THE TRADE REVIEW.

CAUTION NECESSARY

THE purchases by retallers thus far s the antumn
havo boen unexpectediy large. Tho good crop,
and the expectation of an carly reduction of fnternal
wdebtedness, has jnduced & very general activity in
trade, and there has been much more than the usual
desire to sccuro stocks. The prices which are being
realized for every description of produce are very
atisfactory, aud tho rapidity with whizh farmers me
marsketing thelr eurplus products i fmpartingadegree
of ease to tho monetary condition of the country, that
1w most gratifying.  Collections are being rapldly
ade, and the remittances to importers in payment of
sprivg purchases are large and increosing. Itiscertain
these payments will be pretty generally met, and that
the moncy realized by the country for the outgoing
crop will bo mainly applied in this manner  The
question is an important oune, how far this will exhaust
the debt paying power of the people. It fs fmportant,
tecause the purchases of goods now being made will
not mature until next March and April.  If the coun.
1ry merchants are selling on credit on the usual tersse,
*he goods which are now going into the Lountry will
not bo realized for until after Luother erop; for asa
ru'e the farmers reavico a year's credit  ‘This would
bo & MOst pnwise policy on the part of any retail mer-
rtaat  There nover was a time, &3 we have before
stated, where the farmers can more readily submit to
a cash gystem as now, and a moral responsibility rests
spon the retait merchants to do all in their power to
vutract the Jimits of the credst business.  Thefr jnters
~st points unmistakably in butone direction, and that
direetion is a cash basis as nearly as practicable, If
farmers can pay up their indebtedness now, they
have under ordinary circumstances a fait claim to the
usual credit, but it must bo borno in mind that the
rountry is at the present moment in no ordinary con-
dion  We have had one good crop in fhve years, we
are realizing for it prices which wo could hardly have
expected, and it s reaching market with a rapidity
never before cqualled  But we must not regard this
eondition of things as natural or likely to continuc.
We haro barely two months more of navigation, at tho
+ud of which period the American markets will for all
wractical purposes be closed to us, the shipments by
ri) during the winter months will be insignificant as
compared with the movement now, and beforoanother
<mson of navigation opens, Reciprocity will an all pro-
hability havo been abrogated. Within the next two
wanths, tho volume of cxports will doubtless find a
market, and by the end of this year the country will be
pretty thoroughly exhausted of all it hastospare, We
believe that the money thus realized will very gene-
nlly putthings square, and probably most farmers and
producers maay have a little surplus, but wo question
serv much whether there will be sufficlent to pay for
the present purchases of goods as promptly as is genc.
rally expected A year’s eredit to farmers imphics a
pavment from the procceds of another crop, butit is
most unwise and uneafn, as the past has shown, to pre-
dieate large transactions on the success of a crop vot
vetin the ground, and the market for which will have
beenin the meantime seriously affected It strikes
ut therefore asmost important that country dealers
should bomore than usually careful in granting credits,
and not be led into unwisespeculationsor extravagant
stecks by the present prosperous condition of trade.
Weare certainly now enjoying the best part of the
best cereal year in five  Wha* has hitherto been
accomplished in elx or nine months is now boing com-
pressed into three, and it will be well if the activity
thusinduced docs not Jead retailers to imagine that
the same prosperous state of things can exist throughi-
out the cereal year. o belicve greater caro is neces-
sary now then ever before; an unwise expansion of
trade would be productive of more disastrons results
fhis year than ever before. With small liabilitics, light
stocks, and a general disinclination to extend credits,
the country merchants can placo themselves in a first
Tate position to mceetall the disadvantages arising
from 2 repeal of Reciprocity. This condition they can
now happily reach with ordinary care; butif they buy
heavily, owe largely, and credit wildly, tho three
montlis of prosperity :will havo been a snare, and the
opportunity onco lost for improving their condition.
 lont for over. It is their duty to consider carefuily
2" *hy urcumstauces 1o which they find themselver:
Plared. Certaialy never before has there been greater
veed far discrimination in-both buringand relling.
*han there Is at tho present moment,

461

TIME WILL TELL.

