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FINANCKS HERE AND THERK.

IGHT huere we want to mentivn that despite sume
opinions to the contrary, Canada is enjoying a
measure of prosperity which has never heen ex
ceeded  ‘The inerease in the note cirenlation of
the Canadian banks in July is especially signihi-
During July of la-t year this item decreased

$126,000, and in the same month two years

ago a contraction of $800,000 was recorded,
while this year an expansion of $90,000 in

the note issue is made.  In other words, a

million more of currency is employed in the

every day business of Canada than was required two years ago.

While our neighbors i the Umited States are experiencing a

dearth of currency, a loss of credit and confidence, a prostration

of trade, and a lock-up of the medium of exchange, the condi-
tion of commerce in the Dominion appears to be substantially
sound, while the supply of currency is ample for all require-
ments.  The only limit set upon the note issues of our banks is
that theae shall at no time exceed the paid-up capital, Yaking
all the banks, there is an aggregate capital of $62,000,000
against which currency can be issued, and as the amount out-

standing is only $33,57 3,000, 4 margin uf cluse upon $ 30,000,000

exists, out of which the demand for currency for mercantile pur-

poses can be satisfied.

The United States has an estimated  circulation of over $23
per bead, and yet her merchants have been paying a premium
for currency and for gold during the last two months.  Canada
has a cireulation of $10 per head, and yet currency is plentiful.
"This proves that Canada’s money is in circulation, while that of
the United States is in the deposit vaults or in old socks. A
waut of confidence has begotten a spirit of hoarding, and the
money has gone out of sight.

The Textile World for August estimates that between forty
and fifty per cent. of the United States cotton, woolen and
kuitting mills have closed or restricted their output.  Assuming
that part of this is done to try to scare the tariff reformers, there
is yet a great deal which cannot be so explained.  Authentic
reports place the number of idle men at over goo,000 5 and
Bradstreet's calls it a round million.  The great cancellation of
orders has been a sad Llow to manufacturers, jobbers, whole-
salers and commission merchants,

Let us enumerate some of the causes and profit by the ex-
periences of others.

1. 'The Baring failure of 18yo, and the Mustralian crisis dur-
ing the present year caused a large amount of American secur-
itics to b retuened by thelr British and other European holders
and gold demanded. This led to a run of gold frum the United
States o Europe.

2. Thure are abuat $yos,000,000 of furcign capital invested
in the United States, and the interest un this amount added o
the amount spent in Earope by Amurican tourists, was a gold
payment of many millions of dullars @ year.  This helped
rob the United States of its gold.

3. The cacess of imports vver eapurts Last year was $110,-
£00,000. How could this be paid for cacept in gold?

4. While the Silver Purchasing Act of 1890 was in force
there was no guarantee that the United States: might net alti
mately payits dehts in silver, and this alarmed some foreign invest
ors who immediately sald their “Americans " and demanded gold.

5\ weak incongruaus. mongrel hanking system which,
accarding to the Hon ] H Walker, of Massachusctts, costs the

cant

United States people $42,000,000 a year in high discounts u..l
il cuin, is anuther great cause  greater even than the St
Purchase Bill,

6. A\ fear of tanff changes led to a restriction 1w manufaci-
ing a fact which tended to increase distrust generally,

7. 'The decline of values in the West, where they had been
unnecessarily and contnuously inflated  duning the decade end
ing 1891, Speculation rn rife and mortgages were placed on
propert to an amount much greater than its actual worth, Now
the liquidation has begun,  ‘This will be a source of troubly fu
years to come,  There was two much of the * Boom Buum
sony in that part of the country.

8. The growth of large trusts tended to create large liabil
tics, and to do away io a certain extent with the small and
active capitalist.  ‘'he trusts manipulated prices and lessened
the volume of market exchanges.  ‘They destroy business spon
taneity.

9. .\ conglomerate system of paper money issue,  ‘This is
based on the credit of the nation instead of on available assets,

All these causes combined together to cause a panic just
when money bappened to be a little tight.  The panic was duc
to a scare, but the scare was the result of the above causes, which
when combined are very formidable.  Many reforms must tahe
place before the United States can take full benefit from its posi-
tion as a great commercial, industrial and agricultural country.

Canada has the best banking system in the world ; has little
interest to pay to foreign capitalists, has a favorable export
trade, approves of the gold standard, has little fear of rash or
radical tariff changes, is free from any heavy speculation in land
or other values, has few trusts, and a fairly good system for issu-
ing paper money.

While these lessons and contrastsare drawn they are not
done to please a vain-glorying or spiteful spirit in the Canadian
people.  The latter would rejoice exceedingly to see good times
and increased prosperity in her sister nation to the south,

THEY HAD SEEN HIM.

L went down to Kingston to spend Ins holidays, and he

was having a big time travelling incognito, you know.

The boys watched his gait for a few days, and they began

to wonder who he was and whence he came.  His hair and

clothes were of the latest cut, and so were his manners,  He

was gay and sprightly and carned himself so well that some said,
% New Yorker.”

A dry goods clerk found him crossing his path one day, and
he says to himself, “I've seen him before  but where ?” The
clerk racked his brain for a few hours and then, taking down a
certain paper file, he scanned the pages of the issues until at last
his triumphant cye rested on a photo-engraving of a fuotball
team. ‘I knew 1 had seen that face,” he cjaculated , and the
result was that the visitur tu the Stune City could travel incog:
nito no more, whereat he cursed the spring number of Tuk Dry
Guotns Review and the photos which appeared thercin,  The
Kingston girls wondered at his sudden departure.

Thure has been a mecting of merchants in Vancouver fur
the purpuse of organizing under the system of the Merchams'
Retail Commercial Agency of Chicago, 11 It has the usual
vbject in view of protecting the tade against delinguent cus-
tomers. Branches are Leing established all alung the coast.
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