
CANADIAN COURIER.

The Basis of the Nation'a
Wealth

Real Eatate lthe basis of the Nation's%
Wealth. It produces that w.hiCh both tman
and beast must have to sustain life. With
arur rapîdly îýcreasin-g po.pulation cores
the demoand for a crespod nu increase
in the products of the soiI, an. this de-
mand w!

11 neyer he less than now. Land
cannot be lesroed and w:ith proper

care, its prodcngpwrna be mai .-
tained intact. Land values, therefore. pas-
sess that elemnent of permanency that re-
duces the speculative feature to the mini-
sn.

This corparation's borrowed funds (De-

a osts and Debentures) and by far the
arger proportion of its shareholders'

tooneys (Capital Stock and Reserve) are
invested in first maortgages on improved,
productive real estate. Toafford an op-
partunity ta ail of investing their money
with such absolute safety, we issue aur
Debentures in suais af anc hundred dol-
lars. They are a security in which Trus-
tees are autharized ta invest Truat Fonds.
Write for specimen Debenture and copy af

Annual Repart.

Canada Permanent
Mortgage Corporation

Estabiislsed 1855
Toronto Street - - Toronto

THE ROYAL BANK
0F CANADA

Capital Authorized .... $25,000,000
Capital Paîd Up ... $11,560,000
Roserve Funda ........ 813,000,000
Total Assets ......... $1 80,000,000

HEAD OFFICE: MONTREAL.

H. S. NoiT . . PftSiunr4T

g iAl. V,*e-p.anSIenT &. Sur4wUM M^eawE

300 Branches In CANADA and
NEWFOUNDLAND; 36 Branches
In CUBA, PORTO RICO, DO-
MINICAN REPUBLIC and BRIT-
ISH WEST INDIES.

LONDON, ENO CE YORKCCor. William
princess si. . and Cedar St.

Savinge Department at ail
Branches.

Cawthra Mulock & Co.
Miembera Of

téeonte Steck Exchmpg

Brokers
And

,Bankers

12 KING STREET EAST

TORONTO, CANADA

ThiiInpirial Trusts Coipany,
of Conada

ESrABLISHE 1887

Ailowed on Depositu
40' Withdrawable by Choque

S Paid on Guarantced
Investments

MORTGÂGEB PURCHASED

HIEAD OFFICE:

18 Riobmo.â St. West. Tora3t
Tel U. 214

M MONEY'ANDMAGNATLS&
Toronto and Its Street RailwayFR about six months the civic authorities of Toronto have been negotiat-

iug with Sir William Mackenzie for the purchase of the Toronto Street
Railway. Sir William and his co-directors refused to seli the Street

Rallway unless the city also bou'ght the Toronto Electric Light Companly.
As a beginning hie placed the price at $22,000,000 for the Street Railway and
franchise, the latter having eight years to run, and $8,000,000 for the Toronto
Electric Liglit Company. The figures did flot stagger the civlc negotiators,
and experts 'were appointed to examine the properties and estimate their
value. The experts reported that the properties were wortb about $28,000,000
under certain conditions. They did not, however, report upon the advlsability
of the clty taklng them. over.

When this stage was reached the reports of the experts were submltted
to other experts, including the Ontario Hydro Electrlc Commission, as to
whether it would be advisable for the City to make the purchase. These have
not yet reported, and no agreement bas yet been arrived ut.

Toronto's position Is peculiar. In 1891 -the citizeus agreed to lease the
exclusive rlgbt to operate surface cars on the streets of Toronto to a comn-
pany. The City -was to recelve a certain rislug percentage of the gross earu-
lngs. Unfortunately no provision was made for the extension of tracks into
newer districts, and after Toronto grew the suburbs were left without trans-
portation. The railway Company declined to extend their lines into the more
sparsely settled districts, because they could earn larger dlvidends by servlng
only the district lu whlch population was dense and the hauls comparatlvely
short. To serve the outlyiug districts the city was forced to bulld and operate
short, disjointed, civic linos, on whlch there Is an estlmated loss of $150,000
per annum. Citizens lu the outlylng districts must also pay two fares.

The question of buylng out the franchise and establlshlng one tare over
the whole city is therefore the keynote of the situation. The estimatod profits
of the Street Railway duilg the next elht years la over $20,000,000, and the
City la asked t0 pay hait that sum now as the value of the "Intangible assets."
The franchise of the Toronto Blectrlc Ligh-t Company la estlmated to be
worth about $2,000,000. Thus the City must pay $12,000,000 for franchises and
about $16,000,000 for plants and equipment, a total of $28,000,000. Whether the
citizens will decide to do so or not remains to boe seen.

Wanted-an AnswerIN the "Courier" for August 9th, mention was made of Vaucouver's experi-
ment lu selling its bonds locally "over the counter." They had been for
sale quite a little time, when the City Treasurer iu a letter to an enquirer

lu Toronto revealed the tact that only $40,000 worth out of an issue of $152,-
000 bail been disposed of. The exporljnent bas been trled lu other places.
The City of Chatham bas, at present, $40,080 worth of debeutures for sale, but
although they are advertised locally, only $15,376 have been sold over the
counter.

