
is one way of building up our continental empire which we must 
not overlook. We should remember that Europe and America 
also need large quantities of beans and bean-cakes. When we 
have monopoly of the supplies and full control of transportation, 
both on land and sea, the countries which have need of the 
special products of Manchuria and Mongolia, will have to seek 
our good-will. In order to gain trade monopoly in Manchuria 
and Mongolia, we must have control of the complete transporta
tion system. Only then can we have the Chinese merchants 
under our thumb.

However, the Chinese are adepts in learning our tricks and 
beating us at our own game. We have yet found no way by 
which we can compete successfully with them in oil-making and 
sail-boat transportation. After building up the new system of 
.transportation, our policy should be two-fold. On the one hand, 
wreck the sail-boat trade by means of heavy investment in our

system. On the other hand, encourage our men to learnown
all they can from the Chinese about sail-boat business. Another 
thing we should be careful about is teaching the Chinese our 
industrial methods. In the past we have established factories
in Manchuria and Mongolia, and carried on industries near the 

of raw materials. This gave to the Chinese the opport-source
unity of learning our secrets and establishing competitive 
factories of their own. Hereafter, we should ship the raw 
materials back home and do the manufacturing there, and then 
ship the finished products for sale in China and other countries. 
In this way we shall gain in three ways: (1) provide work for 

unemployed at home, (2) prevent the influx of Chinese into 
Manchuria and Mongolia, and (3) make it impossible for the 
Chinese to imitate our new industrial methods. Then iron of 
Penhsihu and Anshan and the coal of Fushun should also be

our

sent .home to be turned into finished products.

For all these considerations, the development of ocean trans-
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our government should
portation becomes the more necessary.
ICaisha Company should be enlarged, and 
extend to it loans at low interest through the South Manchuria
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