THE COMMNMEBIRCILIAL,

79

2 p—

fat. $ Qtill thero are many fine streams in tho interior

fst- which can be utilized in floating the logs. In
fon the interior, timber lands tributary to the rail-
1d i3 wny, or to streams by which the logs can be
eld { floated to points on the railway, are of course
to

tho most valuible, The many islands along
3 the coast are mostly heavily timbered, and are
of course very casily worked as far as moving
2 tho logs is concerned.

A number of saw mills have been established
53 at pointa along the railway in the interior aince
'3 the oponing of the roal, but nono ot tho mills
£ are of vory Iarge capacity.  The interior mills
are unable to ship lumber to tho coast in com.
petition with coast mills, and are therefore con-
¥ fi~ed to tho limited local demard and to snch
¢ shipments as they can make eastward to points
=% in tho Territories. High freight rates is the
% great drawback to the intorior mills.  The
% manufacturers complain that the {reight rates
E to castern points from interior mills are so high
) that they axe almost prohibitory.

& Tho coast mills have a larger local trade, and
X% they are also in a position to cater for foreign
trade. Ships are frequently loaded at some of
¢ the larger coast mills, for direct shipment to
2 Austrulia, South America, and other points.
Some exports aro ulso made to California, but
<3 here the duty comes in to prevent this trade
3 from assuming great importancoe. The opening
% of the California market to free lumber from
2 British Columbia would be a great benefit to
3% the lumber industry of thé province, The pro-
¥ vincial manufacturers would then be In a posi-
2R

2 tion to compete with the Puget Sound lumber-

“?.:"tmde. Two mills have been sawing on this
to3 ?}g& inlet for twenty to twenty-five years, mainly
n ’or export. ‘This and last seasor exports have
t ;,«},’_," also Leen made direct from the Fraser river
1 Seigmills.  Mills sawing for export only do not
¢ Ckcarry a stock of dry lumber.  The lumber is

3#=run right from the saw to the ship and export-
Zod in a green state.  ‘The export trade from the

Fraser river will be vastly increased by the

Hicompletion of the mammoth Ross-McLaren mill,

% Another mill is also talked of for the
raser river. At Vanocouver a number of mills
“have been established since the completion of
The railway, but they have worhed mainly for
*aalocal trace, which has been brisk during tac
3 Eapid bnilding up of the city. One of the old
Burrard Iulet mills at Vancouver has recently
2 been purchased by a company, supposed to be

~Supplied with British capital. The mill will ke
“yemodeled and continue the exnort trade on a
s 1argor scale.  This mill itself was vot very valu-

e

;k;*%lo, owing to the long time it has been run-
i%,, £xing, but very valuable timber lands went with

< the property. On Vaucouver Island very little
2:hns been dono beyond meeting the requirements
f?gthe local trade, the three principal mills being
; ':u}u.tcd one each at Victoris, Chemainus, and
%’pnnimo. Anew company was formed some
’°f‘o ago, which took over the Chemainus pro-
orty, and it is understoed to be thu intention
bf:this company to erect a large mill for export
tud local trade.  Shipments of cedur shingles
ram the coast mills have been made to Maui-

toba and territorial points, and theso shingles
are now regularly in the market at all points
through the prairie region.  In lumber, how-
ever, the coast mills have not been able to doas
much business with the prairie country cast of
the mountains, as it was thought could be done
at one time, though a limited quantity of lum-
ber hay been shipped eastward.  Eaports of
produce of the forest from British Columbia for
tho fiscal year onded Junc 30th last were
about €450,000, of which 388,090 was from the
port of Vauncouver,

Probably a good deal of the investinents in
Rritish Columbia timber lands of lute havo Leen
of a speculative nature.  Fastern Canadian and
United States capitalists are among tho invest-
ors in these lands, and it is hardly likely that
the intention in every case is to develop the
proporty, it rather to hold for sale at an ad-
vance in values,  The provincial timber lands,
however, ave not sold outright.  Licenses are
graated to cut timber for an annual fee of &30,
in addition to which thirty cents for stumpage
and seventy-five cents per thousand feet, board
measure, for lumber manufactured, goes to the
Government.  Iu thoe railway belt a fee of S10
per 1,060 acres is charged, with fifteen cents
stumpage und twenty-five cents board measure
per thousand feet for the lumber cut.

THE INSURANCE QUESTION.

