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life rompante, under onr form or another, and all 
contained restrictions upon the free transaction of 
the business Had these bills bien enacted into

THE BANKS OF THE UNITED KINl.DOM.
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laws, the life insurance companies would have Ixen During the year 11)04-5, ended 30th I nr ]ast
practically legislated out of existence, for they there were a ......her of changes m the ban 0f the
could in ! ban siipiiortcd the additional burdens, j Vnited Kingdom owing to the absorption of 
estimated at $15,000,000 annually, for the three private banks and of smaller institution by the 
giant companies that would have been im|M>scd larger ones. This movement, which has lie n going 
upon them. Tor the protec'1011 of their policy- „n for many years, seems likely to elimin.it private 
holders and the trust funds confided to them, the banks altogether. From there being sex, il hun-

dred in England, there are now only 12 of any 
standing, and several of these are likely to he taken 
over at an early date.

In the very constitution of a private bank there 
is an clement which develops a high rate of 
tality. The founder of a private bank was, ne­
cessarily, a man of enterprise, of fm.uu ial ex- 
lierience, of capital, of high local erdit, of wade 
business connections, of personal ponularitv His 
neighbours usually had made him their banker, to 
some extent, before lie opened an office for tin- busi­
ness.

r
managers of companies were forced to employ at­
torneys at the various State Capitols to appear be­
fore the committees having the bills m charge and 
present arguments to show that they were calculated 
to work injury to hundreds of thousands of persons 
who were carrying insurance upon their lives. This 
service was costly, for lawyers expect liberal pay­
ment for their services, but the company managers 
felt that it was their duty to protect the interests in 
their charge, and that they were justified in resist­
ing, by every lcgitmia'e means, the proposed raids 
upon them, and they had to meet it. They have 
testified to tlu fac's before the legislative invest­
igating ci muiittee, and the sensational papers have 
accused them of bribery and corruption,” but have

mor-

In many p-ivatc banks the proprietor 111 early 
years combined all 'lie usual offices of a staff in his 
own person. He served at the counter, kept tht 
luniks negotiated all loans, wrote all letters opened 
and closed the office with his own hands. A certain 
degree of dignity liecante associated with even the 
merely mechanical work of a bank owing to its 
being done by tile banker himself, who was usually 
a person of social prominence. Business was very 
econoni'cally and safely conducted under such con- 
di'ions, as the banker knew all about each of his 
customers, whose ideas of borrowing, crediting 
and discounting were so conservative as t,• , ntail 
small risk.

Wh-n business grew and wealth increased, the 
original banker had to entrust some of the duties 
to a manager and subordinates who were stdl under 
his direct supervision. In some cases the son who 
succeeded to the business inherited the founder’s 
banking skill, but, in most cases, a new system came 
in w'th a new generation. The owner looked on the 
bank only as a source of income; he took no other 
personal interest in its affairs, and Ins manager 
being under pressure to make profits as large as 
p issible, spread out in a way that led to embarrass­
ment from lack of capital. Ibis situation brought ■
insolvency, or conversion of the private bank into ■
a joint stink company, or, amalgamation ■

When the old-time bankers who had a na'iiral ■
gift, a "calling” for the business, disappeared, there ■
was a demand for a class of trained oflu nils to M

serve as managers, who usually went through a ■
course of service from junior upwards. The law- of H
"natural selection" came into force amongst the ■
officials, those who had a natural gift fir 'll • busi- R

wlvch had been developed under years ol train- ■
mg and study being in demand as manager- I he ■

not said anything in condemnation of those legis 
la'.ors who planned the attacks upon them. Thus 
the victims of legislative corruption are made to 
suffer for defending their jmlicy-holders from 
stnkirs and blackmailer
before the committee! Presidents Met all and Mc­
Curdy have most positive!v denied all knowledge 
of any a*tempt on the part of tlinr attorneys or 
others to brib any legislator While over seven 
hundred bills hav. Is- 11 introduced, as stated, an­
tagonistic to life insurance interests, the number that 
has been presented at 'tie uistanc ■ < f the companies 
asking fu • rein t lr, in existing 1 pp e-sivc me isures,

III other words, the

In the swi rn testimony

can be counted on ore’s finger 
attitude . f the n mpanies towards legislativ • mat­
ters has lie on par. ly defensive and not ugg ssive.

In a message vetoing a valued 
polcy bill the Governor of 
Illinois is quoted by tbc Itisur- 

A Valued Peltry ante Superintendent of Wiscon­
sin as say ing ;

"Insurance is an indcimi tv, 
speculation. It is intended to protect 

against loss, mu to give him something for nothing. 
Its object is to make a man whole, so that he shall 

off after a lire than before. The prin­
ciple involved in the valued policy bill would enaM • 

to be twice as well off after a

A Stilt r
Governor on

Bill

a mannot a

In no worse

a man in many eases 
lire as lit was before. There would lie a standing 
),r,b, ., pen>ftiial inducement to allow his property 
to hum down I will not say have it hum down— 
and. when it i> remembered that a fire in one builtl- 

alwavs endangers and frequently destroys pro* 
m-rtv near In. which often is not insured, it would 
JH, policy for the State to permit a condition of 
ilfaifs to exist, which to say the least, tended to in- 

creast

mg

ness

tir- s."
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