It seems, from reports recelved, whlch, of course, are not eutlrely reliable,
lu as much as several cities are stillinl the middle of theîr activities lu this
regard, that no very great success le rewarding the efforts of municlpaltles
iu trying to sell their bonds locally. And It is a moot point whether there ls
much toi be eald for the schetue.

Que thiug worth uoticlng about it is that it le only resorted to wheu mouey
is tlght and municipalities canuot persuade bond bouses to pay high prices
for thelr Issues. Wheu money ls easier, lîttle is heard of any "Over-tbh-
counter" transactions lu municipal securities. Iu its reference to this ques-
tion ou August 9th the l'Courier" said: "It might be MUch more economical ta
save brokers' tees lu London, and let Canadian brokers bave them." It might.
And It mlght not. For while selllug haîf a million dollars' worth of bonds
to the restdeuts of a munlcIpallty and thus saving outside brokers' fees and
Incidentai expeuses le good business, It la an open question whether it lsn't
just as weil 40 get bai! a million of outslde mouey luto the municlpallty, leav-
Ing the bal! million of the residents' money to be empioyed lu other echemes.
It le a nico polnt--whether le it botter to encourage home buying of home
securities ut a minimum cost or pay a brokerage fao and secure fresb. moules
from. outside?

The Dominions to the FrontTE feature o! the figures publlsbed lu the '*Stattst" relative to new issues
lu Septeulber, and for the nine mouths of thîs year, la the extruor-Tdiuarlly large amount wbich bas gone to, the colonies. For the nine

moutbs endlng September, 1912, the amount le $370,000,000. For the corre-
sponding period of last year It was $200,000,000. An Increase o! $170,000,000,
or 85%, la notable. So far as Canada le concerned sbe continues to bave, by
a long way, the largest share. The "Courier" conservatively estimates It ut
about $20,000,000 a month.

The preference o! London for securities front British dominions le evl-
depced by the faet that since 1910 forelgu countrles have geuerally dropped
lbebiud and Britaîn bas attended 40 the 'wauts of ber own depeudeucies (If that
word la permissible). Inl the first nine monthe of 1911 Britisb possessions
secured $170,000,000; lu, 1912, It was $200,000,000, and thîs year's figure le
$370,000,000. On the other haud, forelgu countries bave not doue so well
thîs year as lest for wbereas fromn Jauuary to September lu 1912 tbey re-
ceived $410,000,000, for the same period lu 1913 they received $400,000,000.
It ls probable that by the end of the year the dlsparlty betweeu mouey sup-
plied to British eglon'ul and foreigu countries wlll be stIli more ma.rked.

So far as the montb of Septeuiber la coucerned, new capital Issues lu
London were substantlally greaer titan lu Akugust, but werenot qulte as
large as lu September of lat year. However, there seema no doubt that
tbey will pick uv for the remaiulug tbree months of the year, and oven if
they dou't, 1913 will be markedly better lu this regard than Its predecessor.

On and Off the Exchange
The Situation i Spanish RiverTI statemetit o! the Spanisit River Pulp aud Paveor Mille hae at lat beeu

given out. It Is dlsappolntlu'g, for the circular receutly lssued saldT dle3tinctlY that the comnpany bad fully ea.rned Its bond
lnterest aud its prof erred stock divldeud. The statemout
uow lssued refera to the laet olgitteen mouthe. It shows that aithougit
the company earued enougit to puy fixed Chargea, 14 bad to draw to the exteut
o! $91,391 on Its reserve aud sturplus accounts to pay preferrod stock dIvi-
dende, whîch, for thte perlod totalled $266,876. Moroover, reserve aud sur-
plus accolants whilcb stood ait $91,561 on December 3iet, 1911, uow-tbat le ou

PELLAiT eb
&Toronto

PELLATT E-xcba-a

401 Traders Bank Buildivs

TORONTO

BONDS AND STOCKS
also COBALT STOCKS
BOUGRI AND SOU)
ON COMMISSION

Pxivate wire connections with W. M
COADBY & CO., Meinhers New Yoek
Stoc Exchange.

Chief Office fer Canada: TORONTO
ALFRED WRIGHT, Manager.

Chi.f Toronto Agent.

SEED TIME AND
HARVEST

follow in exact rotation. If yovu plant
your good seed early ln 11f e you will
surely reap the rewards. Make an
early start towards providing inde-
pednce for yaur later years. Men

raeytake tao much Limited Pay-
ment Lufe or Endowment Assurance
-'it's usually the other way. Do not
make the fatal mistake af putting it
off taa long-then it cames costly.
We issue the class of Policy yaui
require.

The Federal Life Assurance
Comparw

Home Office, Hamilton, Ont.

M DObMON ]BONDE

A Special List of
SInvestment Securi- E
=fies selling now at E
Sexceptionally 1 w E
Sprices will be sent
E on request.=
E xà oua n « a,I TORONTO =
=DOMINION B0OND BauxIDING

= M~rONTUML

= Waa4swsss - VANCOUME
= LONDON, . -

British America Assurance
Company
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Assets aver SIA.OO.MO
Losges padmneognztîon over

W. B. MEnCLE, Gemea Manges.


