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solid founidation ; and lic lias becri nobly seconded by lus
Directors, and licarîily ai)proved by a recent niceting of the
sliarceholders. With the wl'ole business tuis brouglit under
control, and the actual statis of the finances brouglit down
ta hard*pan, under the mîanagement of a inan whose recent
efforts have given evidence of amuple ability wo takec the con-
trol of affairs. 'i lie future of the ý«. s.im&îrance Absociation
is briglitur ilian t lias even bcun biii-te ils org.tnization.

Tu Mr. John Kennedy, the Çanadian Manaiger of Ille
Comupany, as wvell as Genvral Manager La%% rie, wu licitîl>)
wîisl suicctss.

'IHE PIUINCIPLE OF 1111E AL33AI;y RVJLE
AS A '.IETI1II OF AP'0RTJUO>1ENT.

Our estcmtd correspondent, NovicF, lias aga-n favorcd
us with, an inttrcsting commuitnication TC the New York
B3oard and the Albany Rule, and our criticisin ibereupon as
they illienr in recc-nî ibSUeS of the CîîIIR.Ç.LE. As the
communication is soincivibat lcngthy and our coltnins
eemeiiliat crowvdtd at tbis trne, wc content oursclves wvith
making texctrlpus frorn the more important portioný, and
rcplying uhiereto as best ive nmay, and in so doing reverse
thc order of subjects, ive ibink, for a clearer treatinent
cf Ille aecaI n-aes as follows:
In thc treatnicnt of the ALi1A-ýy RULE (page i ii) of'March

Duho. isstue of 11E CuIRONICLE, We q11101 an extraci froinÀ\Mr.
DJavid Christie, a veicran fire underwriter, and formcerly
adjuster of lire losses for tic Sun Ins. Co., of London.
He says of this rulc.-

"Xi -.vs only a kw ycaîs go since an ofmcc %vas callildupon topay lime
arnran Qf lis Icss (roi. ezcetJir-g lll !urn inmrcd), cil items rlot mien-

t wcned an ihe spcicaia f .1nother plmcy. as %vell as ils fharc of the
Ioss on the iatm insurcd hy boîL î>olicits, in the ibzoprion or the toi.d
lialbmlily. Blut i as r.w [A. D. i S35, or ircbouts] cuniidcrcd mure
reasc,nat-e h tua: i bs cn alet fçrncr shu1d bc first ismained and!
dcdccicd firxn liée zn-ouzit uf îIýt .olicy, Iclore aclju>tng the prop)or-
tiono bc lie pd on iit' ittem to iNi ici, bc,îb rucicmscaîemi;d."

Téo xvbichi iv addizd thc following note:-
"II is hc.c nùtîccabIc aa the ' mure rcison.ible meîi-.0d' hcre meni-

tioned ly !Mr. Christie is UIl Griswulc! Rule fur comîpound pAicici,
Class 2, and tht ont adopîcd b>y ilietrbisrztin Cutranmhcc of the àNcw
lVoik )Icid in i le casec alxic r-tfetrcl tù."

To tbis ive noiw appiend Ille following, froin thc Lon don
,4.tsur. Aluamaot:. 1). i8;5 front the pen of ýMr.

Richard :Xîkins, murveyor of the Sun F-ire Office, froni A. D.
uSco tu IS44, under the tiide Co.tîpou.D AzND SPEciFic
JOLî.s

IlThe i.scrnce on godxs by piccwtmvar tins mianaaalogous
kind ofien gâes risc 10 !-imnm1r and1 not Ir!,,; inictc dmu~ ion
Ofi.cc.tA is in>utc.i £Iýoiskk, mn (Jilîce (,i £3,0.on c 'l mi~',i
in : z::. A Iows im 5 jcsc Sco, fnn st... ini Luis ca-e aio, L)oi
îmoli.ics l.cimîg ap. in i ilicir rali arn i.ur.1% fur tilt lus>, .%i. 1% ICIjo
ont-fomrth (-say £200) and G ilirce-f:,u4ih <00. An>' lss un

,,i: fruit aitinc w-M-I. lie cuvercd'ldy hy offéce G, an'1 in cire
of a naixwl Ine on botta ut.'k andi g.'ds in truq, G. c'ould i .rât
3dlk for g«'s tu trusr, and %li aplily the mtidta of the policy to
Pay, tro, rata %vith office A., foi the lo.ss on izi'k."

