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The " labour trouble " which has becn referreti to before in this report, besidleq
retarting the òperations of the simelee very mîateriaily, did mnucht, both dire ly ant
indiirectly, to increase th- working costs of the year und1er review.
The total workiing expense for the year, segregatedi as follows,iamîount.

ed tu ............. . ................ ..... . ....- $1,194,567 67
SIclting ores..... ... .. $1,11 7 ,66S 62
MatIe charges. ................. ... 76,599 05

The total expiendittire on Capital Accolunt, made upl) as f vis . 122,2SI 60
New buildings.... ... .... ..... ... .$35,948 74
liins, trestles, and roast yard . . .. . . .6

Water and flie protection system .... 240 S
Machine-y .. ......... 7..... .... 5

Iraiiways ani 'iuîiment. .... ........ 17,722 63
Sew.îge systen, etc. 4.... ..............5...
Iltirciase &.f 95 acres of landi..... .............. 5,000 00

lThe niattue sliiplltl cltrint, tliu- ;ar sta: 6.779.067tîn f s0.1aleo
$2,532-302-67. cqîîa"l to $373-55 lier loi;. Tite ores sîîîelted amîtountecd lit 265.761 '078
toits, ut whiidi 56,073.693 tons wueru î)tiiclîa-seti. No pîroit iî crtics tu yoiir cuiiaîî
as a rtusntt of tlt reatiiet of the latter, owing tu thu fact tilat tiey %t c ahlobi

aibotighti on a flaling miarket, andi usaiIy on a% îailow wasis of sett3 nt
wlicl tufs a scani itargins in fa.vor <if the sniultur. Il i% :nrcly ncecNary tlusait: ly

%vay of illiîstr-ition tita your Companty'. conîract wilî the L.e Roi *No. 2. Liiiiitil
anti R,îslanu i hai Western MNiiies, Liîîîitcd, provitics for the iurcitase of ilivir ores
un a ibais of 95 lier cent. <if the copîter extraction, ttlile Ille actîtai reCOVery is trntii

le.si; ant i srtualiy iiiiiiîetiiaiu îîayîiivî -t mnark, t tîuoîations. %%hle yoîir Comîîaty's
sitleîienîî wiîî uIl retiners, fîihly ioo days Inter, bas usuallv lîcn on c lutter basis of

The Cooîpiny's huitiings in the nanie of tilt Nortiliori Sisiiiting anti Rclining
oii.,L.iîiiîited, besides tile sîtielier andth le grotîtît uplon tu hidi il is bituteil,

coîîîpri.'e a haif intrtestin te Norilurt wvaier sysicin 95 %ictus of nid ad.tiîng
te, -irlioî îw site, whieh cost $3,.000; no uîdiviteti firtii intcrest in tlie
lîlalleil ;orthl)oit îown site ; a tjuarry wviiiciî conlains tic liîîîrstene vvhich is ltecng
drawn upon by tce siticier ; ant a groîi;î(if iiiîiiing dlaims, Lkosn as tlle Il La Fleur
Coiiisibck,' sittiated i nar Re1îîtlie, Ferry Cuunty, Wisiiingioo. These clainis %vert:
purcliaset hrte ytars ago for $49,Soo, bt as; tituy arc îît.actica.IlY tindevelopti I cao
pîlace nc> value upîon ilitti%.

Titi% report %%outil bc incompilec tnIiîss; suette referunce ecere retie :o the. taniziil
costtiili'în of tlie Comîpany, wiiict lia.; retenti- lîcen elte stilject tif intidit conieni.
ant e,.ercised sucit a 1oeflinîflunce I)vcr the iirice of its sîtares. Wiiilc the Le
Roi Miîting Cultl)tan>, iiîîiieîi. cotimuinceil the Çi>cal year ol 1902 %ville an apparent
sîtrîtiti of asiels in it% fivor, ati niadua irolih of $233.290.ot gluring the reine itînnîlisq
in su hicl ils itiitlig ohîcrations n-cri ccniiucted, ouîr litoks 5how thai a tieficit in assets
e i,îeîi :iî the chose of Ilte ycar. Titis iaratlosieal î.îaîu of affairs is attrilîulabie lu

four canis wvlilcli arc4:-
i. Qeer.crstiniaie of Ilte value of te stock of mutais on itn(l%til ii ~tiî ict 

