TELEGRAM ©284565

From THE SECRETARY OF STATE FOR DOMINION AFFAIRS s
To THE SECRETARY OF STATE FOR EXTERNAL AFFAIRS, CANADA

LONDON, November 2lst, 1938.

Part 3,

Gireular D.96, Most Secret. Following for your
Prime Minister, Begins:

As you know it has been essential from the l!ﬁﬂ’
of the war to take every possible step %o prevent the import
into Germany of geods and materials negessary for the
prosecution of the war, This pelicy has been pursued !ﬂh
considerable effect, but 1t will be glear that Germany's

ability %o purchase goods from foreign countries in the
Em“ she mﬂqnﬂ purcheses by exports. With the
hbouring meutrals we sannot direstly interfere,
though m-miﬂumu 1imit them by eperatien of
War Trade Agreements. It is, on the other hand, within our
power almost entirely to stop German exports carried in
neutral vessels to overseas countries and we now consider,
having regerd to well-established principle that breashes
of law by ene belligerent should entitle the etw to meke

e il

| eppropriate reprisals, this action is entirely justifisble
and must be started forthwith.
We have had to dear in mind that retaliation, whigh

must undoubtedly be expested from Germany, will injure our

own exports to sush nuitrlu. e.8. on the Baltic, as lie

within German sphere of eontrol. On the other hand, while
our own trade will probably lose by adeption of course which
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