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THE ROYAL BbiNK OF C&NADA sce and hear more than the players do, so il may be t11ý1
outsider and a layman may be able to put t « s after
own 

fashion 
and 

thereby 
give 

to you 
and 

t e public,

Annual Generai Meeting eideas which may be useful and more or less inst
(Continued from Pake 165.) want to put on record some reasons why we appro e Of

amalgamation, and why 1 think il is a matter of r
tion. He is an experienced business man of high character vantaýe to the community, as well as to the bankS ir),

and enjoys great popularity. iately concerned.
First.-It is fundamental that the continuons C011tret

PORTO RIQO. money is the greatest necessity in banking business-

Porto Rico produced a crop Cf 371,000 tons of sugar last bank is able to meet all the reasonable requirements Of.
public who deal with it, il is serving one of the great

year, abOlIt 21,000 tons more than the previous year. The of the banking system. It cari only do so, by being r
prosperity of this island, which had been continuous since all times to meet the proper demands made on ils re
the American occupation, suffered a reacticon during the past sit
twelve months, caused by the lower- sugar tariff agitation in Whether it be the borrowing customers -or the de

the United States, and land values, which had reached ex- their wamts must be attended to. Failure in cither
means loss of business on the one hand or want Of

cessive figures, as we mentioned last year, have severely de- fidence and perhaps disaster on the other.' The With
clined. Pendinz definite action by Congress regarding the

remain of deposits means scarcity of funds for legitimate borlO
tariff, the sugar industry in the island will probably- and therefore, both progress and stability are enda0e
in a deýpressed condition. A moderate reduction would not Strength and solidity in a bank increase the supplY Of ln
serjously affect the industry. Il would diminish profits, but and the public are in consequence better served. Tbet
these have been excessive under the ptesent frce tariff whi.ch bas been the case in the present instance is undenl
was the cause of the inflation of land values. It is inconceiv- Our deposits have increased, and the united bank i$
able that the United States, with a consumption of sugar last day growing in strength and usefulness. The old
year of $400,000,000, would do anything to imperil the in- Bank depositors have continued and I'ncreased. The re,
dustry in Porto Rico, her own colony. not been a withdrawal, except in one or two cases, ë .

A contributory cause to the present setback was the out- ordinary current of busines- wotld have sbown the ýýe

break of the bubonic plague, which, however, bas been control- sult if the union bad not taken place. This shovs
led. Fortuinately the coffee and fruit crops last year were source of supply was not affected, except for the belle"",,
unusually large, with good prices, and this has helped out shows also that our dcpositors, as well as our sharch....
the situation. Our business in the island, 1 am pleased to 4pproved of and confirmed the act of amalgamatiO0,
Bay, is on a sound basis. No losses have been made and abled us to continue and increase our usefulness
none are anticipated. financial institution.

Another feature we looked for was economY in En

BANK OF BRITISH HONDURAS. ment. The present relative cost is and will continue;,
less than the aggregate cost of maintaining two

As mentioned in the Directors' report, we, have pur- corporations. We have even at this early day reRl'e
chased the assets of the Bank of British Honduras, Belize. properties rendered un-necessary by reason of the cb
This Bank was established in igo2. While a small institu- and which has resulted in handsome profits and in tl"e':;
tion, it was very successful, dividends latterly having been future, a still greater saving will be effected'in this
paid at the rate of 2o% per annum on ils capital of $iooooo. In course of timè, a saving in the multiplicity of O:fffirlIli
There ils no other bank in the colony. le accomplished, or the work can be eventually dOne,

money as the older and higher paid members of the
BRITISH WEST INDIES. tive staff retire on allowance, and offier arrangelne'

made for the performance of the duties. ýCost Of &dlo
The business of our branches in the British West Indies ig, always a very serions item, will be substantiallY

where. we are represented-jamaica, Bahamas, Barbados and
ed by reason of there being one bank advertisicg IliTrinidad-continues to be quite satisfactory. The crops in two, and other elements of expense can be n1odeXatdý.

