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surely, go down 1,1 scores 111 sl"'e "I any external 
supervision that could be devised So m Canada's 
rise the smaller concerns have Ih-. ii gradually 
passing away some sell out to large l'.mk-, -..me 
f,„I and often enough there are disgracefu .11 
cumstances brought to light Hank I a,lures are 
usually accompanied by disagreeable developments 
in every country External mdit does not make
them clean and honourable.

When we take account of these circumstances 
that the banking business 111 ( aiiada has .ecu 

passing from the hands of mixed bank ., large and 
small, into those of large institutions with widely 
extended branch systems we do not consider that

In our last article on this subject, in replying ^ , record "is anything t.
to Mr II ( McLeod’s communication we took the think there is mu. m u on wh I.
ground that the bank failures m Canada sm^ might justly pride .henixehe. In the
Confederation, on which Mr McLeod so largely depositors in the represent a to ( an
b^s Ins argument for externa superv-ston re ^ ,,y' reprexcn.nhxc ».........branch

1 <-£.. .... . o- . » '.r..to the record of the Rank of New Brunswick in « , nls, Society has it- lesson lor u- m ''ns j»rc 
order to prove that isolated local banks '"aYJ1'* 'son, (l,„trovcrsv. despite the expiai, it.-..1 
and flourish in the Dominion. We «OCUr W^ I by Mr. McLeod In that ' 'h" "/
,lv m the praise liestowcd u|m>ii the Bank ol • f ,, ,111(|lt,,rs consisted of m< n ly >
Brunswick. It has, indeed, a proud record We ■ >< tlic f,.,lance sheet lies . ' uhl
hoX however. that ,« , the one shining excep- mg ^.^a|ur(1 lh a ^ -on " « - ».;'■> «-J
tion to our statement. , . \„d if a scheme of audit siuli a ■ ,kH ,

Faking the small banks, including those only ^ ((irv<, la. it is v rx doiil.tf,
haV,ng,h^hteCgoï down' ' 1 >eca uisc of the high was’d, m- and « .! ,-ks

failures of banks, large and small, in about ^ par(icular account on a ^

tr s-JAr^iSTtmu... .

«ts?crous lines of credit and a slllallcr local and directors would s ,v,lsl. t|„. auditors

SWldSS SUSSES::7Wêmm Wmmmnn v ' except ions to this. bÎJt it is what has hap- » one bankjmd find g^ tL.-n g-
^.nmaliy -ses; and .ind finds the as^o^a

dishonesty that are later , . .icsc jankers bu. not bad enough o i.'mallv lie gets into
are pbu ed In'lh" United Statesjhe Sf'where V ^^‘''^'^«^i'lw ’niudc

szïïi ~ »”is stirs & M>» » ***...**«rrrdS"L”ddrnr m-,. «. I»-- - -<■•

healthier and sounder; and increases the promise 
successful and prosperous industrial year.

Call loans in Canada are the same as heretofore 
— s to V • p.c. Though our stock markets ha e 
resisted-the influence of the Wall Street c ec incs 
there have been plenty of evidences «" Canada of 
liquidation of sneculativc ho dings, fhe mmn g 
stinks m particular apjiear to have been 1. .
subjected to a steady dribble of liquidation

> *
external bank inspection.
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