
departments concerned shall provide Support  and 

 assistance. 

Chanter ll stablishrnent and Registration 

Article'S • 	*.

' 	

•.' .. 7 

AppiiCants to establiSh joint .  venturea shall not be 

'granted approval if the .prdject involves', any  of  the _ 
follo ■.ving 'conditions: 

, 

:(1) 'Detriineiit to  China s Sove.réignt ■-.*:.- 

Vicitation of Chinese .; laW: 

.(3) Nonconformity with  the reqUirernents of  the 

 fdevelopinent of China national economy:  

I .  Environmental i)ollutidn: 

àbvions 	 in' the  -a *gree'iner .11 . ,-. 

and  articles of asociation .signed. :nip:tiring the 

,..,..- ;Tights  and  interests Of one party. 

•Article 6 1- ,• 

Unless otherwise stipulated; • the: governnient 

departMent in charge of the - Chinese participam in a 

Joint venture shall be the department in charge .of the 

joint: .  venture (hereinafter : re -ferr.  ed to • aS ihe 

departhient tn 'charge). In cilse .  of a :joint veniti'lre . 

, having two or More 'thinese participa'ntS.*winch are 

under 'different departments' or ....districts. ,the 

departMents ConCerned shall consult the district to 

ascertain one dePartment in charge. • 

(2) They shall  pro ide hene'fits in terrils of technical 

-.renovation  of  :enterprises and result in less invest-

' merit..qtricker»ret urns and bigger profits: 

*-(3) .TheY ...Shall enable .the".'ex,pandecl ;Prcidurt ion, of.  *.• , 	, 	. 
f()l•exnort and result in increasing income:in 

:foreign currency; 

(4)  The  y shàll enable the training of technical 'and 

managerial personnel.  

'(1) The total amount of inVestment is within" thé - ' 

limit set bv the State Council and the source of 

capital of the Chinese participants has been 

ascertained; 

(2 ) No additional allocations er ral.v 'materials by- th 

, •z,tayç are ,required and do not affect-  the 'national - 

1;alance.of fuel power transporta ton and  foreign 

trade export s.‘  

• ,inent  of .  à joint-  venture.›Ishall report-this-to . 	, 	. 	. 
MinistrY..bf -Foreign EcOnotnic.RelatiOns and Trade .* 

:fur the - reCorti". A :ceritificate 

issued ...by the MiniStry of -Foreign „„EConornic 

Relations and  Trade. '?(The MinistrY Of...Foreign 

Economtc itélations and Trade.  end' the *entrUsted 

v.ill hereinaf ter he referred to Er›:, a WhOle ast he 
, 

exaniination'and approval authority.) 	, 

The following procedure's' S* hall he followed for the 

, establishment of a joint  venture: 

The :Ministry of Foreign 'EConornie, Relations and 

;Trade.shall entrusrthè people 's gri'Vernnierits•in , the• 

related :.,Provinces. autonomous regions ,  'Lind"•  

clireCtlyunder 1 he'central gover'nMent'; 

or relevant tninistries ,or ;bureaus-  ,under .the State 

Council (hereinafter referre'd to  as the entrusted 

Thffice)‘vith the power to examine and ipProvi the  

-::estahlishment of .iaint ventures that comply with the' 

following conditions: _ 	. 

,flie.„entrusiert office .. afte'r approving the'eStab,lish- 

.e 

• The Chinese participant in a joint venture shall 

. submit to its department incharge a prOject proposal 

and a preliminary -feasibility study report of the joint 

yentul-e to be established with foreign participants. . • 	' 

The proposal and the preliminary feasibility study 

report, upon examination and ,consent by.. the 

department in charge, shall be submitted to  the 	• 

examinntion and approval 'authority  for  final 	 '- 

approval. The parties to the venture shall then 	- 

conduct work relevant to the feasibility study,*and 

based on this. 'negotiate and sign joint venture 

agreements. contracts end articles of association. 

.(2) When*applying for the - establishment of a joint 	. 

venture, the Chinese participant is responsible for 

the submission  of  the followMg  documents  to the _ 

_—_examination and approval authority:- • _ . 

Article 8 	 - 	(a ) Application for the establishment of a joint 

The establishment of a joint venture in China is 	venture,  

subject to examination and approval by the Ministry 	(h) The feasibility study report jointly prepared by 

of Foreign*Economic Relations and Trade of the 	, the parties to the venture: 

(c) Joint venture agreement, contract and articles of 	, 

association signed by representatives authorized by 

the  parties to the venture: : 	 ' 

Ministry of Foreign E conom ic Relations and Trade.' 	(d) List of 'candidates for chairrnan. vice-cheirrnan 

Article 7 

: - A  joint venture  'has' .the right -  to do business 

independently within the scope Of ihe provisions Of 

Chinese lav.s, decrees, and the agreement, contraci 

. and articles of association of the  joint  venture The 

Departments  in charge ere responstble forguidanc,e . 

and assistance  and  exercising  supervision  over the 

jOint venture. 	• jiiint,venture. 	• 

People's epublic of China (hereinafter referred to - 

as the Ministry of Foreign Economic Relations and 

Trader Certificates of approval are granted by the 