HI present condition of business in tho United

States preseuts a phaso hardly credibley tn view of
tho strugglo from which that country has just cierged.
Notwithstanding an immense destruction of property
aud acomplete derangement of their monctary eysteme
the withdrawal of an tmmense number of men from
productfve pursuits, and above all the imposition ot
an exhaustive «ystem of taxation; in the face of all
these adverse Lucumstanees, thero 13 at the present
moment a condition of prospetity almost unparalicled
in the history of nations.  Every interest scems to
floucish, and to flourish withadegreeof success hardly
ever before dreamed of. Judging by the expencuce of
the past, and the teachings of all history, the expec-
tation was universal that nothing but disaster and
ombarrasanent would follow tho close of tho war, A
deprecinted currency, au immense debt, the disorgan-
ized condition of the South, the disbanding ~flonry,
wero all causes suflicient to induegy terious results; but
so far theso cxpectations have been not only disap-
pointed, tut complotely resersed, Thero never was
~wett 4 demend for labour in the Umted Statesasat
present.  Notwithstanding the unprecedented emigen-

tion from Europe and from Canada, and the return of

a large portion of the army to peaceful avocations
wages continuo remarkably lugh, and manufacturers
and others yet experience difficulty in procuring alt
the aid they require  This is an unfailing indication
of a largely increased internal trade. The high tariff,
affording, as it does, cvery protection to the manufac.
turing interests, duubtless stimulates the employment
oflarge numbers in enterprises which litherto had
been but partially developed, and this may account in
some degreo for the increased demand for Jabor. But
on the othier hand the foreign commerce of the coun.

try ir rapidly on the increase. The total imports of

the United States for the last three months haveshown
a very rapid grewth, and the fact that exchango con.
tinues so high Isa sure sign of the enormous d¢ vand
for forcign goods,

The ready adaptation of the American peoplo to the
oxtraordinary circumstances in which thiey have, not
unfrequently, found themsclves, is most remarkabloe.
It has been no whero better jlustrated than in the
rapidity with which trade has resumed its ordansry
functions in the conquered South. That country, which
was supposed 0 have been completely dovastated by

four years war, shut out from the world by acordon of
blochaders, with its resources exhausted, its gystem of

labour utterly disorganized, and tho spint otits pcople
broken,—with all theso and much mose to depress jt—
begins already, after the lapso of a few months, to exhi-
bit wost promising signs of vitality. It is reported
that numbers of merchants in the South who wero
heavily iudebted to the immporters of the North at the
breaking out of the war, hato not only been ordenng
heavy supplies of goods, but have actually been paying
up their old indebtedness In New-Orleans, demplus,
Charleston and other centres, t ¢ greatestactivity pre-
vailz. and the rapidity with which the stocks of mer-
chandise have been absorbed in all scetions of tho
North, and even in Canads, indicates not only the
need at the south, but also the revival of that vuce
great trade, in proportions even greater than ever be-
fore.  This accounts very considerably for tha activity
which every whicre prevails in the North. It 1s also
truo that tho largely expanded currency which the
war hascreated, implies and necessitates an increase ot
commerce to employ it.  Speculations of the most spe-
culativo character are unquestionably afloat in every
seetion of the commuoity, exaggerated forms of which
may be seen in the excitement in the Chicago grin
market, and in operations in Qil in all sections of the
country. Still it {3 impossible to deny the existence of
a very safe and legitimate trade, based, too, generally,
on cash terms. While on the one hund we have to no-
tice diminished Exports from cvery port in tho United
States, reputed shoerterops, and anextravagant rate for
overy article of consumption, and on the other heavy
Importationsand a high rate for Excbange, thereisno
getting round tle fact that the United States have
within themselves at this momenta prosperity unques-
tioncd and unexampled. It may lhowever all bo the
result of a discased state of the finances. It does not
scem possible thdt after the destruction of so much
property, the cessation of so much jabor, and tho pil-
ipg ap ¢« -uch an cnormeous debt, that the country
can havo gained as much as it has Jost, and yet
from appearances at the present mome: * obo would
think there bas becn no war, no destruction, no di-
saster. The smoke of tho battle has flown away; tho

_oar of the cannon has ceased; and all over tho land s
Lieard the busy him of manufactures and cotnmerce,

Tt 14 most Interesting to watch the progrees of the
solution of this preblem. Time well tell whether alt
this prosperity is genuine, or whetherit is a diseased
condition of the body-politic produced by the war. Qur
lot {3 cast in a wonderful age, and its greatest wonder
ia the uation on whose burders welise. Its history in
the Iast tour years & full of instruction; its progress in
the neat four cannot fuil to be still moro interesting.

