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Our ealier study approacied this que stion unde~r three headings:

f I) How far doês f oreign financial cortrol by a Corporation
get translateâ into acWual control with. respect to the
principal corporate decisiofls?

(2) Where foreign controlijs in fact exeI!cised, is the behaviour
of the foreign controlled corporationl different than a corporation
under dooestic contz'ol?

(3) If differ'ences in behaviour occI3Z vhat are the coIIsequerIces for
Canadian econooeic inteests?

Tbèse ar good questions. I wish we had good answers. Let meiflter1êOt thatp whn *ê talk about foreign cnrlied lterprise in Canada,we re alin I4ainl' about United States enterprioe$ bècause this is where
most of the work and m~ost of the concern has been concentrated.

Fist the question o0f the lOcu~s of control. By this we mean
effective cont4ol, sincè the issue of financ.al cOnt-Vol is of~ courses enmbracein the deflton of a diec inetn Company. In Our earliex, works we fouthat it was not possible to make any si MPl, genex'alization Case studies yie1a rather broad spectrum of control poliCyq whc varied from complete directia

by eadoffceof venthemot miuedecsins, to virturally completedcn

enêie in loa had an th Major decions such~ as< investment, nèw polih. sprcin 1an s o subect tO clos surveillance from head office.
M a y f a t r i n l e e th e p lace th at a p ,r i u a en t eè pris e o cc1 *

in this broad spectrum: tradition~ andl business philosophy of the major sharhwhther the major shareholder is a paetcman nae in the same bùsiness
a g e : a n m a u r t o f t e e t r r s ;e t e a W h o ! y o w n e d s ub s i d i a r r p b ic ,o p à n w t h a n d i a m i o r t y a r i c i a t o n ; t he c a i b r o f l.o a l m a n a g e m n -andman oherfator. n te aseofthe large resure and utilftyCoafwhr ajor~ ownership was distxributed over a large nwbro non-residen hrthe pattern ind±cat.d rather more local Control, As might be expected, hw a -m r ty p ite l f o wh l Y - v e su s d i e of f o e g c o p r t o s n a OI*smlar prdcion. Other res.. chers cometn ntelcýo fetVcoto ae oet bout thpn. e ý1-- -hiO ~ lc~<fé

I believe that colitrol-i.


