What Causes the scarcity of Money in Canadn West, b

States @ payment of such imports to places bordering on the Lakes being
made to a large extent in Canada Bauk Bills, are taken in deposit by their
Banks and seat home for redemption in the wsual course of their business,
At the came time our Banks vefuse all American Bank Bills on deposit and
thus prevent their ciceulation in Canadaj o that Americans wishing 1o make
payments in (f:m:\(ln, collect all our Bank notes for remittance here, and thus
our whole cirenlation is forced home for redemption. The Uhited States
returns {or the past year show a balance of trade against us of 53395 044
These returns are not very reliable, bat sufficiently so to show a lavge
balance azainst us, At least one half of the imports from the ited \\'t:x%vs
are of such manufactures as a little extra capital would L‘n:.lbh: us l().furmsh
equally cood and cheap at home, while our exports are ol smjlf ar‘hchfs as
the United Ntates cannot themselves produce in suflicient quantities for home
conswnption, . .

l’m'lmps nothing shows more cleaily the inadequacy of our Bunkmg.capnlnl
than a comparison of the present condition of the C;madiv;m Bauks with that
of the Banks of the priucipal States of the American Union —as shown by
the following table —

STATES, CAPITAL. CIRCULATION, DEPOSITS. DISCOUNTS. KPECIE,
Masaachusetts SARATI.000 20,613,096 99725161 4.880,736
Rbode -land 19905300 W845.782 2B TI04IR 543,318
Connectivat 15.6401.307 6,923,457 33,425,637 1,425,730
New York a3 10 :

102

V7,604 AUT408 11,800,330

Total of . S, S
Boston City H
Cunada

LRTLZTY 100547050 2012705602 GALIRE280 59.514,063
31960000 750,064 14889428 527060404 2874160
2,850,072 16,706,84F 11212052 38,445,260 5,150,640

No doubt the state of New York which contains the prineipal com\n.crciul
city of the Union, requires a much larger Banking Capital in_proportion to
1t population, but surcly ift Boston alone requires Ranking Capital of 31
withons, Canada requires a much larger Capital than 22 millions,

Laoking at our present condition {roin every point of view we are more
and more canfirmed in the opinion that nothing can so much advance the
prosperity of the country as a large inerease of Banking Capital.  Doubtless
when the vast natura) resources which we possess and the means of transpor-
tation at our command, become better known, a large amount of foreign
capital will flow into the country seeking a profitable investment 3 but unless
o Manufacturers are in a position to supply the increased demands of ll.)e
country no amount of forcizn c;qﬁ[:nl expended in private entevprises will
waterially enrich us, for it will be constantly drained off, as we have seen the
“xPC“jli\u\‘c of the last five years, in importing from abroad many articles of
Mmanufactuce, which sufficient capital would have enabled our Muanufacturers
to furnish better and cheaper at Lome.

| Aoz the wminor eauses which affect the money market we mention
"'T lff»lluwing i="The cmployment of foreign contractors m prosecuting °“}‘
Pitblie Works s this cause alone during the Tast four years has, undoubtedly,
withdrawa from the country an amount which would otherwise have remainéd
m ‘.t,eqlm 10 one half the “inerease of Bank Stock during the same period.
Plis way 10 2 great extent have been unavoidable, but is not the less true
on lh';ll account.  Angd here we must remember that it is not one tenth only
that is lost to (lye country, for if' ten millions of money are spent on public,



