
SENATE

These are the main reasons why the contcnd-
ing parties are so desirous of getting a large
volume of business at terminal points, and
they form much of the basis of the contro-
versy which surrounds this Bill.

Up to two years ago what is known as the
grain trade, had possessed under the law, a
monopoly of both country and terminal eleva-
tors, and they naturally developed an enor-
mous industry in which they dlaim to have
invested the sumn of $85,000,000. They have
handled Western crops efficiently, and in recent
years, generally satisfactorily, no matter what
it may have been in earlier times. Whetrher
they have taken a greater toîl from the
Western farmer than they should have -ionc
is a matter of controversy. The grain trade
dlaim they have flot done so, and refer tQ
the Turgeon report which figures their profits
at three-quarters of a cent per bushel. On
the other hand, the farmers dlaim the elevator
system has been built and paid for out of
undue tolls taken from the fermer; that the
terminais, through the privilege of mixing,
have a very profitable business, and one of
the Members of the Senate Committee made
the sfatement that he had rcceived settiemient
of an investment in the elevator busineszs of
$320 per share for his common stock for
which ho had not paid one dollar. I amn
inclined to think that, notwithstanding the
dlaims of the grain trade, and the estima~e of
the Turgeon report, that the terminlal end
of the grain business la very profitable, and
perhaps far greater than the trade or the
Turgeon report suggests.

Now the pooils enter the business and corne
upon the scene. Up te two years ago t.he
grain trade had possession of the field, and
then it was that the great Western ce-
opes'ative pools owned by the farmers came
on the scene. Whether rightly or wrongly,
smaeting under a sense of injustice and
tyranny on the part of the grain trade. extend-
ing over imany yeurs, the farmers started a ce-
operative movement te buy and seli anud
handie t'heir own grain products. The greatest
grain poois in the world's history have there-
fore corne into existence during the past two
years. including approximat&y 60 per cent of
the Western preducers, and whic-h promises t
te increase their nurmbers in the future. While
operating only drîring the past year. the pools
have made remarkable strides. have been well
managed, and tihe farmers claim that they e
have secured hig.her prices fer their preducts,
elthough tthis is denýied by the grain trade, a
who produce figures to demenstra.te that the f
trade 'has paid hiiher prices thlan, the pool. ,
Certainiy the pools -have pperfo.rmed a great p
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service in distributing their marketing overr
the entire season, ' thus prevetting a glut on
the miarket early in tihe faîl, sueh as heas
occurred anmobt every year in Western
Canada.

On commen-ning -business. the pools soon
found that it was one tihing te organiize end
talk ce-cqperation, and an entÀredy different
thing te starlt in business on the eneirmeus
scaIe wliich w-as -necess,;ary te handie their wide
operatiions. They had ne money; they h'ad ne
country or colle.cting elevators; they had ne
terminal elevattors; they had ne plant or
machinery te carry on their business, but tlhey
d-id have the one grTeat factor. whidh wns the
grain itself. The firat year they built 10
elevators. 'Now they have bougrt the Gev-
crament l-ine ýin Murnitoba, and have taken
over t1he great systemn ef the, Co-operaîtive
Elevitor Company in, Saskatchewan. with its
450 count.ry eleva)tors, and large termiinais,
and in Alber-ta they have purc.ha8ed ap-
proximately 100 elevators.

The terminal end of it was seived by
biiying twýo smnall el-evators, leasing a large one.
and thev 'have at their dispoýsai a eapacity of
ever 20.000,000 bui5hels sterage ant tihe present
time. The Hoî'se xvill therefore observe that
the pool is now weli equipped te enter the
grain tmade on a large scale. They posess the
first essenrtiai for success 'by having the wheait
itself; tliey 'have 830 country elevatoris as a
colleet)ing agency, and they 'have terminal
facilir.ieS as well. They are iherefore in a
good strategie po-sition te do batt-le with the
great grain trade which has heen huilà up
threugh su-ccess-ive yýpa.rs 'hy the ablest buciness
minEL ini Western Canada.

There are one or two side issues that have
an important bearing, and I want te mention
theni here. We cee that the two centendin g
parties for the grain trade of Western Can-
ada are in a position te do business, but
therc, are corne side issues which affect the
ques~tion. and which have led up te the le-
trr>duction of t.he pre;sent legisiation. Right
hore ]et us cee What they censist of. When
the pools were organized, the farmers were
reqîîired te sign a written legal centriiet te
sei1 and deliver te the pools every bushel of
he wheat they produced. This eontract, you

wiul note, they cen easily carry eut et the 830
)oints where the pool bas country elevaters
e M'hich they dan delive-r their grain. The
'videece showed there were 1,717 shipping
)oints le the Western Provinces. and the
.ddilioeal elevator sidings were estimated et
or huedred, making a total of 2,117 mer-
.eting peints-net elevators, but marketing
oints. 'nhe pool this year will have elevatora