Rcferrin*g o Ille first citation abovc, Mr. Christie, our
correspondent, says:

"'He (THiE CIIRO!NCLE fmani) scems 10 have a rnis-con.
"cepion of MIr. Clîristic's idea. 'Ili s mnorc rcasoniable
"înttlt(,d' bcrng tu pay on items not nientioned in the
sucecifie policy first, an;d tuer. contc iii Io contribute witlu
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"ti! balance sonmcîbing entirely differenit from nuaking iii
"gencral policy sj)ccific in proportion 10 tic Ioss on
item, which, as 1 understand il, is Ille Griswold tulte."
Responding first to Uie Iast portion of these a-cmarks,

wvc have siînfly to say, thiat Novice dc'es Ilnot undc.
stand tie Griswold Rule at ail is very evident ; fur if tt.
dividing of thegencral pohiery inb twopro -afix thîuugh nýj
neccssarily equal j)oflions, the one specific and flof-conctr.
rent as to co-insurers, and the cuber concurrent anl tierce
double or co-conîtrîbittve.aiidfirst payingÔ'as suggcs,:d t.,
INr. Christieand Mr. Atkins ahove, tat portion Of Uîi L:
covered by the 1poicy,-sj)-cihic as to itseif, and non-concur.
rent as to coinstirers, andi in the reinainder, if any, coîîîritlu:
ing with the co-insurer on the concurrent subject. if .,
wc say, bc not dividing the ilisurance of thc general lioli.-y:-
the ratio of ils respective losses, tvhat is àt? Th,:
position is too self-evident to bc argued. And frhen~
tîoîîgb Novice nmay flot '- so understand i ," this is t;~
GRISWOLD RULE for compound policies of tbis clas, îîr
the policy covers onc or more subjecîs flot covticd
by any of ils co-insurers-upon the remaining su.
jects: and for which, fortunateiy, lie has not only t!e
Iwo % cîcran adjtisters above citcd and English practice,tu
numerous decisions of the higluer courts ai is 1,ack ,
su-;tiin hlm (F-or Canadian authorities especially, sec (IIIT
on .1'îsrancc, (a Canadian work-,) P. 250, Ct Sec>.

As our correspondent scems to bc nmore of a sm,riceý
these important inatters ihan ive wverc disposcd to consiec
him, perliaps it night not bc amiss to suggest that diti;c-z
study of the subject of compouriçi policies, in their severa:
pliases, as treateti by Griswtold,mrnght bc a revelation b ia
and prcvent ]lis falling mbt stich errors as tbe aboie, 1%,à
the Griswold Rules. That bis book bas somne menit is cvidrL.
from the fact iliat second-hand copies are bcing consta.ta
advcrtiscd for in tiîis cii>' (sec otîr co!umns), auud in Ncîw Yo:*.

(~c Isauauc .ihiito),tnd nell readily, ivben Io lie b
nt more than double pubhishîîng prices.

IlAPP0RTIONMENT ACCORDJNG TO co.cTRA&cT.'

Rcfcrring to our reiaiarls uipon the inequity of ile Ncw
Y'ork Board Rule, as il appears; in our March issue (pxa;t
177), > Oçice -lYs:-

"heapportionnienit, according to contract, wirks n)
"tinfairncss, t0 anly rarty interest. It is in tbat rcsz;îect :
t",we clain superiority for it overany of the rnmerous rfle.'
in the abstract as 1o Ilapportioning according to coniraci,'

Novice is legally corrcct. Bhut unfortunaîcly for bi.s ar,-
m.-ft. the nany rides or plans fur tbc apportionîneni vf In.
surance among co-ixnsurance cases of loss wcre flot tr.aý
tu break ccnnîricî-, but 10, support ilicem, and enalIc 2te
partie-; i inîercst to consirue îlîemr Iegally and iiuital.y,
wbeni îhey can be so constriied. But wlien, as in tLe Xcw;
York B3oard antI Ue Alb.isy Rulcs-thie same in principl--
tic coisîraci, ts,.vrittcn,-in ignorance ustîally on tbc :p3tte
the unniîred, wbo takcs it for granitcd that it is what itp=
ports lo be, a contract of indcniîy-ubie equitble 1zincij.e
of contribution bctwecn co-insurers arc over-riddcn, azd
the insureti brotigbî in for a loss of indcmnity, wm4i ur.ci
hausîti iniurance yet in lharud, evui in cases of loý,s (,f 'r-
îmcrty in cxcess of bis instîrance, as wcllas in ihosc of pait.J
loss only, whcn co-insurers are to bc madz the sape.goa4


