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today meeting the Interest and must go on doing so for many 

years to oome.
But the additions to the national debt of Can-da did not 

end with the war and with demoMl 1 zatlon. Swen in the poet- 
war and poet-demobilisation fiscal year ended March 1921, the 

expenditures were 492,000,000 greater than the revenues, re­
sulting In the addition of this vast sum to the national debt.

In the succeedint fiscal year there was little Improvement, 

481,000,000 having to he borrowed to fill up the gap between 
revenues and expenditures. It was surely high time for a change, 

and the change eame about.

Policy of Balancing

It was at this Juncture that a new policy was adopt'd 

that of balancing the budget at all costs and. If possible, 
reducing the tremendous deadweight of war debt whioh hung liico 
a millstone round the neoke of the people of Canada, U was 

not remarkable that the first year of the new policy was not 
marked by complote suooess in the reversal of a long-continued 

tendency toward deficits, but the addition to the debt in the 
fieoal year ended 1923 was only $31,000,000, more than offset 

by a reduction of $36,000,000 In 1924 and a slight further 

reduction In 1926, with the recuit that In 1926 the net debt 

wee $2,417,000,000, or $6,000,000 lees than In 192: . This
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