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la detrimentail to the rajdway and unfair ýto
the present management. I have reacbed this
opinion ondy after m-uch stu*dy and discussion
with the officiais of the raiiw.ay. Sorne of
the arguments leading up to the recommenda-
tions are set out in the attached bookiet and
I hope wben your heavy *4luties permit a
littie -leisure ti.me you will kindly read the
memorandum.

Yours trudy,
C. P. Fulierton, Chairnian.

As a matter of fact, Mr. Fulierton made it
appear at the meeting of the committee that
the proposai which was ieft with me by bim.
was of the auditors, and that the trustees bad
neyer accepted that statement, or made any
recommendations. In fact, they had con-
sidered the matter un severai occasions, and
uitimateiy no further action was taken be-
cause of the receipt of the letter whicb I
sent on May 15, 1934. It wiil be observed I
raised no objection to cutting down the capital
stock as it appears in the public accounts of
the company, as being the aggregate of the
value of stocks representing the Grand Trunk
and Canadian National, but that the inveat-
ments made by the Dominion of Canada
should be shown in the report, the investments
only,-and I still think that is desirable. But
wjth respect to the second point, namely, the
undesirability of altering the structure at al
at this time I made it ciear on several oc-
casions to this house why I thought action
should not now be taken.

While I was not here, namely, on March
22, 1935, the privy council granted to Mr.
Lovibond, the right of appeal. I think it
might be well. in order that this matter may
be clearly understood by every hion. member,
that I shouid recite the facta as indicated by
the documents filed witb the privy councl.
A petition of rigbt wvas directed to the Secre-
tary of State for Canada asking for a fiat to
issue, to take proceedinga againat the crown
on January 17, 1929. That fiat was refused.
Then Mr. Lovibond brought action, and I
believe it would be weii to indicate from. the
statement of dlaim juat what bis position was.
The statement of dlaimi was delivered on
March 14, 1932, the action having been begun
by a writ issued December 26, 1931. Mr.
Lovibond alleged:

(1) The Grand Trunk Raiiway Comnpany of
Canada (bereinafter referred to, as "the Grand
Trunk") is a compa-nY incorporated in the
year 1852 by special aet of the legisiature of
the province of Canada. Down to the year 1923
it ope.rated a.n important systemi Of Taiiway
communications in Canada and the United
States of America. Under its act of incorpora-
tion and amending acts, its principal office was
iocated in London. meetings of directors and

stockhodders were held there, a stock register
upon which transfers of the stock in question
in the action were registered was kept in
London, and almost, if not quite aid of the
capital stock of the Grand Trunk was held
by persons re-siden-t in Great Britain. (See
paragraphs 3, 6 and 7).

(2) At ai times material to the action the
issued capital stock of the Grand Trunk con-
sisted of:

4% Guaranteed stock......£ 12,500,000
First preference 5% stock.. 3,420,000
Second preference 5% stock 2,530,000
Third preference 4% stock. 7,168,055
Commnon stock..........23,955,437

£49,573,402
In addition there was outstan-ding debenture

atock of the Grand Trunk amounting to
£31,926.125, the hoiders of which were entitled
to voting privileges at general! meetings of
stockholders (see paragraph 8).

(3) Your petitioner wvas on the 18th of
January, 1923, a registered holder of £100
first preference stock, £100 second preference
stock, £700 third preferenee stock and £1,100
common stock of the Grand Trunk. There had
alco been assigned to bim in N-\ovember, 1931,
£1,200 first preference stock, £1,100 second
preference stock, £ 1,700 third preference stock
and £900 comimon stock of the Grand Trunk
(isec paragraphs 1, 25 and 28).

(4) Your petitioner bas been il.legaliy dis-
possessed of his stock by certain acts of the
parliament of Canada, agreements and orders
in council, aill of which your petitioner submits
to, be ultra vires in who-le or in materiai parts.

By the Grand Trunk Raillway Acquisition
Act. 11H9, the Minister of Raîlways and Canalrs
of Canada was authorized to enter into an
agreement with the Grand Trunk for the
acquisiton by the crown of tbe entire capital
stock of the Grand Trunk (except the four
per cent guaranteed dstock). tbe agreement te,
provide for the determination hy a board of
arbitrators of the value of suchl stock, subjeet
to a specified maximiien, .and to be su'bmitted
for the approval of aIl the stockh6lders of the
Grand Trunk, ineluding holders of debenture
stock anid guaranteed stock (see paragraph 11).

(5) The draft of an agreement to carry into
effect the terns of the last-mentioned act was
@uhmitt<l te wbat purported to be a general
meeting of stockholders of the Grand Trunk
be'd in London on the l9th of February, 1920.
At this meeting the dehenture holders and
guaranteed stockhoideris (who were under the
agreement te, be assured of the f uli interest
and capital of their holdings) were a1lowed to
vote with the rest of the stockholders and the
agreement was apoproved by a majority of
those present in person or by -proxy (see para-
graph 13).

(6) By a statute of the parliament of Canada
assented to on the llth of M-ay, 1920 (10-11
Geo. V. c. 13) the parliament purported to
confirm and ratify an agreement dated Sth
March, 1920, made between the Minister of
Railw.ays and CanaIs of Canada on behal-f
of the crown and the Grand Trunk. Under
this agreemnent the crown undertook *te acquire


