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a jury of 63 Britlsh actutaies unanimously coudemn the low tory, and thev caxie to the conclusion tlîat the
rates chargeel in the enasc referreel to.-

-"I n Wednesday's issue there ar.veared a lutter troni Dr. figures of Actuarie *s were modified by certain con-
Oronhyatekha stating tint the Indeèendent Order of Forest- ditioris wlsich are -îîvariably present iii every weII
er8 (froni whose tablet; the above casa was quoted) had in the regulatcd coinpany, and that l)y reason of those
la8t ten yeanl paid o% er $750,00U in tenefitq to it8 nieinhers andl oifications iîîsurance lîcuefitsi could bc given by a
to the heirs of deceitsed Foresters, and had aisG -uu ulateel a'n(
cash surp.us of Q400,O0W-thus leaving our res'Ier to inter so.iety lIike the 1. 0. F for a inuch less suin thau is
that it carricel on its buisiness upon a sound financial basis. cagdby the Old LUne Companies. NVitlî your
The tacte that we give belh'm are sâiple, aud Our readers at ter permîission I will psoinit ont seie of the reasons that
considering tsent will be abîle to juelge for tlîemnselves. BY inuet the founiders of the 1. 0. F. to depart frorn
thxe latest Governinenit tables, hasued tupon the death rates~
front 1870 to îm%80, the, exp)eetation ot lite for a ijitii age 30 is the figures to which voit refer in your article. As
32 ycars. With, respect to the returu up)on juvestuxents, it i8 yoti are aware, cvcry insurance preiniium is made up
a tact gezieral3 kiiouii t bat durinîr thie lest twent, ),ears the of threc parts, viz. the inort.ality, the expense and
rate of interust ous uîorl1 rages lu Ontario lins dccreased ly two the reserve cleniexît.
per cent., and it is certain that here as iii othier countries the,
rate vilI diîninisli stilfturther itiilefutuire. At this iiouiiet At tic age of 30 the usual, preîniuii clîarged by
it is doubttnl wliether ou a ufele average five lier cent. net, 01(! Linie Conijxanies is about $22. -j0 dividcd as
clear ot ta\es etc., cau) le got upn soliel investmients. I1 l os
the lest l)arliaieiîtary returu it ai), ears tliat the Lis itislî Lite
offices average onl3- tour lier cent uijion tlacirs. Lookiug for- For the NlortÀLity elciiienit.........$8 M
ward tvr 20 years, no soutid cal-ulation eau he laseel upion a Exxesc.........6.49
higlier ave age rate. than tour andl a hlI lper ce-ut Sonie of Rere '. . .. 8
the Englisli assuralîce coxupainies lielie% e it to lie nîsuisr to cal- erv......88
culaie uipon on-y three lier cent. as the ai eragi- o5 fttre 81i- Tlîat the first two cleients are ixecessary for every
vesqtuients. Thtere is nothiug detlîiite stated iii the tahles
quoted tront aLs to tRie bicîietit,- for isaliilitîes andi olel age, l>ut coinparîy or socicty no oxie will disputie, but with
if we deduet the low ratue of tcN% to I)er cenit, or onu-ftth Of referenie to the 1' Rescrve," tlsat is anotlier inatter.
the pirernlini àeceilies, for exlieiises, disaliilin-, and old age Ianaaetxti scaîc u vr opn
benefits, tluis will reduce the atniual ia3 * îiiezit"te $43 92, whiel in vr hti scane i vr opn
would accoîntulate te. the benefit et tRu laire, oftle mîais age et-o society will iii tiîne need tic Reserve. That
30. Basiuig our eàtiimate ous thie Go% er:îuent eNi)ectatioti of wlicii the - liz&iîtl of tiinc is rnoved forwarul " 20 or
lite, tlien in. 2 3 cars atr tiet annuaie lize3 bîai etuied ai0 therei-3ar
aniount at five pur cent. coipiouil interest wo only $521, wo-thRsrvwilb rcurau!te-
wards paytaent of tlîe îîrenisîd e~ Oi;but ois the ster cal-. fore aîy secietv that !oes not collct. the actuarial
culation i f tour and a lImIt lier cceit, tîtere wvould lie ouily SQ'4 I Rese-î- mlusc of ileccssity be» unsouzîd. This
instexel of the $i,%) thile ileduction et tment% i)er cent. iniglitbe tr-ce of axîy coin aîiiin w-hich timere were
is probably fair tee littl-, aud ns towards the ed thi ae0
accumnlition woild very like'y bu less than fouir an iatîo 4 lapses" and weheî-e ttr *%cic *aq iot a ccustaiît
pur cenît , it is reasonal;. certain that nt the end et the .52 infulSioi of îiew blooui " fresix fronti the Medical
yeais itiste.,d of S ,OJO ilieru uîould net bu cuen $400 iii hatid Exaininer's haniis. 1kut, as it iuiatter of fact, in ev-ery

