
bulk of the increased indebteliess. Ail
this may be accounted for by " the gen-
oral revival of trade " and "the opening
of a newv and lucrative market in the
North West ;" and it must lie sufficiently
obvious that the banks 'could net allow
ail this accumulation of their liabilities to
the public te lie in their vaults. unpro
ductive. The Bystander has ne hesitation
in giving his opinion that the bank assets
are a myti; that they rely on "the
resources of a visionary future" for tie
means of meeting their liabilities. No
data .whatever are given for such an
opinion, but we venture te aflirm that the
bank discounts, which constitute the chief
item of the aggregate assets, would exhibit
to.day a smaller percentage of loss tlan
they would have done three years ago.

In October, 1879, the difference between
the assets and liabilities of the banks was
$73,430,645, wMille in 1882 it was $81,281,
634. The increaseofpaid.up capital in the
three years n'as under $400,000, so that
over seven millions must have been added
to the Rests and Contingent funds of tie
banks, in addition to increased dividende.
Whatever may be the value of the bank
assets we believe that few will join.tie
Bystander in his opinion that the fund on
which tiey rely for payment of the notes
which they have diecounted is that which
he suggests. A very large amount of the
discounts represent boumfide sales of mer-
chandize, and the current opinion in the
trade is that payments have been made of
late with unusual punctoality The
attack on the credit of our monetary
institutions laving been goneral, and
wholly without foondation, we îlo not
deem it necessary te refer again te the
special circumstances unler which tivo
Toronto banks of mindoubted standing
adopted means of evading a lawv, hich
cannot be strictly carrietl out, and through,
which' as O'Connell used to say, yO
could drive a coacih andrfouir." We might
probably, vithout impopriety, apply te
the Bystander lis own renark onc Mir.
Edward Blake, viz., It is net in commer-
cial questions that he is most at honme."

INSOLVENCY LEG ISLATION.

Attention vas drawn in recent issues of
JocuintAl or Co Enruou te the stateof public
opinion, bot in Great Briitain and the
United States on the subject of insolvency
legislation. In Canada there are wide diffe'-
ences of opinion on the subject, and it is
much to be regretted thuat there seems no
probability that it will be talçen up by the
Goyerment 'The prevailing opinion
elsewhere is tiat ver'y large powers should
be given te the 'Courts of Justice te deal
with bakruptcy cases. Thsequestions on

which the mercantile classes are divided
sem to be the discharge of the bank-
rupt, and the authorization of composi-
tions. Both these proceedings are strongly
objected to, and it has been proposed to
legislate simply for the equitable distri-
bution of insolventestates, without afford-
ing any relief whatever ta the insolvent.
In the bill now unler the consideration
of the Senate of the United States it is
provided:

"I Thai it shall be n valid objection to thc
bankrupt's discharge that lie bas done any-
thing that is made crimainal by this Act, or

lias given a preference'or preferences as here-
inbiforo delined, junder an assignment for
creditors, or otherwise wlich bave not ben
surrendered ; or shall have made at any lime
a transfer othis property, .whicli any creditor
who bas proved his debt in the proceedings

"iniglit at the time of the baiikruItcy liave
"impeaced as fraudulent if lie hail then

been a judgmen t cediitor, unless such pro.
tg perty shall have been surrendered to the

trustee; or, being a trader whose annual
transactions exceed five thousand dollars, lie
lias failed to keep proper books of account, or
that lie lias, wvithout valid excuse, failed to obey
any order of the court ; or if le lias within
aie year before lis bankrtiptcy knowingly
made any false and fraudiulent statement to
ainy person or persons, whicb statement shall

"lbc made in writing and subscribcd by said
baikrupt, and nmadc for the purpose of beinîg

" communicated to the trade, or to those fronIi
wboim lie lias sought or obtained credit, fie
court or the supervisor, or a iînjority in vuiie
of the creditors, niay aithorize or require the

