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Prominent Topicsrlearly, this year's situation is no duplication of
,803." Some consideration of ruling conditions in 1 por t(le first time during tlie prc-
the early nineties is necessary to any judgmen upon BeeMsg get movement, the Bank of
lh»F^tme years before 1890." says the New York r«ttl.« .t tk. France last week sent gold direct
tournai of Commerce, "there had been a steady U.tted to New York. The modus ofc-
iain in prosperity, with the usual accompaniment ntndi was tlie rediscounting ot
of expanding credit and overconfident enterprise, American commercial iKifier lieating French en
nui the special feature of large capital bsorption dorsements—and the charging of a premium in 
in railroad construction and equipmen In that addition. But although the inflow of gold from 
vear came the shock of the Baring failure in Con- 1 abroad continued steadily, the New York bank 
d.rn and the contraction of foreign credit. Difti- statement of Saturday, November 23, failed to 
mltv in raising capital and the maturing of obliga- sj,ow the hoped for decrease in the deficit, which 
turns rsulted in a series of railroad defaults and mcreased instead by $436,650 to $54,103,600. 
receiverships. At the same time the insidious still, considering the previous eagerness of interior 
inflation and dilution of the currency by the Silver banks to heap up reserves, the small cash loss and 
Purchase Act and the Treasury notes were slowly I (j,c deficit increase of less than a half million were 
undermining confidence, while Treasury assets were lo be considered hopeful indications of a distinct 
«.hrinkine and gold was ebbing away. Prices had I lurn m the tide—especially as $13,000,000 of 
idvanccd and the McKinley tariff of 1890 gave saturday gold arrivals were too late to lie included 
them a new impulse while Government receipts m the averaging computation. Loans, too, showed 
declined. A Treasury surplus of $250,000,000 m I a marked contraction for the first time since the 
the middle of 1890 slowly dwindled, and in the msjs developed. . , , ,
middle of 1893, when the trouble culminated, there I There was a falling off in the demand for cur- 
was a deficit. 1 he gold reserve was depleted, and rcncy at the present week’s ojiening, and the 

I ... (be Silver Act was repealed confidence in the I r,.ncy premium on Monday ranged from ■ to 1 j
mrrenev had been throughly shaken. A large „c By mid-week it seemed definitely hoped that
amount of gold had been hoarded and the strain thc banks of New York would resume cash pay-

the banks caused some serious failures and nKnts within the following fortnight. Some ot
the adoption of all available emergency expedients tlie leading Walt Street banks were already ac- 

On Tuesday, July 26, the panic reached its commodating their customers with cash payments
climax with the failure of the Erie Railroad. for fair sized checks. In referring to the probable
Credit was at a standstill despite the fact that I resumption of cash payments, a high Clearing 
$’’000,000 New York Clearing House certificates ffousc authority made the following interesting
had been issued. I.ondon would accept no Amen- statement of existing conditions.

drafts, until three powerful New York banks 1 "We are fast reaching a cash basis, without any
ind one important international banking house I help from the Treasury ojierations, as only one or
joined hands to save the situation. Fresh Clearing two banks of this city have received as yet
Mouse certificates were then issued, loans were circulation resulting from the depositing of the new
made to the bankers and $5,000,000 gold was Treasury 3 p.c. notes.
oronmtlv engaged in London, the beginning of a “There would lie no premium on currency to-day
Furnpean gold movement that totalled nearly $45,- were it not for the extraordinary demand from a
000000 within two months. But though the direct fcw out-of-town banks that have not felt as yet
monetary panic was of comparatively short dura- tj,e full effects of the gold nn|>ortations.

the commercial crisis of which it was but a There has lieen a movement on foot to get the
symptom passed away slowly. However, by 1898 banks of Chicago and New York to resume cash 
ecneral prices were again ascending and prosperity payments simultaneously. 1 lie opinion 
K steadily return,n|. pressed, however in some quarters that such a plan

„ _ was imix>ssibU*• the banks of each city had their
the "ten-year PANIC OF 1903. own conditions to meet and would be forced to do

Those who advance the twemy-year<ycle tn ry whatever was necessary for their own customers 
of prosperity and depression hold that about mid- iA t reference to the banking needs of another 
way between the twenty-year crises Reoccurs a ^
secondary panic of After re- The announcement some days ago that Secretary
they point to 1903 as a case in po n . Cortelyou would rede|x>sit in the purchasing
covery from the *«*'?'** ^ to tite banks only 50 pc. of the money given for Govern-
came gréa ^ ^ jhen came ment bonds brought such emphatic representations
savings of several ^utious y bold, from bankers that the programme was modified to
speculation, timid at first, but a “ , ., , nt cf lettinir the New York institutions Te
as in 1901 and 1902; then the sharp reverse, the the extent (, jt instcad.
"ten-year panic" of 1Q03;/°l and si*- The several fresh indictments of Brooklyn bank
recuperation. Marked industrial gr . • J • oflRc-ials had tragic interest given them by the
culative activity followed; the latter eu mi g icidc „f rx President Maxwell, of the Borough
1906, and breaking early in 1907; the " Bank. In addition to tlie court proceedings taken
tinuing with but slight recession up t y specific instances, a commission appointed
of the8 recent October banking panic who*f causes jr' HilghA is ,0 look thoroughly into
have already been referred to mon o • banking and trust company conditions throughout
these columns—but whose effects, present and '^krng a , commission, to consider
future, are just now of greater interest. the Mate, a le ur
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