these islands suffered more or leSS last yearfrom drought. br
much changed. The out any disadvantage or loss. The opening of ne1w.,Otherwise general conditions are not where one will serve all the purposes of two raeans

oil industry in Trinidad is developing slowly but satisfactor- saving, as all new branches must necessaril' invOl've
ily. The reported damage in jamaica, from. the hurricanes siderable loss for a few' This means ayvry
in November last was greatly exaggerated. The trade of years.

in the case of an e3qpanding and progressive bank,
this island is steadily increasing, as indicated by the uch more than most people imagine. A bank Can,,.,of over £ioooooo in exports in ten years, and £1,143,000 in n ,
in imports. still. The momènt it does in a growing -cou aily

MR. E. F. B. JOHNSTON. ada where new demands for money are being ial iOit begins to lose lits foothold and cther filinanc
Mr. E. F. B. johnston, X.C., made the following re- forge ahead and capture the business and ils cOnn

marks:- It is, therefore, necessary to keep advancing, eV,, if

Mr. P-resident: il is with feelings of great satisfaction lay is great. We have only to look ait our great 'WC$'ý
,that the Ontario members of your Board have listened to nothing of the progress being made in the older
,the remarks of yourself and Mr. Pease, Vice-Presidént and to feel that hundreds of thousands of dollars inus'Pro

eeneral Manager. As one of the Ontario members I desire in opening new branches before much return can be.

4n my own behalf, as well as on behalf of my co-directors, ordex that a bank may be able to hold its owffl and

-to say to you that the result of six months careful study of its business so as to keep step with the onward Inaech
the affairs of the Royal Bank and its management have im mercial and industrial development.
.pressed us with confidence in its progressive and conserva- Stability is another featuýre of the gravest
nive management. Our connection with the Traders Bank, and this we considered very material in our
>of which, as you are aware, we were three of the Directors, As an outsider thiselement appealed to My Mind.,Ve
.afforded us a fairly correct estimate of the practical require- vincing force. A large institution, well man

pubments of a bank; as well as giviug us some knowledge of ling great resources, having the confidence of t e:
Ille wants of the public. We kelpt before us the fact that we able to meet all the demands made on it for t PÙ .. 1

tO)
were the trusted agents of our fellow-shareholders. To the its customers, must be stronger and better a,
great body of depositors who entrusted their funds to those a commercial storm than an-institution not SO
in control of the bank's aff airs, we felt a still graver obliga- uated. The baroineter of a bank is a peculiarlY
tion For ýthem, especially we were trustees, and we were article. There is sometimes difficulty in accou Ica
fully aware th-at by both shareholders and depositors a very sudden rise and fall of the financial mercury. T)i%

gTeat confidence was reposed in us. We proceeded cautiously. uations and stringent periods must be constantlyt
The result was a unanimous approval of our negotiations against by cash reserves, liquid assets, or oýthet
and final arrangement with the Royal Bank. Our people had means of meeting any sudden or unforeseen denia'n

gwfore them the full details of the proposition. They had the tainty with the public ils everything. «'As safe " th

,unqualified :recommendation by us, as their directors that of England" is a common comparison, and it gliOW9

-the union would inure to the benefit of both banks, and to- titude -of the public mind on questions of Sta

-day, as a result, 1 believe we have one of the strongest and inoney is concerned. Absolute security is w
_;most progressive banks in this country. and fortunately our Canadian banks generallY ere

1 mention these preliminary matters because it is well ition to warrant the application of the saying t'o t

_,to mderstand the fundamental gffinciples which govern the With large resources and assets available at a In d'

-situation as regards the batik and the public, and to con- tice, our own Bank may safely lay claim, to a hÎ-eb

sider the moving causes which led uP to the amalgarnation. stability which sholild ý be most gratifying tc,to
And let me point out that what 1 have to, say to YOu is shareholders of the Traders Bank as well as tO

,Uot hased on the technical or professional knowledge or Our former shareholders and depositors feel 2
Ibegries of a banker, Ag those who watch the game often the larger institution, whirh, vvith a smaller


