as determir 2d oy 'he Minister of Trace and Incustry.
The current iist of promotea actwities ana promoted
progucts is 1o oe found in  Annex 2.

(Q

Q)

{e)

An Abatement of 5% of the Adjusted In-
come for a minimum geriod of five years
1S granted to resident manufacturning com-
panies iocated n gesignated promoted
ingustnal areas .

An Abatement of 5% of the Adjusted In-
come s granteg (0 resigent smail scale*
manufacturing companies for a penoa of
five consecutive years commencing from
the year of commencement of business.

An Abatement of 5% of the Adjusted In-
come s granted !0 a manufacturnng com-
pany which complies with the govern-
ment's policy on capital particioation or
employment on or after 1.1 1386 (exclud-
ing those whicn had complied odefore
1.1.1986).

Accelerated Depreciation Allowance
(ADA) will no longer e availaple for capi-
tal expenditure incurred after 31.12.1988.
The expenditure will only gualify for the
normal capital allowances rates.

Reinvestment Allowance (RA) is granted
o companies engaged in manufacturing
which incur qualifying capital expenditure
for the purpose of approved expansion
before 31.12.1990. The RA is In the form
of an allowance of 40% of capital expen-
diture on plant. machinery and factory
building incurred on or after 1.1.1988.
(For companies which incurred qualifying
capital expenditure for the purpose of
approved expansion before 1.1.1988. the
previous RA rate of 25% will apply.)

Incentives for Export

In addition to the above incentives, manufac-
turers producing for the export market may
also be eligible for the following:-

(@

Export Credit Refinancing Scheme

In line with the Government's objective to
promote the growth of exports of manu-
factured goods. Malaysia's Central Bank,
Bank Negara. has implemented an Export
Credit Refinancing (ECR) Scheme which
provides Malaysian exporters with short-
term credit at preferential rates of interest
0 enable them to compete more eifec-
tively in international markets. The main
features of the facility are as follows:-

— The credit 1s extended by commercial
Banks to exporters of goods manu-
factured in Malaysia. The maximum
period of refinancing, for all eligible
products for presmipment 1s four
months, and for postshipment IS Six
months.

. — Eligibility of goods for refinancing

under the ECR scheme 1S determined
through a 'negatve lst concept.
wherepy products not listed in the
negative list wil be ehgible for refi-
nancing under the preshipment and
postshipment refinancing schemes
provided they satisfy the 20% value-
added andg 30% local content criteria.

However. these critena are ceing m-
plemented flexioly taking :Nto account
specital  circumsiances. Currenty
cruge rupper. /egetanie il Procuc’s
cocoa product!s. agrnicuitural cea
products 3and ‘'extiie orceuc!s are
exempted frcm :nese -equirements
Foriotner groguc:s inat 20 "ot fuh
the local content ina vaiue-acceg
critena. exemotion 'S given oy 2arx
Negara on 3 case Qv case 0asis.

— The current maximum :nterest rate ‘or
exporters under his faciiity :s 4% ger
annum.

— The maximum amount af refinancing
for each firm 1s MS3 milion on an
outstandjng 2asis (for ooth post ana
preshipment). dul nigner iimits may
pe given On a case Dy case 0as:s
upon applicaton to Bank Negara.
and

- The minimum amount for refinanc:ng.
that 1s. the minimum vaiue of each
substitution o1l 1s MS20.000 exoress-
ed to the nearest thousand rnnggit.
Exporters can “bunch’ several smailer
bills to make MS20.0C0.

(o0 An Abatement of Adjusted Income for
Exports s granted !0 resident manufac-
turing companies expcerting directly or
through agents. produc!s wnich are ma-
nufactured n Malaysia. The amount of
the adjusted income to pe abated snall
be an amount equal to:-

( a rate which 1s equivalent to 50% of
export sales as bears to total sales;
and

(1) 3% of the value of iInadigenous Malay-
sian matenais® wnicn are incorpora-
ted in the manufacture of the proaucts
exported.

(¢ An Export Allowance of 5% based on the
FOB vaiue of export sales is granted 'o
trading companies wnicn export products
manufactured in Maiaysia.

({d Double Deduction of Export Credit

Insurance Premiums

To encourage exoorters !0 oenetrate INto
non-traditional markets. aouble geduclion
1S allowed.for premium oayments in res-
pect of export credit insurance insured
wilh 3 company apporovec oy the Minister
of Finance.

This 1s effective from year of assessment
1986.

‘@) Doubie Deduction for Promotion of

Exports

Certain expenses  ncurred by resicent
companies for the curpose of seexing
opportunities for 2xport of proaucts manu-
factured in Maiaysia are 24igiole for douple
deductions. The expenses that quahfy
are expenses incurrea on:-

4

w

A small scale manuracturnng company 3 zenned 3is Jne
wnose sharenoigers funas is .@ss than MS$300.000

‘Inaigenous Maiaysian materals  means Jiants, iNimals
hsnenes. minerais ana any atrer matenals grown cuiturec
reareq. captured. exiracted ar 'ne axtrachons ‘nereot N ‘meir
raw Or semiprocesseda form n Maiaysia.



