
LONDON LETTER moment a heavy pr«ispe«tive lotte la |>ercelved for 1 \,l.v
The "Crusader,” like eu many of the knightly gem men 
from whom it taken its name, haa found itself « 
rocks, while on the voyage home from Java, the 
stuck fast on (iarfur Reef with a valuable cargo of 
Kew things more iterishahle than auch a cargo 
well lie imagined.

In this case the cargo is put down as $400.000 and the 
hull at $200.000. The whole Insurance is placed in Lon­
don. and as it Is well distributed between Lloyds and th,. 
marine companies the loss will affect the whole oi the 
dty marine underwriters. If there is no salvage, and .t 
does not appear that there «an be much, the loss will 
one of the worst of the year.

London, Kngland, 17th August. I'M.

Finance-

British bankers, if they are attacked by competition In 
one direction are not slow in replying along either that 
or another. The Increased Interest taken by some Bn«t- 
linh banks In the matter of foreign exchange has been ro 
advantageous to our shipping Interest that foreign banks 
are «-omlng rapidly to the «on« lusion that a most lucra­
tive pan of their business Is being captured from them.

They are, tbereore, redit ally reducing their charges 
for remitting funds from foreign parts. The reductions 
run from 20 per cent, to 60 per cent, off of what were 
previously the Irreducible minimums It is recognized 
that there Is a good deal more attaching to their foreign 
vx< hange business than appears on the surface.

Once a men liant or owner « unies into contact with i | 
foreign bank, doing his foreign exchange business in a 
more convenient and « heaper manner than has hitherto moves the only depressing feature from the stock mark'd
been the vase, there is always the danger that he will 
give this bank other «lasses of business to whl«h more 
profit Is attached. Rngllsli banks working locally, there­
fore. will have to once more set to work If they do not 
want foreign institutions to carry the war too far.

An interesting feature «if the law of debentures has 
M'en the chief point of Interest to talk about In the cilv 
this week. A company had Issued a first series of mort­
gage debentures. Some of these were IshikmI to secure 
temporary loans which were subsequently paid «iff. The 
debentures were. • therefore, handed l»a« k to the Issuing 
company together with a transfer in blank except as to 
the lenders name executed by the lender. Of these paid-up 
debentures some were afterwards delivered to new lend­
ers ac«'ompanied by the transfers relating to them, wPh 
the blanks duly fllh-d In. and others were deposited as 
security with people who had made advances, hut without 
the transfers.

The legal question was as to whether the holders of 
ilelienturew whl< h had lieen paid off were entitled to rank 
peri with the other holders of the series. No one
disputed that a company could, like any other borrower 
arrange for the transfer of a security given by it 
fiom one creditor to another. Hut the transa< tlon wont.I 
have to take place between the «dd and the substituted 
creiliiom direct. But here the company had paid off the 
debentures out of Its own money, with the result that the 
mortgage debt and the security were In law extinguished.

lord Justice Cozens Hardy declared that debentures 
when redeemed must be considered as d«-a«l and gone, ami 
Incapable of transfer, whether the holders would be en­
titled to any «barge at all against the company's assets 
was extremely doubtful, ami «ertalnly they would not 
rank /sol

:rOCK EXCHANGE NOTES.

Wednesday, p.m.. August 30. l'.m.v

The com lusion of petu-e between Russia amt Japan r«.

situation. Of course munipulators and market-wise tn- 
ders may from time to time discover obstacles to a con­
tinued u> ward movement, but a general survey of finan­
cial mud it ions show a brightening outlook. It is pro- 
bible that the conclusion of pea«e will mean further bor­
rowing by the late combatants. Should these mometary 
demands coincide with the drain for crop-moving pur­
poses. it may tend to re«lu«e the supplies of money avail­
able for stock market requirements for the time beiug. 
At the moment this is the leading restriction In the way 
of a further a«lvan« e in prices. 8|ie«ial « anses will con­
tinue to affv«t special stinks, but in the main the mar­
ket gives every reason for confidence. The continued a«l- 
vaiue in C.P.R. made it a feature of the market, although 
the volume of trading is litiiite«l when compared with tic 
gain in price. Unfortunately the great advance found 
this market comparatively bare of stock. Detroit Rail­
way was the most active security this week, the rest « f 
the trading lieing limited. The steadiness displaycil by 
Detroit in fa«e of heavy sales confirms the belief in a 
higher level for the security within a reasonable periol. 
On its merits as an earning property, it certainly seems 
low in price.

The rates for « all money in Montreal remain unchanged 
at 4% with supplies ample. In New York rates continue l«»w 
and «all money to-day was loaned at 2 per <‘ent.. while 
the rate in London was 1%.

Th«* quotations for money at «-ontlnental points are as 
loi lows:— . •

Market. Bank.
Paris............
...... .......
AmUer am
liru»*eU

»- 3
2* 3
2 3-16 2*
21 3

3122
l\Nl H.KHi tL

Another step in the dlmtlon of the WestmInster- 
Alllance amalgamation has been taken in the registre 
tlon of the Westminster Fire OftL e on August Hi. The 
obi stalely is relm or|H»rat«*«l under the ('«impanies Act 
of Ik62 to 1‘MNi. «s mu unlimited company without a «api 
ial divided into shares. The old society was originally 
Instituted by sn arrangement «iat« «I June 1. 1717. and 
effet ted by « <|er«l of settlement executed in 1 N0.V The 
tPrevtorw are « hoeen from amongst the no-mlters an«1 arc 
mainly gentlemen «oonected with the legal profession.

It is not, altogether an easy matter to absorb legally 
these old-timer mutuals as the (’ommenlal Union am! 
others have found But abwirlied they will lie and their 
policy-ladders will certainly have no reason to complain 
of the terms offeml to them and their officers.

Just when other trouble» were not apparent at the

t’.IMt. sold up t«i 165 here this week and touched 165 5 « 
in New York, the closing quotation lieing Hi 11 » bid. a 
net gain of 3i„ points for the week, ami 1.224 y ha res 
were «liait In. The earnings for th * third week >f 
August show an Increase of $514.000.

• e • •
The ('.rand Trunk Railway Uompany’s earnings for t!« • 

third w«*«*k of Augu-t show an increase of $47.01! Th* 
stork quoiailons as ««mipaml with a week ago an as 
follows: -

A we«-V njto. T 1st
... MSI 1

10IJ 1
Post Preference,,,,,, 
S* «on I Pri ferenre , 
Tl.irl P . fere ,et____ 661

.Montreal Street Railway remains firm around 226 an«l 
«luring the week 252 shares « hanged hands. The < h-tlne 
bid was 216»i«- « fractional de« line from the quotation

v
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