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on the same subject in the form of an affidavit was issued by Sir Hugh Allan in another
newspaper. 1 have already had the honour of forwarding to your Lordship both these
documents, but I think it well to append them to this Despatch for convenience of refer-
ence. It is not necessary for my present purpose that I should either analyze or contrast
the conflicting assertions observable in these productions. It will be sufficient to note that
not only does Sir Hugh Allan admit upon oath that the language of his letters is “inac-
« curate ” but he also denies in the most positive manner the correctness of the inferences
sought to be deduced from them. On the whole, as far as I could gather from the tone
of the press, and from conversation, these revelations rather improved than otherwise the
position of the Ministry. On the one hand, Sir Hugh Allan’s letters accounted for and
justified Mr. Huntington’s pertinacity ; on the other, his affidavit—or rather, Sir John
Macdonald’s telegram quoted in the affidavit—satisfactorily proved that so far from
yielding himself or allowing his colleague, Sir George Cartier, to yield to the pressure
put upon him by Sir Hugh Allan in the height of the election contest, my Prime
Minister had required the immediate and complete cancelling of an arrangement favour-
able to Sir Hugh to which Sir George had evinced a willingness to subscribe. In illus-
tration of this point, I subjoin Sir George Cartier’s letter as well as Sir Hugh Allan’s
reference to Sir John Macdonald’s telegram concerning it.

“ DEaR S1r Huamg, “ Montreal, July 30, 1872.
“] enclose you copies of telegrams received from Sir John A. Macdonald; and
with reference to their contents I would say that in my opinion the Governor in Council
will approve of the amalgamation of your Company with the Interoceanic Company, under
the name of the Canadian Pacific Railway Company, the Provincial Board of the amal-

-gamated Company to be composed of seventeen members, of whom four shall be named

from the Province of Quebec by the Canada Pacific Railway Company, four from the
Province of Ontario by the Interoceanic Railway Company, and the remainder by the
Government ; the amalgamated Company to have the powers specified in the tenth sec-
tion of the Act, incorporating the Canada Pacific Railway Company, &c., the agreement
of amalmagation to be executed between the companies within two months from this
date. ‘

“The Canada Pacific Company might take the initiative in procuring the amalgamation ;
and if the Interoceanic Company should not execute an agreement of amalgamation
upon such terms and within such limited time, I think the contemplated arrangements
should be made with the Canada Pacific Company under its Charter.

“Upon the subscription and payment on account of stock being made, as required by
the Act of last Session, respecting the Canadian Pacific Railway Company, I have no
doubt but that the Governor in Council will agree with the Company for the construction
and working of the Canadian Pacific Railway with such branches as shall be agreed upon,
and will grant to the Company all such subsidies and assistance as they are empowered
to do by the Governwment Act. I believe all the advantages which the Government Act
empowers the Government to confer upon any Company will be required to enable the
works contemplated to he successfully carried through, and I am convinced that they will
be accorded to the Company to be formed by amalgamation, or to the Canada Pacific
Company, as the case may be.

“I would add, that as I approve of the measures to which I have referred in this letter,
I shall use my best endeavours to have them carried into effect.

“ Very truly yours,
(Signed) “ GEO. E. CARTIER.”
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ExtracT FROM Sk H. ALLaN’s AFFIDAVIT OF JULY 5HTH.

“ On the same day that I received the above letter from Sir George Cartier, I informed
Sir John A. Macdonald of the contents of it, and asked for his sanction of the views
which it contained. But he declined to concur in the terms of Sir George’s letter,
telegraphing to him that he would not agree to them, and that he would come down to
Montreal and confer with him respecting them. Thereupon, I immediately informed Sir
George Cartier that I should consider the letter addressed to me as being withdrawn ;
and to my knowledge Sir George telegraphed Sir John that he had seen me, and that as
he (Sir John) objected to Sir George’s letter it had been withdrawn. I also telegraphed
to Sir John on the same day (July 31st) to the effect that I had seen Sir George Cartier,