Jttoe 3otiî. 19Oi.
2. Failuru tu aliow for lusses of copîter andi silvcr in siag ini c%îimatig r.rotiis

sitle prior 10 jone 3othi, i90t.
3. Fait in the lîrice tif iîîetals wiiel ias takce place during tlt ycar ending ltune

30,h2 902.
4. i ieay sîendturc miade on capital accounit during te )-car.
A\s I have alicathy !tliliiîct a leiigiiy, report îouciiing the ov-cr.csiiiîîaie of te

stock- ut ia, -end sliglîse (sec my ltter tliteti%1.ay Guli, i902, aitircsceltu 1 I.
1 til, Esq.. fornicrly Ciîairîîart of site Iil), iî is merci)- neutý.ary lu stale that our

asP usainet a res.Ition of anrxin.a .y $30.000 .. ntie. . hcfc iws h5aos.
The hall in the pne of ineuis lias r wsucd te s6iniats oficl have Ivuen mi

coneurnin, <air p~rofts %-e> greatly. poesill 0 ici sei of $So,ooo-îiic exact
igir3. 3.re ineqasirile to asceroain. Tu make titis saicoient cear, m un ltt2uli pain

lint ly rasi 6f he fc tint te cua inarket aite of «tir ores cannot Ianyd
astii thvy rfact ltre ian of the ttners oing the shape tif ithie i we i r iiitsbiIte l

i a bo ugathetir a aivn priot, wii an> ulegceo aectraicy. For tse purpose
l hic ifnitay rcrts w icl ai a ransiniteti u the itinon mlyce, ant for the byctle.

waeos iati Ietcon tlt youre ani sinier, ite practice lias laites fo 2c. of .. lacing
a value o- te monîhiy oipuis on the îîîeîailic basis lîrcvaiigtitinuirg lte itîonih in
adlissi the Gre Ws mineste. This proceiure, apieensi the onp h une hieh cotihl lie

onrsut tintie %te circnstanccs, operts stisfactoiley hen coct%anti siver iuces
rc main comparalivrly seate; t wh en fuctuatio n ssuct a% have kuen place evezai
tientes wurin the i nasl ear. tlir, ptrofi s arc sitaltt:îrliosetl inn altua bassof.
Aceîîriiing in the showing iatie b>' our Ore bocks, tlle profit of $233,290 prevs-lîi>
referret lopas h dn nage on he nts.clame ore minth an d te scconti.ss ire iratc,
lCoaing oi.r esimites bi the meanner indicatcd, then, as a unalcr of faci, ite matle
cptlcsrnees aintde rebot nthrec morth afir te rccipt of te ire a ite sin iter, aI

the ioarket rics then irctailing cstc ap roxi nutenii $5do lrss. Arn addioia
patntif $3ooo rtahr o s ;o have qacr n whi on the slmes of wlCstoi I ores

owic'g t0 the fali lin irieus.
dra Te capital ecndyuhs rcs on he Company's sof elter minin mhown astiver 1i7.

have Ctcn spit uatring te year arious ways. Ttu inity tsli ton of s larisnace
No. 6, coipletion af aite calcine frnace. &c., the ptrchic of lte dcae shvel.
aieiional huler- aiA çampling miii niachincry, arc responsille for ncrly one.

Thillof ibis sein, wile ime balance ues exsme re flee pwrcaasc ant installaton if
conii&c., uste 0 conccion vici cte bnr itre prubcction smuch commen,

crdecis ad tc unie of h. srike for vtee tccommodpion of site sitloyees. instleaion
ofa seni.age Cymni, Imc. ant in conecio with ite irical yeaariofiur for a I e
riswy. T e as tinit cpencand i m ta e rine on achir.ry andi pan a ni monfhc

inhlirove itns wasconiprativscnal, dueouning ou Iks tha at $ a3.ooo. d iitf ises
xisn wte sptn e the cnerueion f a faoui te f ani i af n faing atitiona b ImProve.

lour ts u cnn ion wih un w.- cr ant fire ploieclon 5 Vhii le remainier
of litesui.iwas esm tet v the srection of me aditions to hldititg anin le

2.iirc ofatliional machinry.

