
b)Other institutional, and market recoI11ndIations

(W Insura nce copJ investm-ents h

To promote a freer flO 
Or of Unds into Canadian 

equities, h

COflufission. recosimends that insurance 
compaliies be allowed to 

invest at least

25% o their funds in common stocks and that the 
presnt rigid valuation rules

b. re1aed. However, these changes are not exPected to ].eaCi to a radical alter-

f'lc Con investmeflt POJ.icÎe (un 247-"50)-

( Thne mortgage Marke

The N.H.A. rate should be freed (subject to an upper uit) 80

IthAt it <loes not inhibit private lendiflg mnd disC0u1age a secoildary market in

xotgge (p.285). This would overCome the disruptiol8 
resutiIg from the

I ssjy:Le rigidity in the rate: it wouldi alo enable G.14.H.C. Vo withdraw

t'uth massive residua- lendifla of recefit Years.

Tii.CommssiO al o euOf<l that intitutonal oan Vo

~'1eratios on mor tgage j.endiflg be r&ised froD 66 2/3% (60% for the.

QQ*bec Savings Banks) to 
75% and that nifgilt~

1< bfr0Vgat

"OVOKId Ilortgage loans (pp 287-8)- 
no ovn

These changes y together ith entry of the banks into thne

tui ortgage, lending, ehould improve the suPPIy of Mortgages,ub h

rlý for borrowers to 1turfl Vo highrate scond< mortgagO leridors and make

g a ntestOO Vo asLting proprties

it m1eceeeary Vo etOrKl gOverfhft

4Pi 278-9, 2897-8).

The. gov0rluiet wuld ti be fr00V vaz7' shdim & 7 c*s and

Other Nq.H.A. termes Vo tabilize the ecofluoEq buttisholbeaORCu

Ot f p0fl*<y rather than the by-PrOduct of its mrg8 edfgarfg

I&s(pp 285-6).