AMENDMENTS TO THE INSOLVENT ACT.

T is fortunate that the meagre and insuflicient amend.
l ments brought into the house two sersiess ago did
not become law. Although the Liii that has now pass-
cd its third reading Sy not meet all the difficultics
that hiave been experienced in tho working of tho act
of 18G4, 1t i3 in very many respeets satisfactory. The
select committee to whom it was referred have evidens
tly made themsclves acquainted with many of the
dravw backs to the efliciency of the old Act, andreme.
died not a few of them.

Some of the principal provisions may be briefly no-
ticed.  Under tho second section a voluntary assign-
ment may be made to any oflicial assignee without the
formahties and notices required in other cases  This
clause gives tho Insohvent a very wide clioice Homay
make au assigninent to any oflicial assignee, and no
restrictions appear which would prevent the selection
of an official assignee in Gaspe by an Insolvent living
in Windsor, C. W In case the creditors did not ap-
point an assigneo at tho first meetivg the original act
provided that the insolvent might assign to * any offi-
cial assignee resident within the district or county
within which the inzolvent has his place of business.”
1t is diflicult to see why the restriction as to residence
should be removed when the choico of the insolvent is
otherwise enlarged. A new and very important act of
bankruptey is created by section three, which provides
that if n trader permits any execution jssued against
bim, under which auy of his chattels, land, or proper-
ty aro scazed, levied upon or taken in execution, to re-
mam unsatisfied till watlun forty-cight hours of the
time fixed by the Sheriff for tho sale, his estate shall
be subject 1o compulsory liquidation. But (Sce. 11,)
it shall be sufficient for the trader to shew upon poti-
tion that his neglect to satisfy the exccution iwas
caused by temporary embarrassment, and not by any
fraud, or by the insuficiency of assets to meet his lia-
bilitics. In the amendment bill proposed during the
former scssion this clause was to be found, but with this
difference, that its application was not restricted to
traders. In Lower Canada this is of nomoment, as the
operation of the entire law is limited to that class, but
in Upper Canada it is lughly important. A non-trader
in that part of the Provnce can tako the full benefit
of the voluntary assigninent provisions, and get*“white-
washied,” or dicharged trom his liabilities. At the
samo time it wil be found aimost impossible for the
credstors of a non-trader to force him itsto bankruptey
They cannot make a demand upon him under sec. 3,
subsce. 2, ndither can they under the amended act
take advantage of the clanso just referred torespecting
failure to satisfy cxccutions Tlus cannot be pure
chauce, and 1t luoks certaanly very snuch as if the Up-
per Canada commercial men in the house had been
blindfolded by the non-traders.

Section 4 empowers a3 Judgo in Upper Canada to
make an order disecting what shall besuflicientservice
of a writ of nttachment in cascof an abzconded or con.-
cealed defendant.  This was very necessary, aithough
some judges had already, in order to prevent au abso-
lute break down in the working of the act, taken upon
themselves to make such orders.

Provisions are made by section 6 for the issue of cone
current writs of attachment addressed to sheriffs of
districts or countics other than that in which proceed-
ings are being carried on.  This, too, is absolutely ne-
cessary; aud somo County Court Judges in Upper
Canada had already ventured to direct the issuo of
concurrent writs, although not authorized to do ro by
tho Act of 1864.

We shall further refer to this matter next week.

Boot and Shoe Market,

Sioce our last issue the prices of Bootz and Shoes
have remained as then given.  Thisis from the feeling
that the Montreal marhet must be tho eadiog one for
tho Boat and Shoe busivess, although at the expenso
of tho trade for atime. However, should present

rices of ‘labour be maintained, with tho advance of

eatl.cr, manufactarers here think that ail articles m
the Boot and Shoo linc must shortly undergo a furthes
advance of at least 10 per cent.