B. C. Exploring Sy dicat.-The Directors have esoiveri l rai0.ec.n.
t rFs oi the pex nt ef onetfouras cf the i tsuca papia o the Company. Thes le.

.entires wil bep f the nminal value of o cac . during incest ai tc yela of
6 sr cent. per annrd subit a bnus of 2olehr cent. in shares of the Syntieate on

rcdcm1ît ion.

LE ROI Il.
hlie following is exceridt fromi the ):recttis Repoirt, submitted oit the 3rd

ultimîto.
'rite Directors ierewiti submit the audittie accoutis of 'ie coipaty for the year

ending 30th Septtetttber, 1902, siowing a balance to the Credit of irofit and I.oss
Accounît of £44.9S6 i9t. Sd., out of which ain intetin dividend tif 5 lier cent, lias
bieen piaid.

The shareholder. will sue tait the totail output during the financial year was
63,261 tons, tif a gross value tif $8,068,915.7S.

The leavy fall in tlte price of copper and silver during the last nine imontls of
the finaicial year lucreascl ly $821,I52 wiat would otierwuise have ieen lt ne:t
earntigs of the Comptany liait the price of the prlevious year betn iiaiinta-nct.

Cuit of inuting amitountel lo $3,702 lier tor.
The siehing charges to wlicl the Conpiany was botnd for two yeat ly an

agreemîent mîade iy .\r. .ac)ona'ld withI the Northpiort Smtîelter, "n the s6th of
Atugus't, 1901, aitunted aplproimately Io $S er ton.

Tie Directors totk Cotinsel's opinion as to the possibility of ttillilying this
agreeinet oni ele grtoini tliat il wuas signet by .\r. .Donailti for bot sides, undter
a very limitedi 'ower of Attoriey, Lut wsere advisei tiat *itere wtere stall chances
of success.

The largest proit was sltwn in lthe monh of Apri, after wihich there wvas a
steady decrease in the, vtue of the output and a corresponttg decrease in pro'tt.

On Seiitir ilt, the manager cabled recoiimietitding the reduction of lthe
Outplt 10 3,50 to.ns per month, whici., in viewu of the smtelting position, the Board
ttrîîuglIly aipprovel of, CxIrensling a lie saie tte a hoie that lie grade of ore
wuubt lie c ,respondingly inceasei.

During the mibs o! seteber ani Octoler it vouil appuat thtat the mine
Was actualty being wsorkil at a loi),. As soot as the Bloardi acertainet this they

prollibiteti Ilte ouillI of ary ore tinder $17, as it vas evidti that the Uline was
sinply li.ing denutdet of ore uthich il tua blIieved, under impîîîrovel methods of
trenatmîent, can lie made en yield a miateri.l profit.

Accortinig to Nir. NicD>on.ilid.s stateient of biglh grade ore in sigit, datcd june
2ist, and circuliateti aimong the shareho ders, Itere sihttuld have been no dificulty in
continuîing the ou1pu tî f $17 ore.

Oit 2Sth Octoier te i.aniager recoiiitendetle cessaion of shiiients tilt better
aites for treatntn cou]nhl be se,' red, io tthich the directors assented.

A ithe expiry of lte agreeient witih .\essrs. Stchonald & Thompson, the Board
itandetd over the iminagemtent of the mine Io 1r Alexandier i i1, lho hiitîself in-
stalIld his representamive, Nlr. Coulidry, in oflic~e. In tiaking thi stel the Board feel
that they, have placti the mine undier the miost capable conrtiol procurabIle, and have
aiso instreti tit information reccived hy the lBnard will lie in accordhanîce willh fact.

