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Mr. MACKENZIE KING: WliaV about
t1iirty minutes?

Mr. BLAOKMORE: I do neot mind, but I
think there slould be a reccss.

Mr. MACKENZIE ING: All riglit; leV us
reccas for Virty minutes.

Mr. BLACKMORB: Hlon. members have
been here since eleven o'clock Vhs morning.
We sat until anc o'clock, and we have been
sitting from two o'clock until six o'clock, and
I Vhink wc should have a short reccss.

At six o'clock tIc committee took recess.

Af ter Recess

TIc committee rcsumcd at 6.30 p.m.

Mr. SLAGHT: Mr. Clairman, I wisî ta
make it quite clear that in. my rcquest ta
the minister I arn in fia sense rcfiecting upon
or attacking tIc chartercd banlcs of Canada.
The bankers of Canada have rendered and
are rcndering a great and genuine service ta
Vhe people of Canada in the dcvelopment of
our natural resources, and Vhis tîcy can
continue ta do and reccive just rcwards for
Vîcir proper services. There is a party in
VIs bouse which attacks the banks cf Canada
and proposes ta Vake tîem over and, as
Vlicy say, nationalize tîemn if my lion. friends
ever geV into power. To nationalize the
banks in their programme simply means ta
politicalize the banks and, translating it anc
sentence farther, that simply means ta C.C.F-
erize the banks, and no greater calamity
could lappen than. that thc commercial profits
of the banks advancing mancy should be
placed in the hands of any political party,
even granting that they have no selfish motive.
That would be contrary ta all proper safe-
guarding of the interests of thc nation.

My point is a simple anc and I can state
it ini a vcry short time. I arn noV opposcd
ta intercst bcing paid by individuals or
corporations for the use of other pcople's
money that they have bircd or that lias been
lent ta tîcrn, nor arn I oppoaed. ta the pay-
ment of intcrcst by provinces or municipalities
for money that they may borrow. But I arn
oppased ta thc Canadian government, whicli
possesses under the British North AmeTica
Act the sovereign and exclusive privilege of
crcating moncy, paying private bankers for
tIc use of our own money. These private
bankers do not lend their money ta thc
government; they lend the gavernrnent's
money ta tIc gavernment and collect from
the government an interest charge annually,
whidli, of course, cames out of the taxes and

the pockets of the taxpayers. It would be a
simple matter to discontinue dominion gav-
ernment borrowings fromn the chartered banks.
In bis able budget presentation on March 2
,of this year the Minister of Finance, as
reported at page 845 of Hansard, said this:

The plain fact is that this year we have had
ta depend too much on bank borrowing. 1 was
a-ble to say last year that "aside f rom the
increase in treasury bills, there was no new
direct borrowing from the Bank of Canada or
the chartered banks during the year." During
the currenit fiscal ycar, we shall have borrowed
direct from the Bank of Canada and the char-
tered banks a net amount of $983 million.

Then lie says:
We borrcwed f rom the banks because we were

unable to borrow as mucli as we needed from
personal savings.

1 am concerned ta know upon what he
bases that statement; I arn concerned ta
know who advised him. that wc bad been
unable ta borrow as much as we needed from
personal savings. It will be rccalled that
every issue of victory bonds made since the
war began lias been oversubscribed. Was it
the officiaIs of lis department who told him
that if he floated another loan lic would not
get money from personal savings, or was it
the lieads of the victory loan campaign wlio
told hlm. that? We ahl know the bankers
cf the country were the heade of the victory
loan campaign, and they did a fine job. But
I should like ta know from. the minister, if
it is not outside the public interest ta tell
the committee, why he said that we could
noV borrow as mudli as we needed from
personal savings wlien evcry victory boan
lie lias offered thc public lias been over-
subscribed.

In VIe coming year the minister and the
treasury board bave budgctcd ta borrow $2,748
million, whicî, is about lialf a billion dollars
more than they budgcted ta, borrow last year,
and whidh they did not bo-rrow last year,
because they were unable ta borraw. We did
noV borrow last ycar within $782 million of
wliat we ought to, bave borrowed from the
people, and accordingly we went ta the banks
for it. If we bave thc same measure of succesa
with aur victory boan this year, we sliall have
ta barrow from the banks bctween $1,200 million
and $1,500 million, because aur requirementa
will be that much greater.

I say ta the minister VIat there is fia more
danger of inflation ini borrowing that money
from tlie Bank of Canada Vlan there is xi
borrowing it from tlie cliartercd banks. Wlien
the chartered banks lent him that $782 million,
tliey did not do anytbing more than, make a
bookkeeping entry ini pen and ink, crediting
the, Minister of Finance witli that arnount of


