbarren and interminable controversies in whiicb Aerican bankîng syst1em1. 1n the earîiest experimeints a gondl deal ofbankers secin to be always involved to the comiparaýtivet -1lm attention wýas- paid to English thoi;and mevthodsý, butwhich pervades banking circles in Canada, Accidvnt~, ha bnit was fo)und thtthydid flot suit Caniadian circumi-pen, of course, in Canada as elsewhere, bad banking cornes stan(cs they cr gradually dropped. The' bainking vtsto light now and then, and occaaionally At is s0 bad as, to 1 as it exists to-day is to a large extent horne-grown-ii-verv fewbrîng the offender to grief. But above and beyond ail these, banking sytramore so. Through nrarly a cetrty of de-passing troubles there is, among Canadians, a itrong feeling velopmnt it ba,; beni shapiIed and moulded and modîfled toof confidence in their bankisg sYstem. They have faith in the suit the, needs oif its creatoirs. That cir(Ujmsta-nc.e renders itasy-stern itseif, in the principles os which it is based, and ii 1history pocuiarly interesing and instructive both in bankersthe smen who, direct it. iand tn currency experts.""So f ar, their faith has been ampiy justified by resulti hoeo adMngmnand by actual experience. These have been so rernarkable asChoso Ba Maae ntto attract attention, and even to excite envs' in other coun- Mr. Lawson discusses at length the proposed amend-tries. While Canada was still a poor country its banking ments to the Canadian Bank Act. Deainig wvith the mattersysteiii was universally xecogfiized as a valuable asset. of false returns and responsibility therefor, he says: "TheSceptical critîcs, suggested that its limaited resources and director or officiai bas, in the first place, to exercise duethe smaill volume Of its business might be the real causes inquiry, which may mean anything or sothing. Next, hieof its success. Wait, they said, until it can be tested on a bas to obtain "information rea3onably adequate and suf-large scale and see what happens then. In the past ten ficient" to establîsh the accuracy of the document signed.years it has undergone that larger teýt and corne through What is reasosnably adequate and sufficient will, depend onit so far satisfactorily. When the cai came for capital and the mtan himrself An expert accousitant may find out in haîfcredit to finance the westward rush of settiers it was pro- an hour enough to warrant him, îii risking bis signature,vided pîomptlv and liberally, The only danger was that it while a director of ordinary business experience mighlt havemighit become too generous. And as the eastward movement to spend days os the job. Nevertheies, the plain businessof produce expanded it, toc:, was finasced with seldoma a man might 'be a much more valuable director thas thehitch. expert accousitant. The truth is that no law cani establish
Would Find Wéak Spots. beforehand any general test of an honest signature to a

"The boom of 1005 to 1909 in the North-West would banking document. In the long rus, that has toi be left to
soon bave found out the weak joints in an unsound akn the courts, and each case has to be decided on îa own specialJfanîn merits and circumstance3.systein. IfSaskatchewan and Alberta had been suddenlv "It is the shareholders and customers of the banks whocovered with Amnerican National baniks as they were with soi etera hcso a aaeet hysoibranches of nld-fashîoned Canadian baniks, it îa awfui to sol gie the rust cihcksy bt, hanigement they shouid
think what the end might have been. But the Canadian sot nibbe hirtrauat biy, butin suchn annual ct heckshand

bank wee eualto te ocason.The exhbitd arearve afeguards. A mas is either a good banker or hie is sot.power and a capacity of expansion which added flot a little If he is the right sort he is nione the better for beingto their previous reputation. At the outset they excited ad- ,fh stewogsrh hudb etotomiration by the energy and rapiîy wih which they responded the akled business aitgte.Ltbtug ncPllcto the new demnanda suddenly sprung on thesi. At the finish tebnigtgte.Ltbmg nopltethey were no lesq admirable for the seif-restraint they showed or land booming.1
and the flîminess with which they checked a great wave ofspeculation that migbt soon have passed out of control. Mr. W. H. Aldridge has resÎgned the managership of"0f ail the Canadian ideals lately developed, none has the Canadian Consolidated Mining & Smeltingcorne so near reaiizing îtaelf as the banking systesi. None Company, the Canadian Pacific RailwaY mieta.llir-is, therefore, better worth studying at the present moment. gical enterprise in British Columbia, to as-Thei future of the Dominion depends -more oni it than os sumne important duties in San Francisco. Mr. Aldridge lalnxost any other Casadian institution. Parliaments may do ccnsidered ose of the rnost able mes in America in bis lisea great deai of harm.a but they cas do comparativeîy little of business.


