
1450 THE MONETARY TIMES AND TRADE REVIEW-INSURANCE CHRONICLE.

ness like answers should be returned. I
was said of Sir Robert Peel that he was a
master of the art of appearing to say a greai
deal, when he was really saying nothing
This quality is sometimes very use
fui to a Prime Minister, and the
chairman of a lianking meeting is some
times tempted to emulate his skill in thai
direction. These, however, are not tht
times for evasion and mystification. It is
a time for frank confession and open deal.
ing. Directors should take the stockhold
ers, and to a certain extent the public also
into their confidence. If there is hesitatior
in doing this, stockholders may quietly in
sist upon it. For the reason above stated
it is better that, if faults have been com.
mitted, they should be acknowledged.
There will then be a probability of measures
being taken to prevent a repetition of them.
But if matters are glossed over, and
smothered up, and explained away, stock-
holders may depend upon it that things will
go on as before, and probably from bad tc
worse.

The all-important matter to enquire about
is whether bad debts have been fully recog
nised-that is, recognized and dealt with as
bad. A more difficult thing even than this
is to make a fair and just estimate of the
real value of doubtful assets. It is here
that room for difference of opinion exists,
and here too the great temptation to
smooth over matters arises.'

Good natured and easy-going Presidents
and Directors will always take the most
hopeful views of a doubtful debt. And
where, as in these times, the-number of
such is great and the amount large, both
Directors and Stockholders may deceive
themselves to the extent of hundreds of
thousands of dollars. When bankers lend
five, fifteen, or even twenty millions of
dollars and upwards, in the shape of dis
counts and advances, it is easy to err to the
extent of a quarter or half a million, or
even a million, in putting a value on them.

It is here that stockholders should be in-
quisitive. They might ask under what safe-
guards their money is lent, both at head
office and at branches-what is the amount
of their largest accounts, and where-what
pains and scrutiny were bestowed on bad
and doubtful accounts before the balance
sheet was made up-how the inspection of
the bdnk is carried on-what the list of pro-
tested paper includes, and so on.

All these are pertinent questions, and to
these, and any like them, full and complete
answers should be returned. Stockholders
have the matter in their own hands, and
they should not rest satis-fied until a thor-
ough exposition of the affairs of the institu-
tion is made.

L -The London Economist bas an article on
t the comparative cost of the production of
t wheat in England and Anierica, which con-
*tains some interesting informiation: The
*first fact that strikes the reader is the im-

mense difference in the produce per acre in
*the two countries; the average in England
being 30 bushiels, and in the Western States
only 13, so that an American farmer must
cultivate 21 acres to enable him to seli as

*mucli as the English farmer who cultivates
only one acre. But the rich loamns of the
Western States are mucli more easily culti-

i vated thati the stiff cinys often met with in
. England. There are estimates on which the
1 writer does not; implicitly rely, that two
*acres in the Western States can be as easily
cultivated as one in England. It is quite
possible that more than twice the labor is be-
stowed on the Englisli acre. An 'd then the

1 English yield is only obtained by the use of
. costly manures, a coqt which lis America.n
1 'rival avoida. This systemn of exhatîstion, as

ithe writer remarks, cannot last for ever. As
a matter of fact about thirteen years will
suffice to exhaust the richest prairie souls;
and this is why the general average in the
States is so low. The new lands yield
much above the average. The general con-
clusion drawn is that urîless the price of
wheat should rise, rents milst faîl in Eng-
land. Wheat grown in the Western States
pays as much in freight to England, as the
rent charge in the latter country amounts to;
a statement which implies that as the
American grom~er must carry hie. wbeat to
England before hie can conîpete withi English
grown, he must pay the cost of transport.
Freiglits to England frorn our owni prairies
will cost something more than from. the
Western States ;but when the prairies of the
Western States are exhausted, the fertility
of our own will add largely to the world's
stock of breadstuffs and tend to keep down
prices.

-The Rag Baby, thrust ont of Parlia-
ment, bas turned up as a foundling at the
Amphitheatre, James Street, Toronto. It
is spare of flesh, has a ghastly look, and is
in danger of being carried off by somne in-
fantile disease.

DELUSIVE LIFE INý URAN-"CE.

Taking advantage of the rather indefinite
wording of Chapter 167 of the Revied Statutes
of Ontario, an association of the so-called co-
operative type has been formed at London the
less, urder the high-sounding titie of the Pro-
vident Association of America; and je proceed.
ing to organize divisions in différent parts of tbe
Province. The Statute referred to was neyer,
in our opinion, intended to be used in founding
a life insurance society, or to enable such asso-

ciations to enter into direct competition with
either life or accident insurance companies, by
making definite contracts, as this associa-
tion is doing, to the extent of 85oo, with 85.oo a

- week allowance during disabling accident. Life
insurance companies, even with large capital,
are required not only to keep a proper reserve
fund on hand to meet their liabilities, but to de-
posit $25,000 with the Provincial Treasurer, as
an additional guarantee ; and if they go beyond
the bounds of the Province then $50,000 is re-
quired to be deposited instead, at Ottawa. And
if the association, " whether incorporated or
unincorporated," comes from outside of Canada,
as is the case with the Royal Templars, and also
the Independent Order of Foresters, Sroo,ooo is
required to be deposited at Ottawa, under a pen-
alty of S.,ooo, one-half to the party laying the
in formation. If these statutes are not to become
dead letters, it is about time some action was
taken to test the right of men to organize a so-
ciety without a particle of capital, and to assume
life-long liabilities for the undertaking of which
other societies are required to make large de-
posits, and accumulate a full re-insurance fund.

It is generally alleged that these co-operatives
do not make definite contracts, but merely
undertake to pay such sum of money as will be
produced by each surviving member contribut.
ing $r.oo, or some other fixed sum. at the death
of each member. But this cannot be said of
of the three societies mentioned. We allude
to the Independent Order of Foresters, originated
at Newark, N. J., 1874; the Royal Templars, at
Buffalo, in 1877, and the Provident Association
of America, at London, in 1879. All three of
these undertake to pay fixed sums; the first
two 8r,ooo, and the Provident 500, " and f om
that upwards," as the circulars of the associa-
tion so elegantly express it. Here is the stipu-
lation :-

" ist.-That in the event of the death of anyindividual member, his family shall receive $500,and from that upwards, in proportion to his pay-ments; 2nd, $1oo of the benefit shall be paid
immediately to cover funeral expenses ; 3rd, if
overtaken by sicknesq or accident, he shall re-
ceive medical attendance and a weekly compen-
sation of $5 to Sro ; and 4 th, from $250 to Soo
if permanently disabled by accident and prevent-
ed from pursuing his usual avocation. "

These are all as definite stipulations as it is in
the power of any life or accident insurance com-
pany to make with the public ; and there can be
little doubt that they would be held, by any
court, to render the association amenable to the
laws governing life insurance companies, in the
matter of deposits and reserves.

In addition to the entire want of equity in
imposing assessments of equal amount, whether
ten cents or one dollar, on ail members alike, or
nearly so, regardless of their age, as commented
upon in our issue of roth January last, there is
another fatal defect in all these associations.
And it is this that draws the strong demarcation
line between the delusive co-operative insti-
tution, and the regular life insurance company.
This fatal defect is the want of an actuarial Re-
serve Fund, to provide for the increasing liabil.