The question of fire insurance for retail
dealers has been so frequently discussed in
these columns, that there is litile roomn to add
to the statements already made and views pre-
viousuly expressed. Tnr CoumekrciaL has
frequently advocated the caure of insurance
and has steadily advised business men to avail
themselves of the privileges afforded by in.
surance, in providing compensation for loss by
fire. This journal has further pointed out,
that retailers who were working an a credit
basis, were morally bound to protect them-
selves by insurance to a reasonable extent.
Reasonable protection would be to an extent
suflicient ut least to cover their liabilities to
others, so that the loss of their goods would
not, as 1t very often does, fall upon their cred-
itors. From a business point of view, the
merc..ant who buys for cash should not neglect
the advantages of insurance. ‘To do so would
befto follow a very unbusinesslike course. But
the merchant, wholesaler or retailer, witn
liabilities in excess of the value of his inde-
structible property, is bound by principles of
honesty, as well as by proper business habits,
to insure his goods to a reasonatle extent.

As a rule losses by fire in this country have
been borne largely by the wholesale trade.
When the retailer who buys on credit has been
burned, the wholesale dealers have simply been
comgelled to shoulder the loss, forasa rule the
insurance carried has been altogether out of
proportion to the amount of stack. Last week
it was announced that a meeting had been called
to consider this sta:c of affairs, and if possible
devise some offective meauns of urging upon
detiers tho advisability of more fully protecting
themselves aud their creditors by insurance.
This meoting has since been held in Winnipeg
and was attended by representatives of the
local and a numbar of eastern houses doing
business here.  All were agreed as to the nec.

essity for some action, but the difficulties of
the situation were fully appreciated. Uettors
were read from a number of eastern houses ap-
proving of the movement. The question of
insurance rates was discussed, especially as to
the possibility of securing some reductions in
rates. A number of insurance men were pres.
ent, and it wns agreed that a committee from
the board of underwriters would meet a com-
mittee of merchants and discuss the question
of insurance rates. In this connection it may
be stated that the wholesale merchants will do
their best to secure reductions of insurance
rates in outside towns. At the mecting it was
decided to form a jobbers' association, to be
open to local and eastern houses doing business
in the west, for mutual protection and the
furtherance of mutual trade interests. A
committee wus appointed to frame by-laws to
govern the preposed association. & Mr. Bertrand,
who has been mainly instrumental in working
up the movement, presented the question in its
various agpects, to those present, in a forcible
and lucid manner. His iden is to have the
quzstion of insurance brought personally before
all retail dealer$ in the countiy, through a
systematic canvass by a person appointed for
the purpose. Secondly, that a record of in-
formation be kept, as to amount of insurance
carried, etc.  The association will likely take
up the matter on these lines, and Mr. Bertrand
will probably act as an intermediary between
the aszociation aad retailers who may be con-
sidered by the association as not properly pro-
tected by inurance.

The question of insurance rates is of course
a very umportant one to retailers in outside
towns, as owing to the lack of fire protective
appliances and the risky natre of the buildings
in our smaller towns, insurance rates are neces-
sarily very high. In some cases they are con-
sidered asalmost prohibitory, by the merchants.
The insurance companies, however, claim that
the rates are fully as low as the situation will
warrant, and when approached for a reduction,
they point to the excecdingly risky vature of the
property covered by their policies, with argu.
ments which cannot be satisfactorily answered.
It is a fact that a fire in most of our smaller
villages means the wrecking of everything
within its reach. Even some plices having
from foity to fifty businces institutions of one
kind‘ or suother, are entirely without protective
appliances, or at best with very inetlicicnt
means of fightingafire. Thisisa very mistaken
policy. A few thousand dollais for a fire engine
and applinnces is looked uron as oo greatan
expenditure to be undertaken, but no thoughs
is taken of the wany thousand dollars worth of
property entirely at the mercy of a fire.  \When
the fire comes, which is only a matter of time
at best, the property destroyed in a brief time
would amount to a sum suflicient to provide
fire appliances for about all the towns in the
country. Even the smaller towns should make
some cffort to provide the vevy best means
which they can have with which to Sght fires,
The removal of fire traps in the forni of stiaw
and rubbish about buildings should be looked
after.  Another duugerous feature in most of
our towns is the location of feed stables among
the business buildings. A few firc-walls be-
tween buildings would also be a great protec-
tion against the spread of fire. If our country
towns would do what they can in the way of
protecting property from destruction by fire,
the merchants in such places could then reason-
ably hope for some reductions in insurance
rates. \We wre certain the underwriters would
be inclined to mect them half way in this mat-
ter. But tho utter disregard ¢ providing any
protection whatever, which is shown in a great
many of our towns, is little encouragement, to
the insurance people to reduce rates.