The new mana.ger twill not aIl presenit commit hiseilf to any figures as un tonnage
and vallue< in siglt in the mite, as l i% ismpossible to cstnimate iltese stil i any degrue
tif ccitainty wtiere ore bodies are s,, irregular.

Tiere is. howcever, bcyond question a very large body of low grade tre which it
ls anticipatei can be trofi.aly tvorked by, concenlraion, and interspeursel vith it an

apprecibe quantity of high grade ore. It vill no doubit, le fourd bet to shIip ore
above a certain grade dircet to the smieter even wlten the concenttmion nt inis in
operalon.

In connection wvithl ccncentration a nuniber t.f esicrinents have been recenmly
made in London as to the suitabiliy of lite Ehntore Oil process to Le Roi No. 2 how

gratde ores, and tle result has been such as to tarrent the directors in git iîig istrut..
tions (or the erectiot of an eperimetal plant of two unit-, capabe of tdealing wilih

50 tons a day, in the neigibio. itîiod tif lthe mine. shou l this prove succesuful lle
intentitr. is to inctease the plan. to such a capacity as can deal siti the entire outp-ut
of ,he uine.

The effect of lte proccess, roughly I.seaking, is to concentrait the minerai con.
tent- of orcs which are of two low a grade so showîtv a profit on siîelting charges.

Thus on six tons of cruite tre producig say one ton of concentrates, lthe smcltlstg
charge (accoriding tole t crnit rates) wutild Le $S insteati tif $4S. There ts nîo
ti iuht, h ,wever, th at liter termits titan the present can ibc niade for the sneltng of
conc:ntrates. as these are a tciralîIc acquisition to any snelter.

Ily the new proccss, loo, the cust of mining uill eli considerably reduced, as the
necessity for htnti picking antd sorting will no longer exist, ail cru going through just
as it cotes out frot the mine.

A cersain amsount of high grade ore is at precent being ippedto the Northport
Smtelter, but tilt. by lthe new arrangeient, lte stiaighforwTard stijing t ail ore thigh
and low grade) beccones piracticable, niuch of the high gradie tre in the mine ouild
li too e.spensive io hande."

COMPANY NOTES.
Mond Nickel Company. -In ilteir reiori i the sharcholders for the year end-

cd 3oth April. 1902, sublimiteti in July . "The Directors are pile sed to lie able tio
report the satisfactory progress of the ConipanV's business, both in Canada and in
England. li\ining and snielting in Canada ias been carried on continuously since

last July, anti the refining works at Clydach, are now in operation. The directors
wisi itn draw atention to ite it in tlte Balance Shecu, " Ore n Roast Yards and
Iroduîîcts in Stock. £S2,725 Iss. 1 id," lte main portion of which is represented i
high grade nickel antd copper mlatte in stock anti in transiu. which hias ibccn produced
iu our smelting wuorks. The whoe o tithis stock lias been valuei ai cost price fin.
cluding gencral expenses frot tte incorpoiation oflthe Comi.any tob 3oth April, 1902)
which is nuchm below its actual value. None of this mate, h oaing up to the date of
the balance shteet, beun converted au lthe refining works into its tltinate iroducts,
viz., copper stilphate antd rci'ned nickel. The directors have pîerfcrredi no ti oien
a h'rofit and h.oss Accottrît."

Anglo-Kiondyke Mining Co.-The foliotving is extracted fron the Directors
reiinri suiîm'ittel on the i7th I)eccmbîer last : Froim the amount of availabil net
pr fit, viz., £28,467 175. 2i., the lirectors recommend the declaration of a dividend
of 20 per cent. on the ordinary shares. This will aisorb £624,659 i2s., leaving a
balance in lie carriced forttardi of £3,SoS 5s. 2t.

Mikado Gold Mining Co.-The last issued repor: ofithe Directors (submitted
in London on i tih Novcmbter last) shows a debit balance of £5,052 4s. 641.. Iearly
the whole nf which repiresents allowanccs made for depreciaion on " mine dcvelop-
ment acc.iint," and oie exh utcid during the year. The position of the Company

at 3oh Sehit'nlb r wuas roughly


