
THE COST OF TAXATION

iiiiiHt inrcr tliiit, taxation Ih tiien-ly n gnwH
and a s<*raiiibl(>, incapable of bciiiK <'oi>-

fornii'd lo till' prInc'iplcH of Jiiwtlci' aiiU
(Mjuity. lint Ih tlii8 really hoV

THE Ti:M>KN«V.

Tlie tendency of eidiglileni'd la\v-nialiln«

Ih to llx laxcH mainly on real eHtale, tlie

land valni- aH dlHtin^ulsbed from tb*> Ini

|»rovemcnl«, and wbalcvcr view we may
lalve of I be real or assumed defccl« of .sncli

a tax, it argucH a lenden<y to Himpiify Hie
tbcory and application of taxation and to

reduce lo a dcUnite and jieneral prlm-iple
llie confuHJon of present metijodn. In llie

llr«t place, tbe tax upon ground rent or site

value is a direct tax, rcHting ujion tbe own-
er of tbe site, instead of sbifting to tlie

tenant in bigiier rents. This is nuide a fun-
damental doctrin*! of tlie science of econo-
mics by Uicardo, Mill and other economic
writers of repute and migiil be easily lesi-

ed here but for the nei-cssity of limiting
tills paper.
This tax is also specially adapted to niii-

nicipai wants, as the assessable value of
land is constantly progressive and Increas-
ing in u direct ratio to the growth of popu-
lation, and the very causes that increase
and multiply the demands made on it in-

crease proportionately its ability to meet
them. All over tbe world men pay to n

superior autliority a tribute proportioned
with wonderful exactness to the advantage
derived from social organizutlon.
Each man is compelled to do this by the

fact tliat other men surround bim, «'ager
to pay tribute In ills place if be will not.

And thus we llnd in actual operation a spe-

cies of taxation wliich does automatically
collect from every citizen an amount ctiuiv-

alent to tbe full uiarlvet value of the bene-
Hts which he derives from Government and
the society which surrounds him, but the
power to collect this lax has been delegated
1<< indivlduala, and in their hands it Is

called "rent." It is well to remind our-
selves tiiat we already collect a tax upon
land \ nines, and In tbe case of Toronto
upon an assessment approaching a liundred
million dollars, thus relieving industry to
that extent, since it would have to bear
an additional burden If this tax were elim-
inated.

fONCLUSIONS.

Whetii(>r the further relief to bo afiforded

by the greater concentration of taxation
upon land values would be such as to jus-

tify such a measure, should follow from its

examiualiou according lo the canons pre-
viously enunciated— ("on venlence, Economy,
'"ertaiuty, Kiiuallty.

Its convenience is exemplUied in tlie fact
that it does not Increase the cost of pro-
duction, nor Interfere with the process of
distribution, since It would divert to Gov-
ernment uses a portion of a fund which
now goes to the Individuals In the form of
rent, the volume of which Is regulated by
til* law of supply and demand, and is not

siisceptllde to arbitrary increase, as may
be seen from the fact that rent now ex-
acts to tile full e.\t<>iit of lis ability.

Its economy consists partly in the fact
that its subject is tlie most easily seen and
valued for assessm«>iil of all classes of tax-
able proiterty, reciuiring tlie withdrawal of
the fewest men from tlie number engaged
in production, and |)artly In the fact that,
being a direct tax, there is little room for
it to cost the taxpayer niiicli in excess of
wliat is received by <ioveninieiit, as we
have seen is the case with the personal
property and other taxes.

Its certainty is largely apparent from the
fact that land stays always in one place
and cannol be hidden from the observation
of the assessor, luu- ci ii lis value easily be
sworn away l>y tho.se wlio wmild resort to
dec(?ption for tlie purpose of evasimi, com-
petition for Its use being always efficMent
for determliiing lis valm- for assessmenr.

Its equality and fairiiess is dependant
upon Its ability to return to the taxpayer an
('(luivaieiit Ijenetit. and this it does In so
far as the tendency of every economy re-
sulting from Iniprovement in government,
of every advantage accruing from public
improvements, of every reduction In the
cost of public .services ami ivf every addl
tion to their extent and elTlcleiKy i.s' to en
iiaiice the value of land quite independent
of the individual exertion of the owner, and
to increase the amount he is able to exact
in the form of rent, and when the cost of
jjublic services Is borne by the Industrious
they pay twic(> for them, once to the <}ov-
ernment for their cost, and again to the
owner of the land for their advantages.
Tlie special privileges constituting the

value of public franchises, which often es-
cape tlieii fair share of taxation, would be
reached l)y enhancing the taxation of land
values, since these [)rivileges consist large-
ly of the exclusive ownersliip or use of
land, for the operation of railway, tele-
phone, telegraph, gas or electric services.

I am conscious of iiavlng omitted to deal
with several minor forma of taxation, such
as the succession tax and others, and of
having given this whole Important subject
but a superliclal and inadequate treatment.

THE V.OST THE QUESTION.
But as I must now draw to a conclusion,

permit me for a moment to recall the title
of my paper and to point, this time with
emphasis, to the full and complete mean-
ing of the word "Cost" In this connection,
coiitlrmed as I am In the belief that an In-
vestigation and Inquiry Into the relation
which taxation bears to the whole social
question will reveal the real fountain
whence emanates the chief cause of Indus-
trial depressions, and taking this view of
the subject It assumes a position of para-
mount Importance to all who believe In the
possibility of a condition of harmony In the
Industrial world, when with equity for a
foundation, the law of equal freedom shall
be the law of social life.


