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The agenda item which we are considering today deals

with one of the most important economic problems facing the

vrorld at the present ticre . Hany countries, e speeially those

in the earlier stages of econorli.c developm ent, derive a

substantial part -- in some cases the najor part -- of their

export earnings from the sale of one or more basic foodstuffs
•

or ravi materials . Their vulnerability to severe fluctuations

in international market conditions is accentuated by a number

of features which are peculiar to basic comnodities . For

exanple, substantial declines in prices riay not lead to any

increase in sales because of the relative inelasticity of

dem4nd for many commodities . In fact declining prices ' nay even

be accompanied by a fallin g-off in the volume of trade :

tsoreover, in the case of a nuraber of basic commodities,

variations in cliraate and improvenents in technology often
result in the production of a greater output than the market

can absorb. Surpluses accunulate'and hamper efforts t o

restore prices to previous levels . Another characteristic of

the r.iarkots for nany basic eom.r,iodities i s the development of
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Cozuiodity Price Decline

over the hast year thoro have been some rather
disquioting develop:ionts in vlorld cotuiodity riark©ts . In the

second half of 1957 a declino took place in the prices of a
muer of ravi materials and foodstuffs so that by the end of
the year the price index of primary commodities had fallen to
the level of 1953 . It is true, as the ïlorld Economic Survey
points out, that by the end of 1957 and the early r:ionths of

this year prices of a number of cor..riodities were tonding to
stabilizo but in other cases the price deGline3 continuod . Thus

Q ryood doal of apprehension exists regarding the future and the


