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FINANCIAL NEWS 
AND NOTES

Trusts"
The corporations which come un

der the name of "Trusts” are simply 
the consolidation into one of the sev
eral companies or corporations in the 
same or allied lines of business or 
manufacture. The reason claimed for 
their being brought into existence 
was the excessive competition that 
existed between the rival manufactur
er-., .1 competition that prevented pro 
gress and the making of even a fair 
profit at times. The producers stated 
they were weary of working for the 
public, and the era of combination 
was gladly welcomed.

E. S. Meade, Ph.D., in his book 
Trust Finance-’ gives much inter
esting and instructive information r«* 
gar , ng these trusts and the methods 
of their organization and operation. 
The principle of combination was dis
couraged by the various stale gov
ernments in the United States and by 
the governments of the Dominion of 
Canada. Sixteen states had passed 
stringent laws in prohibition of any 
attempt to restrict competition and 
yet it was discovered that a corpora
tion with the requisite powers for 
combination might be formed in New 
Jersey on certain easy conditions, 
which could transact business any
where throughout the United States 
or tor that matter anywhere else, in 
the same manner as could a private 
firm. About 1898 the formation of 
the trusts began, and within a few 
years most of the manufacturing of 
the staple articles in daily use was 
controlled by them. Within five years 
twenty-six of these trusts had a capi
tal aggregating over two billions of

The organization of the trust was 
arranged in nearly all cases by the 
promoter, sometimes on his own ini
tiative and frequently on the invita
tion of those who owned or control- 
led the different plants it was propos
ed to combine. When it was decided 
to attempt the combination, negotia
tions were opened by the promoter 
with the different owners for the pur
chase of each plant individually, the 
payment to be usually in common 
and preferred stock of the trust and 
sometimes a part or all in cash. The 
aggregate value of the plants pur
chased was usually represented by the 
preferred stock issued, generally six 
<>r seven per cent, cumulative, that is, 
their dividends and all other claims 
ranked ahead of all claims of the 
common lock Until fully paid. The
common stock was the "water’ on the 
"velvet” and represented the supposed 
increased value of the plants under 
combination. The owner who took 
stock for his plant received full value 
in preferred, together with a bonus 
of possibly an equal amount in com-

Thc total capital of the trust was 
thus probably double the cost of its 
property. The United States Steel 
Corporation is capitalized at over a 
billion dollars, while its various plants 
arc estimated to have cost less than 
half that sum. The money for the 
cash payments and to provide the 
working capital of the new concern 
was obtained by the sale of stock, of 
which a large amount would remain 
in the hands of the promoter as his 
profit. The owners frequently re
mained in the service of the new 
company as managers, and from 
among them the presidents, directors 
and other officers would be chosen in

this way retaining the experience and 
energy of the old institutions for the

The great advantages of the trust 
are in the reduced cost of manufac
ture, owing to the facilities which 
each of the constituent companies 
contribute, their best patents and pro
cesses being employed for the good 
of all, the greatly reduced COgi of 
management and selling of goods, 
saving in cross freights, also in the 
control of the market. This last fea
ture, while v idoubtcdly doing away 
with the w. 5te of over-production 
and competition also permitted an 
increase in selling price.

It would appear that the trusts, 
like the departmental retail stores, 
have come to stay. They are both 
parts of the new system of bringing 
goods to the hands of the consumer 
at the minimum cost, and while the 
trusts may under evil guidance at
tempt a policy of extortion, which the 
safety valve of possible competition 
will always restrain, they should 
through their perfected methods of 
manufacture, their large amount of 
business, and the skill and science 
which they arc able to employ in their 
trade, be able to supply the consumer 
with better goods and at lower prices 
than could ever he obtained under 
the strictly competitive system.
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Don Your Homy 
Slip Through 
Your fingers?

Tr„ the Bavin* Effect
fen account In the

Bank of Toronto 
Savings Department.
lie poult all your Hpare money In a 
(Savings Account; do not with 
draw any nolens absolutely nrcee 
«ary.and wat.h your liala nee grow. 
Interest will be added every six 
month*.
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A Chain
Is no Stronger than Its 
Weakest Link and

tlinKed Fence
Is no Stronger than Its Weakest Kink.

In most factory made fences there are over 1,000 of these kinks 
or weak spots, in each 100 rods.

Would You Buy It ?
Write for our new book, " I'raclical Economy on Wire Fence 

Construction" (free to farmers!, and learn how to build a coiled 
spring fence (without a kink), for less money than the cheapest 
ready woven fence in existence.

London Fence Machine Will Do It.

LONDON FENCE MACHINE CO., Ltd.
LONDON. - - ONTARIO

A. E. Hinds COL Co., - - Winnipeg.
Phelps (KL.Smith, - - - Montreal.
J. W. Boulter, - - - Sumroerside.

The Bennett Combination Ironing Table
G—  IT-» » Is the largest marl.- 16 In. wldo.ei In. long.

11 Is the only tal> e on whi. Ii mu . «n -i.iV,
waist sleeves, or, In fact, sleeves of any kind, in a perfeet manner.

It can be folded up and placed away.
It stands solid on the floor.
It will stand a weight of 100 lbs.
It Is marls of the best sleek.

. It will Iron skirt* full length without chang-

^ The sleeve attachment turns under when not

Ask your hardware dealer for this, or seed
ne U we will forward.

THE BENNETT MANUFACTURING CO.,
PICKERING, ONT.


