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balance hetween the silver-using countries,
the Orient, and the gold-using cauntries, com-
prising the greater part of the Western mer-
cantile world.

Hon. M*r. ýCASGRAIN: India.

Riglit Hon. Mr. MEIGHEN: Silver is us-ed
t-here.

Section 2 provides for repeal in the f ollow-
ing words:

The Dominion Notes Act, chaper forty-one
af the Revised Statutes of Canada, 1927, as
amen(led by chapter twelve of the statutes of
1932-33 and by this Act, shahl be repealed an
and from a date ta be fixed by proclamation
published in the Canada Gazette.

Hon. Mr. DANDURAND: The right hon-
ourable gentleman has nlot told us what has
been and what is ta be the average gaki
coverage of aur notes. I see there is ta he a
reduction ta 25 per cent.

Riglit Hon. Mr. MEIGHEN: Yes, in
accordance with the resolution of the World
Monetary and Economic Conference.

Lt becames necessary for me ta refer ta
two statutes which pravide for note issues
over and ahove the requirements set out in
the. general Act ta which I have already
referred. The Dominion Notes Act of 1915
pravides for the suppuementary issue of
Dominion notes ta the banks for special
purpases during the grain season. Under the
Finance Act -of 1927 provision was made for
advances ta the hanks on deposit of approved
securities. -Aocording ta the statement in the
other House, an May 31, 1934, there was out-
standing under the Act of 1915 S26,000,O, of
which $16,000,000 is secured and $10,000,000
unsecured; under the second Act $38,444,000
lias been advanced; and $106,666,949 is out-
standing under the Dominion Notes Act of
1914: a total of $171,110,949. The gold against
this, if taken at the old statutory value of
$20.67 per ounce, would be $69,537,952. This
is in itself a very large reserve, mare than
the statutory requirement, beiug 40-6 per
cent of the total note issue; but at the
present price of gold it is 52 per cent. Hon-
ourable members will agree at once that 52
per cent, or even 40 per cent, is a higli per-
centage, and that in this regard the Domin-
ion is in a very strang position.

Riglit Han. Mr. GRAHAM: As I under-
stand it, this Bill is merely ta fil -the gap
until the caming inta farce of the Central
Bank Bill.

SRiglit Han. Mr. MEIGHEN: Yes, because
the Central Bank Bill covers nate-issuing
powers.

Riglit Hon. Mr. GRAHAM: The Central
Bank Bill will give authority ta do the things
we are providing for in this Bill?

Riglit Hon. Mr. MEIGHEN: Yes.

Hon. Mr. DANDURAND: And will take
the place of the Finance Act?

Riglit Hon. Mr. MEIGIIEN: Yes, and of
the Dominion Notes Act.

The motion was .agreed to, and the Bill was
read the second time.

CONSIDERED IN COMMITTEE

On motion of Riglit Hon. Mr. Meighen, the
Senate went into Committee on the Bill.

Hon. Mr. Murdock in the Chair.

Sections 1 and 2, the preaimble and thle titie
were agreed to.

The Bill was reported without amendment.

THIRD READING

Right Hon. Mr. MEIGHEN moved the
third reading of the Bill.

The motion was agreed to, and the Bill was
read the third tîme, and passed.

CENTRAL BANK BILL

Hon. Mr. DANDURAND: I understand the
Central Bank Bill will be adopted by the
House of Commons this afternoon. If we
adjourn during pleasure and meet again this
afternoon we may receive the Bill from the
other House and refer it ta the Standing Com-
mittee on Banking and Commerce.

Right Hon. Mr. MEIGHEN: Yes. At
6 a'clock we can get the Bill under way, sa
the Banking and Commerce Committee may
deal with it to-morrow.

The Senate adjourned during pleasure.

Aýfter some time the sitting was resumed.

Right Hýon. Mr. MEIGHEN: Honourable
members, the reason for aur meeting at this
unusual hour was the expectation that by this
time the Bill regarding the Central Bank, or
the Bank of Canada, would have reached this
House from the other Chamber. Again we are
disappointed. There is no Bill yet. However,
as we may expeet it ta arrive shortly, and
want ta send it ta the Committee on Bank-
ing and Commerce as soon as passible, I
move that when the House adj ourns ta-day
it stand adjaurned until 12.45 p.m. ta-morrow.
This will enable us ta send the Bill ta the
Committee on Banking and Commerce early
in the afternoon.