"Froua these tacts m e lia% e î.o Resitation i sayit.g that in elie'htdcipxv ur sacntn xfs
the case quoted the lfrii-uiuni chargcd is- totally i sullicieuit wo 'tulte cm -n hfr old itnstant senthat
yield the prouxisuel Ienefits, a il th ý'if stich a systeuin is per- jionî of iîew blooul and lapmso l inbes eta
sisted i -, tlîere will ultîiniately.bu a gruau. loss. We rep)eat tRi e i încnbershiîî as a wlîole înay lie said to be con-
adi-ice zlread3ý gi% esai let our inisura' ce coiîluiis )iOI1it si, sLtly reiiewiiîg anid ever Nitiiî sjxeakiiîg distance
conrnittee et zctuariex to actuariatll valuse sonie of thRese i fUcMeia xaieaxda rsl onpne
possible proiîiiste, a d t lien have sudst caleiilatieuis priiited ando h eiauEaieadara!sl opne
distributed. At lîreseit thie u sonuiel s% steiî itijure4 the coin- go On 10. z'0, 30 or 40) ycars or- more collcctiiîg their
pases carn-ing ois business up)on a sousd fi auîcial bD-sis, a il littie -' Reserves" but'are axever called upon to use
it aIse pav-es the way for future extesti% e losses wlîiel would a dollar of it iii pavineuit of beixefits.
bear hairdest ul>oi thie Iloorer classes." Tk sa xxpeteeprcc fUcfut

To the above Uic Suprcn.e Cliief Ranger s-eplied Caxiaiiaxa Companies mi .shown iii TIable No. 1 dur-
as follows: ing tic Laut fi'-e years of theix- olpcratioiuî, extend-

To thte Editor of the Mail -ing for the first t wo compahiiies froir the I 5tli to the
I regret very inuci diat voit sixouh have dotte I9tlh years, both inclusive, aîxd for the tixird front

the Independeut Orîler of Foi-esters the great iii the l6th te the '2Otlî ycaî-s, aiid for the fourth front
justice oïfassuining that its systeni of giu'iîîg certain tic 39th to the 43rd ycars, and ivec will find that
benefits to its iienabers %vas îlot a sound 011e, as yol îlot omme of the cempaxiies lias fomiîd it imctessary to
practically di! iii the article wlîiclî appcared in i ue any part of the Reserve.
the Mail of tic 8th inst. TBlýE NO. 1.

1 arn sure if you fully nuderstood the systenx of_____- -- - -

the 1. 0. F. you -w;ould liav-e rcachcd a very dihuer- NzTI P~Cîrs- ar inom BENFum'rr
eut conclusioni. Voeu say tîxat the verdict of (53 OFjx.,v INcoîts. PAIn.
British Actuaries i against the systei. li that oedrtnLie - $ 75,36 $67.3

I thiiik you are iii error. No iauît caix be found Sun Lite------------------------2,3i6,1'uI 625 194
with the figuires you quote, but surely you are Ontario Mutuel-----------....I 1.704 295 mS,491
aware that tiiose figures are aplicable ouîly to so- Canada Lite------------------.. 6,001,376) 2,103,561
cieties or comnpaxrues ainoxxg wliose mcembersliip or Tos--------1, _1288,2,7
policy holders -both « lutnses " aiid -aiew blood " are ----- Toa. .... 81,-728 $ ,624.-876

unknowa quantities lu other Nwords, Uic figures Certainly noue of these coinpanics hav-e becîx
you quote are based upoi Uic, assuniptioni tixat every callcd upo'i to draw a dollar froin their reserve
mari wlin takes out a policy ini a conipaîiy will keep fuîîd chest to pay their liabilities ; on the contrary,
that policy in force until lie (lies, or until it otlier- if tîxese fouir conipanies had charged only one-haî1f
wise matures, and tlaat no0 ' new blocd " is ever of their present rates they could have paid all death
secured lxv the Conmpany. The alun of the founiders losses, inaturcel eiidowieits and eniiuitics and still
of the IiimJepezidemat Ordex- of Foresters wius to sec-turc have liad $2, 753, 72S for management ex pecuses, etc.
for the xienbership of to-day as well as for the mcm- durixîg tiiese last five years. It uniglit be claixxied,
bership of 20, .30, 40 or more years hiemce, certain liowever, that the above were exceptional figures,
benefits ait the lowe.st possible cost. Thaey tîxere- auîd that sucli uvas not the usual experience of In-
fore studicd well net only the figures you submit, surance Companies, 30 we have given in Table No.
and'ail imilar figur-es of Actuaries, but they aIso '2 the experienice of four wcll knownr Aruercian
examinid closcly the teachiuuga of insurance his- . Comupanies.


