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for the present year. We took occasion to say, in 
our February issue, that we feareti the greater 
part, if not all, :»f the unearned premiums report- . 
ed by our file companies would be required for the 
payment of hisses under the policies outstanding.

eren where the guessing is baaed upon the fifty per 
cent, réquisition, becomes a reductioad abeurdum. 
One hu mired and Ifty New York companies, 
whose statements for 1869 lie before us, wrote 
list year $2,717,668,298 of fire risks, receiving

This opinion was founded upon the demoralisitiou r therefor $.0,712,630, an average rate of .76 
inaugurated among the eonipaiiies as to rates, and Now these identical com jianir* (report $2,349,096 
tlie equally demoralized condition of all braorh# .562 as the amount still at risk on December 31,
, .— _i---- -----------—---------------------- (or nearly teccH-nghihi of all they wrote daring

tke year, ) for reinsuring or jwotecting which they 
reserve $3,961,827, giving on# per cent, as the 
average rate inquired under a fifty per cent rule. 
Does any one imagine for a (moment that this 
reserve is either sufficient in sum or correct in 
i-omputation f If the $2,700/kX\000 written dur­
ing the year was paid for by $20,706,000 of

of industry, whose success alone procures-pros- 
]n-riTv to underwriters, sud stagnation among 
whom precipitates dismay snd disaster ujiou in­
surance companies. Whether we arc right or 
wrong, however, there can be no question of the 
wisdom of such action aa shall, in every -company 
build up an adequate reactvc fund for every pre­
sumable contingency.

The present New York mle of requiring the 
reserve of fifty per cent, of premiums ujxwi out 
tending policies as a reinsurance fund, from all 
companies alike, without regard to character of 
their business, and ignoring all distinctions 
between those who dote on planing mills and 
wood-workers and those who eschew as evil every 
thing more hazardous than a dwelling, is simply 
a requisition as absurd aa it is arbitrary. More­
over, this rule omits reasonable regard of short­
term business, which by some entnpauirs id the 
cities is sharply competed for and almost made a 
specialty of. So true is this that we ran name com­
panies writing forty or fifty millions of risks a 
w»r, at least half of which expire within tke year.
Hence the fifty per cent, rule, applied as it has 
been by the New York insurance department,— 
as though thy outstanding business of all the 
companies at the end of a twelve-month could be 
leveled smooth s« with a jaekplane,—works both 
myustlv and injuriously.

At the best it is a question of mere chance 
whether thirty or two hundred per cent, of the 
unearned premiums will suffice to meet the losses 
for which a reinsurance fund is provided. In 
some years only a small portion of the fond may 
be needed to pay for losses upon policies which 
were outstanding when the fund was art apart, 
and, on the other hand, a year of fire epidemics 
or of unusual conflagrations may melt down the 
whole fund, aud large sums ill addition. The 
main point, therefore, is t > no manage a company's 
a I fairs that, instead of dividing up the premium 
profits to the hut dollar, an ample reserve «lull 
lie retained to meet the losses which, with equal 
reason it may l* presumed are on the way. Only 
those companies whose officers have taken this 
course with uniform persistency are to-day honor­
ed as heading the list of our most successful and 
most solvent institutions.

If this matter of reserve must lie made to square 
with some invariable rule, one of two things 
must be done, or, rather, one of two rules will 
have to be adopted. Abandoning aa uni air and 
unequal the fifty per cent, system, unde -writers 
can honestly harmonize their views by ft serving 
the whole premium received upon ue expired 
policies, (which, when the tsx gatheret couics 
around, they invariably do, to avoid pa) ing tax 
upon it aa a surplus), or else, as busine s men, 
equally anxious to lie correct and eonsUtci t, they 
should, as a rule comjmto the precise sur i ra yet 
unearned upon policies still oustahding, a id thus 
reduce to a mathematical deiuonstratk il that 
which has hithero been matter of gm-iswork, 
estimate and arbitrary dictation. Computations 
not estimates are what is wanted. Left t* them­
selves,—we say it with all due respect, 4- many 
underwriters are prone to name as ‘.lie* rein­
surance reserve just such a sum as will admit of 
the usual dividend, and, in former days life esti­
mate system gave us in the same list, reinsurance 
funds varying from twenty-five to sixty p<jr cent, 
updb unearned premiums. And even then the 
amount given as representing these unearned 
premiums was likely to he hyjiotbetica! aa the j 
guesses predicated upon them. Of course this be pfiid. 
was darkness visible, confusion worse confounded, 
and all that sort of thing.

Put in another form, this reinsurance guesswork

e javiniunin, is it prolwhle that any one would jump 
,-Jat the chance to relieve these companies for $3, - 

900,000 of $2,400,000.000 still at risk, snd to 
run for an average of six months f We reckon 

rtiot, in view of the presumption that loes<s are 
likely to wipe out this small sum severs! times 
over.

We therefore insist that <jonrtTATlox rigid 
ind exact, should settle the question of each com­
pany "«duty in this matter of reserve. And honesty 
in this important, this really vital point of insur­
ance reserve, will never I* attained until under­
writers are brave enough and consistent enough to 
make a complete valuation of their policies on the 
basis of pro rata premiums for their unejcpirtd 
terms. This, too. mast not be lumped orfgueesed 
at, but laliorioealy and conscientiously worked 
out, with the view to it* Iwing as correct as *nÿ 
thing humsn ran 1* made. Until this is done 
nothing is done ; and the companies which do it 
will reap the reward of their integrity and prudence 
by not only outliving their lea exact competitors, 
but by a regular and ronetant accretion of assets, 
which shall enrich stockholders, attract business, 
anil place their officers at the very head of the 
underwriting profession.—The Spectator.

.financial.

