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THE SITUATION AND THE OUTLOOK
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LIFE INSURANCE PROSPECTS ARE GOOD

Money Market Condition Has Afforded Opportunity
for Investment of Funds at High Interest
Rates—Policy Loans

BY ARCH. R. HOWELL.

It is not in the nature of things that the value of capital
shal] long remain unaltered. It ebbs and flows. Its position
Is continually shifting under the impulse of far-extending in-
fluences,

ARCH. R. HOWELL,

Known Montreal Underwriter Who Predicts That This
Year’s Life Insurance Business Will Constitute a
New Record.

Welj-

The low rates of interest and high value of capital which
ailed some years ago, have been exchanged for high
S and low values. This movement seems to have resulted
© Minly from  destructive political disturbances on the one
¢ ang, restraining the freedom of supply, and to intense
Civity i commercial development on the other hand, which
- %S increased the demand.
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i it So sturdy is the vitality of a life insurance company t].:lat
= %an withstand without quivering, the shocks and strains
- Mhich may damage or destroy other financial institutions.
.k°‘1§h the skies may be unpropitious or the gales may be
_vm €0t, a well-ordered life insurance company will still

=

Ourish, Life insurance is independent; its existence does
- % depeng upon the continual inflow of new business. It
i 1 Maintain its strength and vigor to the end, even though
May not enter another new policy on its books.

The Dresent state of money, which has been trying to
B individuals and so embarrassing to the promotion of
‘4. Chterprises, has presented an opportunity for the favor-
ble investment of funds at high rates of interest. This
?ﬁt will be of great future value to life insurance com-
Ries and their policyholders.

The organization of a well-established life office is too
Bly rooted to be dissolved by conditions that might be far
N faVOratble than the present ones, and in all likelihood, it
“ ¢ found that this year’s new business of life insurance

Nop. . CON greater than ever in Canada, financial conditions
. tw“hstanding.

. unique.

BY CANADIAN UNDERWRITERS.

The officers of life insurance companies are agreed that
the current year will be a good one for the business. The
financial stringency apparently has not affected the volume of
new business being written, or the premium income to any
appreciable extent. Unless conditions become much less
favorable, life insurance managers do not apprehend any
great deviation from normal growth.

The condition of the money market has afforded an op-
portunity to the insurance companies for the excellent invest-
ment of funds at high rates of interest. That is one of the
few favorable features created by the stringency.

Among the adverse factors is the increased demand upon
the life insurance companies for loans on policies. The fol-
lowing figures show the loans and premium obligations upon
policies of the Canadian life companies since 1901 and the
proportion such loans and obligations bear to the companies’
funds:

Year— Amount, Proportion.
1150 AR e RS e T e $ 6,437,682 0.7
1 ST R e T el 75044,111 00
1670 BB ANEC T TR O e b 7,942,580 9.7
LOOASI I S n S e b e 8,812,029 9.7
10,0 M T e gl S SRR 9,670,244 G
LO00 Bt e e e 11,001,446 0.7
TOOTLE il S S st Sy el s 14,057,512 X2
TOOS L =2 s e AL 16,750,846 1.7
F000 2 R sy e 18,409,651 12.0
(£ [N e B e SR 20,400,223 12.3
ol RS e e 32,060,040 12.0

Prospects Are Cood.
When the official statistics are available, it will likely
be seen that the figures of previous years have been con-
siderably exceeded. Altogether, however, the DProspects of the
life insurance in Canada are unusually good. .
Unquestionably, sound life insurance is growing in the
estimation of the public, and the advantages thereof are be-
ing more generally availed of by all classes than was the case
some years ago, writes Mr, J. S, Richter, manager of the
London Life Insurance Company. As regards legislation
affecting insurance interests, it is impossible to say what may
be introduced hereafter, but in recent vears and at present.
legislators seem disposed to take a reasonable view of thé

question, and encourage rather than hinder the growth of the
business.

The Mutual Life Assurance Company of Canada, of
Waterloo, is one of the companies which up to the pre;ent
have never experienced more favorable year. The new
business written is considerably in excess of any previous
vear, and the prospects are that the bresent rate of progress
will be continued for the remainder of the twelve months.
While the money stringency has expressed itself to some ex-
tent in an increased call for policy loans the effect has not

been at all marked nor has there been a noticeable difficulty
in making collections.

Will Be UniqueYear.

On the other hand, the tight mone
it possible to invest all available funds
returns.

y condition has made

\ to yield very attractive
In this respect the current year will probably be

Not for years has it been possible to keep funds so
closely invested in the highest class of securities vielding
such high rates of interest.

to be one of the best in the history of the
Mr. Ruby, the company’s secretary.

Mr. T. H. Christmas, the well-known insurance man of
Montreal, thinks that although the life i
have secured a satisfactory volume of new
for 1913, the immediate future is not rosy o
of money, which will
making application—unless there is a ch
in this respect.

Notwithstanding the large sums alr
life insurance interests for the protectio

: € monetary value on tﬁeir’
which the State, their own estate, or de-