" trustee or a crelitor to oppose the debtor's
discharge ait the expene of Ie estate, not
exceeding a soin to be stated in the order or
resoliutionl."
It is of course important to consider the

nature of the crimes, the commision of
which would subject tie insolvent to the
penalty of being refused a discharge. We
shall theruefore cite the clause at length

That froni and ifter the passage of this A et
"if any person, wlo shall bc adjudged bank-

rupt, shall after or wvithi six ioiths before
his bankiinptcy, and iin contemplation, or ap-
Prelinsion thercof, secrete, conceal, retain or
reiove aniy.of lis prtperty, or any book, deedi
writing or document rebiting thereto, oi alter
mutilate, or falsify any sIUII book, deed, writ-
ing or docuinent, or conceali fromt bis truste

" or onit from bis inîventory any lirolerty
hereiinefore required to be stated tierein, or
make therein any wilfully false valuation or
lace any false debt upon is sciedule ,ithu
intent in eaci of the above-ientioned rases
te defraud lis tristee or lis creditors in

4 binkruptcy or if lie shal in case of any
person baving te lis knowiedgc proved a
falîse or fictitious debt against ils estate fail

"te disciso thi samlle to lis assignee witiin
one. nionth after comin to the knowledge
thereof, or shall nake any payment or give
any advantage or the promise of either, witi

"intent to affect thie proceedings inbankruptcy
" or composition, or shall attempt to account
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"for any of~his property by fictitioius losses a'
expenses, or siih witiin the period aforesaid

"and in contemplation or appreliension afore.
"said, obtain on credit frotn any person any

mooney, goods, chattels or other things, of
value vith intent te pay for the samie; or ivith
intent, by hie icans thus acquired, te prefer a

" creditor or comnit any frauîd oi lis Aet, or
to increase bis assets li bankruptcy, cr shall
iledge, favor or dispose of, otlierivise than lu

the due course of his trade, any goods or
chattels which lie shall have obtaiine:lon
credit, and which reimain unpaid for at the

" time of lis bankruptey, lie shall be guilty of
a niisdeineanor, and upon coiivicton thereof
shall lie pinishled by imprisonment, wvith or
withoit hard labor, for a period notexceeding
thîrce years."
The Bill provides foir compositions, but

ail proposals for such must come before
the Court, which before entertaining
any such must notify ail the creditors
vho vill be afforded opportunities

of exanining ail the books, schedule
and inventory; and the debtor may be
examined by any creditor concerning ail
matters pertinent te the issue. After the,
closing of the evidence, the judge viii
confirni the p'oposal of the debtor in bis
discretion, but it must be assented to by
a major'ity in numbe, and value of ail
known creditors, provided thje comPosi-
tion is net less than 50 cents on the dollar,
or, if leàs, by ah least hhree-fourtis iri
number and value. It will be seen.that
the Senate Bill s of a very stringent
character, but that it provides both for
compositions and discharge, and there are
the saie' provisions in the proposed
English Bill. lt may be presumed, ii view
of the eariy meeting of Parliament, and
the inîterest taken in the subject by the
mercantile community in ail parts of the
Dominion, that it would be interesting te
learn hiow it is proposed te deal with a
similar question in the United States.

LASTING BY, ACIINERY.

A practical boot and shoe mranufacturer
of this city had occasion a few days since
te visit Boston, and while there contrived
te visit ene or two of the laiger neighbor-
ing manufacturers in his Une with the
object of noting hoiw the Operaiion o
lasting by machinery is carried on. This)
in view of the recent lock-out in Montreal,
possesses ne little interest for our boot
and shoe men, and our friend is not of
that ,elfish nature. as te vish to keep se
good a thing ail to himself. The estab
ishment to which his attention was chiefly

directed is situa"ted in the toyn of Natick,
a few miles from the Hub," and le in
every respect a model factory. Order
and system prevail throughout, tie houre
for labor and other rules being posted
ccuspicuously in the di fferent depart-