TORONTO. STOCK MARKET..

t
ported by Mlatt A Osier, Brokers.
in the stork market has been active 

during the |ust week, large transactions have 
taken place in favorite stocks, and .in nearly all 
cask the rates are tending upwards."

Rinks. 1-4Montreal -*has again advanced, sales 
having taken place at 1621, 163, 164, 165 and 165* 
and closes in demand at latter rate. Small sale* 
of British wen* made at 106, wbi -h price is still 
offered. Ontario has been sold during the week 
at 102 and 1021, cloned very firm at latter rite. 
Buyers- offer 131 for Toronto, but no stock on 
market. Royal Canadian sold during the week in 
limited amount* at 654, »totk now offering at 
this rate, bnt no buyers over 65 Small sales of 
Commerce at 113, at which rate the stock is asked 
for, but very little on Market. Merchants' shews 
■►further advance, sale* during the week at 108, 
i08J anil 109, and their are now no sellers under 
H>9j. Bnyeni would pay 1041 for Quebec; none 
on market. Mfd.soii's sold at 95, looks now closed, 
no sales ex-dit i !i mL City sold at 66 and 864, 
sellers now askin ' *7. Sellersof Du Peupleat 1044. 
buyers offering 3031. Nationale is enquired for at 
1064. 108 is offend for Jacques Cartier, no stock
on market. No transactions in Mechanics; differ­
ence of 3 per cent. I*-tween buyer and seller. No 
Union Offering, would command 106.

Debentures.—No Canada on market; Dominion 
stock offering at-1084- Sales of Toronto to some 
extent at 911. No County of any description on 
market Considerable sales of Townships Deben- 
I meet 95.

.Vrt-w/nz».—No City Gas on market 114 would 
British Anuries Assurance is still on 

market at 75, without finding buyers. Last sales 
of Western Assurance at 80, non# on market 
Canada Lift Assurance is asked for at per. Several

Permanent Building Society at 
the stock is in demand at latter 

- on market. W est ere t anails Build - 
sold during the week at 1*2, 1224. 

none now on market. Considerable 
••hold Building Society at 1224. at 

which raft there are buyers. Huron snd Erie 
•Savings and Lean Society is in demand at outside 
quotation* none on market. Union Permanent 
Building Society none on market, in demand at 
111. Montreal Telegraph Conqiany sold at 147, 
holders generally ask 150. Small lota of Canada 
Landiil Credit are taken at 87; and for 10 shares 
ami over, #0 will be paid. Mortgages ate negoti­
able at troffi 7 to 8 per cent, interest, according to 
the class of sccnrity.

PaymxAs nr Goteuxmixt to the Base or 
MoxtseaI*—The payments to the Bankcf Mont­
real by Government for the year ending June, 

— Interest $92,089 ; premium and 
5,308; low on sale of United States 
cs received for ocean postage, $28,- 

$145,640.84.
1867:—Interest $117,610; charges 

•nt of the legal tenders, $66.624; 
discount, $37,925; loss an F. 8. 

ce, *16,181; total, $238,341 26.
1868:—Interest $185,773; pre- 

iseonnt, $55,074; loss on F. States 
g 9,450; difference on $1,000,000 

t and sold, $8,252; five per rent, for 
wo from circulation, $140,258; one

1866, 
diacohnt 
Treasury 
273; T

For the 
of ma 
premium 
Treasury „ 

For the 
mium ami 
Treasury 
silver hoi 
notes will
per cent fotnotes in circulation, $28,523; Negoti­
ating Don 
charges onj 
$10,000; t<f 

For the) 
snd discoul 
withdrawn 1

ion Stock. $22,500 ; freight and 
ilvrr, *7,001; commission on sale, 

$467,732.55.
1869:—Interest $70,675; premium 
$25,1*3; five per cent, for notes 

Toni circulation, $156,540; one per 
cent on nptes in circulation, $41,056 ; total, 
$293,319.14 Total from 1868 to 1869, $1,145,- 
033.88. 1

—A Woo*stock paper says, that it is in contem-

£ition to meet during the coming summer a new 
tiding on the corner of Dundaa and Perry 
streets in tl*ft town for tin? Royal Canadian Bank.
—The Bânk of Commerce will erect a new 

Imilding in lligeosott during the sumtaer at a cost 
of $6,1100. It will be three stoiiea in height upon 
the modern (Trench style. / j > -

—U Li
Railuaw

Great Western Railwat.—Traffic for week 
ending Mar* 4, 1870.

Passengers .......................... 22,870 64
Freightiand Lire Stock....... 63,327 32
Mails ajad Sundries............ 1,821 22
Total Receipts for week......... $80,218 20
Corr-y#j ling week, 1868... 65,467 68

■ Increase................  $14,761 32
Sokel ASfc Dkcmwondvill* Railwat.— It 
estimated that the prop-aed wouUaft railway 

from Sorel to Druinniondville will c.*t $300,000 - 
and towards this amount the following townahipe 
and villages gave already sulacrilied—Drummond- 
vtlle $15,00d; Weedovrr and Sim peon $15.000; 
St Germain il5,000; Wickham $10,000; Wick­
ham West I 10,000; L’Avenir $6,000; Sundry 
leraons $4,1 *4— Total $75,090. The following 
urthcr subt< iptions hâve also been promised,— 

Son-1 town l40,‘><>0, parish $19,000; Ysmaaka 
town and pal i.h $10,000 ; St. David $10,000 ; St. 
Guillaume S 6,000 ; j-ersnys $10,000. This will 
form a grand otal of $170,000 or with the Govern- 
ment'rubri nl Ion of $100,000 an aggregate of $270, 
000, leaving-a balance of $30,000 t* be further 
provided for.-

—Kingston has voted a bonne of $60,000 to* 
the Kingston, and Madoc Railway.

"


