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Ktanil that the Feder«l OoTernin«nt in

Homo canes, at any rate in one case that I

am aurp of. runkcU before anylwly eUe. I

think the honourable gentleman laid that

the Fwltral Government always came alter

the provincial noviTimit-ritu in runkniK mi

the guarantees

.

Hon. Sir. JAMES LOUOHEBD: Yes.

Hon. Mr. CASORAIN: I have been care-

ful not to antagonize our friends on the

other side of this House in my remarks,

bt'cuuse. in view of the uncertainty o!

the Hiiiouiit of the liabilities on account

of the lu'-imrt' information (jivcn uh. wmie

of our friends on the other fide might be

in favour of the motion of the leader ol

the Opposition to obtain more information.

Tlierfforc I wiint-d ti) forgot for tli." mo-

ment that there are Conservatives and

Liberals, or that there had been one

Administration before the present one;

but in the very preface of his remarks

the honourable leader of the Govern-

ment said that if we were put in

this situation it was due to the

Administration of Sir Wilfrid Laurier.

Wo ore quite willing to take ouf part of

the blame. Since we have to dUcuas th)8

matter, I shall go a little further, so as to

put only that part of the blame that belongs

lo Sir Wilfrid Laurier and the Liberal party

c-> their shoulder?, and at the same time

,.u. on the should'-'rs of the present Admin-

lotrution that part of the blame which

; longs to them. They cannot deny that

tney are blameable (or the greater i>:irt.

They cannot go back on their own child.

We were guilty, if there is any guilt

in it. of guaranteeing $.15,000 a milo for

a distance of 1,050 mile', from Port

Arthur to Montreal, making roughly a

little over $38,000,000. When the agree-

ment to give that guarantee wa.4 made

I wa» one of the parties who was strongly

in favour of it, and I thought at that time

that we were making a good bargain ; and,

if this House will bear with me, I think I

can prove that the then promoters of the

enterprise, Messrs. Mackenzie and Mann,

said that, instead of asking for the oruinary

subsidy of $6,400 a mile for a road costing

$35,000 a. mile for a distance of 1.050 miles,

I they preferred a guarantee. That is to

f eay, if the railroad cost above $15,000 a

mile, half of the $6,400 would be applicable

to the ?eeond subsidy. For every addi-

tional dollar that was spent above that

if the double subsidy w«« eame^', the road

had to cost mor lian $15,000 a mile by

at least $6,400 ihere is no question that

the road between Port Arthur and Montrefl
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would lofl iiuri' than the ainouiit neoemary

to rnxure the double subsidy. The 1 >ndir of

the House told un yeitterda" 'hat it co«t

».')2.000 a mile, therefore they -re entitled,

umler the law, to (he $«,«)0. A i-ubnidy of

$0,400 a mile for a railroad I.IVtt) niili* in

length makes very nearly $7,000,000. The

applicants for this subsidy said: "Do not

give Ui the ordinary subsidy; we prefer

taking a gunriint.e; you will keep the

$7,000,000 in the public treasury, but you

will give us a guarantee of $.'lii.0OO.0(K)." L'p

til that time the Canadian Northern had

always honoured their obligiitions, had

always paid their coupons, and apparently

there was no risk whatever in giving them

this guarantee. The road wa^ t^ cost a

great deal more than the amount . ,^.uired,

and we were getting a first mortgage on that

roafl from Port Arthur to Hawke..bury. 1

Inve the very words here:

It was a flrst mortnade on every mil. of

ttiiit roail, barriiiK thf small pl^ ' • i""

llnwkesbiiry of r.i) or «0 miles on will. \...ii.l»

had nlrearty Van Issued, ami on « ih the

Uovernment iiail f be satUfleil wH' • second

mortKase.

The road >8t $52,000 a mile; therefore

they had to get $17,000 more on every mi'e.

The Government was perfectly well guaran-

teed ; and to-day, if the Government wantni

to e.<ercise their legal power and bring tb >;

p.Trt of the road to sale, they would tin.

I

more tlian one railway in this country timt

would be glad to take It and recoup the

money to the Government for the $33,000,000

guarantee given to th,it road. Why the

Government does not do that I do not

know. There i-i to my mind no excuse for

sacrificing that.

Hon. Sir .TAMES LOT'GHEKD: Is my
honourable friend at liberty to say what

company would take over that road from

Port Arthur to Montreal?

Hon. Mr. CASGRAIN: I am not at

liberty to say, but I know it.

Hon. Sir JAMES LOUGHEED: Perhaps

th honourable gentleman would inform the

Government of the fa. , so that these

parties could take advantage of tlie offer.

Hon. Mr. CASGRAIN: Supposing this

guarantee had been given by tmstees

or some big financial instUutlon, what

would happen if the;- let this first mortgage

go by default? Would they not be recreant to

their trust? Not only would they be recreant

to their trust, but there would be only one

place for them. If they did it with criminal

intent^ it would be jail or the penitentiary.


