
l at Causes the scarcity o,' M»oey in Canada West. 3

States: paynent of suclimports to places bordering on the Lakes being
inade to a large extent in Canada Banik Rills, are takenî in deposit by their
Baîks and sent bome for redemption in the usual course of their bumess.
At the samile time our Banks refuse all Amneican Bank Buls on depoil anid
thbus preveut their circulation in Canada ; so that A mer icans wihing lo mnake
payrments m Canada, colect alI our Bank notes for remit tance hMe, and thus
our whe cireulatbon is forced home for redemî ption. ie United States
returns for the past year show a balance of trade against Is f 3,9-.4

lhese returns are not verv reliable, but sufliciently so to show a large
balanre igainst us. A t least one haif of the inipoits fromi the UNited States
are of such manufactires as a little extra capital would enable us to furnish

gma y gond and chieap at home, viile our exports are of suli articles as
tle Iuited States cannot theinselves produce in Sudicient quantities for home
consmnption.

Perhaps notbhing shows more cleaily t iniequary of our 3anking capital
tha conparison of the prement condition of the Canadian Banîks wiih that
of the Ianks of the principal tates of the America lMon -as shown by
the following table-

STAT PsS. arIlTAL. Cer(iroN. DEPsITs. nisSCOUNTS. ISPECIE.

NiassMchuset(s $%C.571 :SA I) 12 9!q721.1 91 4.880.75
iode tland 10.1% 91V o 4M174j 25 . 28.7 17 148,318

(OnneUii 1097 ~11,527,839 6.923.457 33,425,6087 1,425,739
Ntw York 98.Ii (b:î 11 ,74.4t 108,57,61 239.317.698 11,800,330
liai r I. 2 1287 1.27c 195.1710 2 12.705,612 G4,1 83.280 59.314,063
[î)siuon City -..ng 7,150,6 4 14.881.428 52,7'i,01 2,79,160
i . & 22,C19,072 1 6,76,84 1 1 t,21 2,U52 38,4415.200 , 135,010

No doubt the state of New York whicli rontains the principal comnercial
city of the I mion, requires a imuch larger Bankin g Capital in proportion to
ils population, but smrely if Boston abie re'quiires lianking Capital of 31
mioui(s, anada requires a imch larger Capital than 22 inillions.

Lmokg at our present condition from vvery point of view we are more
and more confimd in the opiiion that noindng can so much advance the
prospeity of the country as a large increase of Blanking Capital. Doubtless
when the vast natural re>oum ces whichb we ossess and the mleans of transpor-
attion at Our commaind, becomie better known, a large amiount of foreign

capiti will dow into the couiitry seeking a prolitable iiivestiiieiit ; but unless
olur .lanufacturers aie in a position to supply the increased deinands of the

o yo aimiouniit of torCign captal expended in private enterprises wi1

mateialy enrich tu, for it will be constatily draiied otT, as we have the
expenditure of the last five ycars, in importing froi abroad many articles of
iiimriiactre, wlieb sudlicient capitaI would have enabled our 31anufacurers
to lurishi lbetter and chleaper at homle.

Among the minor causes which affect the nioney market we mention
lie i('ulovimigr :-The eiploymîîent of foreign contractors m prosecuting our

p l orks ; this cause alone during the last four years has, undoubtedly,
rawn froi the country an anouînt whijl would otlerwise have reiained

i al to one hif the increase of Bank Stock during the saime period.
us may to a great extent have been unavoidable, but is nlot the less true

on that account. And here we nust reiember thiat it i ot One tenth only
thiat is lost to the country, for if teni millions of money are spetit on publie,


