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which are desort, anJ of the great quantities which
are not wholly desert, but are mixed up, gooJ, bad and
indifferent, they of course come under the operation of deduc-
tion to which I have referred. The Coutral and Unioo
Pacific systems toctivod about 32,000,000 acres. The Atlantic
and Pacific, whose intended mileage is 2,500, of which
but a small portion is constructed, is to have only 17,000,000
acres. The Southern Pacific, 929 miles, has 10,445,000
acres; the Texas Pacific, 1,901 miles, 12,000,000 acres;
the Northern Pacific, 2,700 miles, may get, but it is dis-

puted, 42,500,000 acres, of which 15,000,000 is all that

IS vested, and it is claimed the company has forfeited

its right to the whole or to a veiy groat portion of the
remainder, and of that which may not bo forfeited, a largo

portion is hilly country. Comparing those in every aspect
vou please, whether in the figures, in tho qualiiy oftho
land, or in the cost of railway building, you find no com-
parison whatever between tho American linos and tho
Canadian lino. The Acting JVIinister of Kailways was im-

prudent enough to refer to the cost of these roads, when he
compared them to the Canadian Pacific Railway. I quite

admit tho nominal cost was enormous. They wore con-
structed on the good old-fashioned plan, tho plan which bus
caused American railway investments to stink in the

nostrils of Europeans, and even of tho American investor

of late years. They were constructed on tho old plan of
watered stock, of enormous bond issues, of cridits moliliers

and construction company contracts, of which we
saw a specimen on this Table a little whilo ago iu con-

nection with the Canadian Pacific Railway. They wore
constructed according to theso principles, and by these

principles was this enormous apparent capital account
created. The apparent cost of the Union and Central
Pacific systems was $91,160 a mile or $324,000,000. The
real cost was estimated to be about 830,000 a mile, as esti-

mated when the road wds just about completed, by the engi-

neer of the Government. In the year ISiJl again the

Government officer estimated that the road would cost, laid

with good stool rails, $25,042 a mile or$ J 1,150,000, instead of

$324,000,000. Between one-third and one-fourth tho nominal
cost of the road. Lot this be a lesson to us how wo permit tho

system of btock watering to invalo our subsidised roads, how
we permit tho system oicrilit mobiUers and couatructiou com-
panies to invade our Legislative bails, as well as our com-
panies' headquarters. Then oftho Atlantic and Pacific, tho

nominal cost was $35,520 per mile or 883,81^,000; the real

cost of that road, os estimated in 1831 by tho Government,
was 820,000 a mile or $50,OOJ,000, Tho Southern Pacific,

nominal cost $31,020 a milo, or $75,250,000 ; the real cost,

estimated in 1881, was $25,000 a mile or $2.^,225,000. The
Texas Pacific, 83T,416 per milo nominal, or 871,130 000;
the real cost, estimated in 1881, was 820,000 a milo, or

838,020,000. Look at what wa* fictitious on tho one
hand, and on the other look at what was real. Look
at the nominal amount, the enormous amount of fictitious

capital which has boon palmed otf upon a credulous

public of investors, and under which so fur as tho law

of competition has not admitted of relief, tho public tri-

butary to tho railways is obliged to stagger, because, as I

said, I entirely admit that, so fur as your road is a mono-
poly road, tho capital account will bo regarded in consider-

ing the tarirts; and therefore I am glad that hon, gentlomon
opposite referred to those American roads and to their

system of finance, because they furnish lessons to us, to

which I have alluded formerly in this House, which were
not heeded by the miij irity at-thut timo, and tho melancholy
results of which we are now to reckon with. Tho hon. tho

Secretary of State said, and 1 quite agree with him,

that it was of prime importance to keep down tho cost of

construction ; but it is also of great importance to keep
down the nominal cost ; because you already find this com-
pany rating its etock at $05,000,000, as if a dollar had been

paid for every dollar of that $65,000,000. You find it osti.

mating the cost of themainiineatasuminclnding^the aggre*

gate of that nominal stock
;
you find it already trying to

persuade the public that there is value there for all the stock

it issued at a discount of 60, or whatever it may be
;
you

already find it trying to pile up a capital account under which
it may ask this llouso a little later on to sanction tolls upon
that portion of the road which, under the monopoly provision
is subject to and tributary to tho company. It was a sound
and prudent proposal of the Secretary of State that

wo should keep down tho cost of construction, and
it is also a sound and prudent proposal which I have
made that we should koop down the issue of fiotitious

capital. I turn now to the nature and extent
of our own Pacific Railway aids, and ojo cannot but be

amazed and confounded a'^ the nature and extent of those
aids. What are they ? There wore 1,909 miles of road to

be built by this corporation, and 2,550 miles to equip. That
is what they had to do. What is done for them? The Govern-
mont builds and hands over to them 641 miles of the main
line, besides tho Pembina branch, the probable cost of which I

estimated, before tho hon. acting Minister of Railways made
his statement, at 830,000,000. He says now 829,500,000. I

dare say wo shall entirely agree by next Session, but I will

leave it now at 830,000,000, because, I am sorry to say,

half a million more or loss in the figures I am about to deal

with is of very little consequence. Tho Government surveys
cost 83,500,000 about, really, I believe, 83,440,0J0. The
Government subsidy in ca<h was 825,000,000. The Govern-
ment provision of lands and powers has already realised to

the company abnut 811,000,000 in cash, under the operation

of the land grant bonds system, the sales of town sites, and
so on. That makes a total of cash or its equivalent of

869,600,000, beside- which there are 20.000,000 acres of
land, because 1 thr woff 1,400,000 acres with the 82,060,000
now due for land sales, to meet the outstanding 83,600,-

000, of land grant bonds in tho hands of the public.

Throwing this oft'—the proceeds of laid sales yet to

be collected and this fourteen hundred thousand acres

of land to which I refer gives you a not 20,000,000
acres of free lands. So thero wore 869,500,000 in cash
aids, and 20,000,000 .icres of land. If you value that at a

dollar, you get public aids, not loans but gifts, of

899,500,000. If you value that at 82, which hon. gentle-

men opposite and tho company in their report of tho day
before yesterday value it at, you get public aids of

8109,500,000. There is the condition of things. Remember
those are not loans, those aro gifts. Besides that, there

were those monopolies, those exemptions and thoie privi-

leges to which I have referred more than once, which aro

of enormous value to the company and aro of still greater

disadvantage to tho country. Tho sternness with which
they aro clung to shows their value to tho company and
shows thoir injury to the country, Throw thom in at what
you pleaso, you find the aids in cash or its equivalent and

in land, according as you value tho latter at 8 1 or $2 an

acre, amount to either $83,500,000 or 8109,600,000 given to

tho company. Now add the loans of 1881. They amount
to $29,810,000. Then you have gifts, us before, 869,500,000

;

loans, $29,810,000, or a total of cash aids of 899,310,000.

Then add the 20,000,000 of acres and, if you value the

lands at 8', you have 8119,310,000, or if you value thom
at $2, it gives you a total of gifts ami loans, a total of aids

of $ 139,3 I0,00u. And tho cost of the whole lino, the Govern-

ment and tho company's sections, according to their own
estimate wa^ $-3,500,000, and tho equipment $8,000,000,

making a total of $91,500,000 ; and it is to be the property

of tho company, and tho company and tho Government both

declare that it is going to pay from the day it is opened.

Not merely does the Government declare that the whole
lino is going to pay from its opening, but tho First Minister

has declared in this House that the ends of that line are


