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“In tgs 1981 Textile dnd Cloching °u11ay which was éssentially a
contiouatién of tha adjustoent enphaais af the 19?0 Policy; cha gavettueat
acught o raduce reLia:ne on apecial meigures of prn:ee:ion through eoatinued
facionalization aad :eatrucburing af che induat'y. Slace Lﬂﬂl ufidar Eha. Sectoe
Firos. Program ‘ddminilazerad by CIRE, 2. total af 371 ] {Hay 31, 1985} million in
finanéial commdiczents has baen made to clothing firmz co impraqe thalr
compaticivenesd of which $1%.l milllan have haen disgbursed to date. In
addition; sowe $39.6 million in asaistance ca cextila, cluthing and {aotwWear
workers have. been oade under tha CZIC adjostoeat messures far workars Scaa bech
regular LEIC programa. (placement, ins:i:utinnal and- Lnduﬂtrial Lraining,
wwbilicy aseiscance, gork-sharini; ete.) and speclal CEIC programs Eannauced
tralniag, allowdnces, enhioced mopilicy agalsdbance, wage subsidias and spec*aL
jub creation iz spe:.fic cummuninias} Agother 53l.4 mililon of asalscance haa
basn made upder Lahnur Canada's Labaur Adjuatmzut Eanafi: Program covering
pre-ratiremgnt penefies For cextile and cluching YOTkars.

" EVOLVING. ENVIRWMENT

. Far the naxt Few yeara, modest adfiugl average growch of cha apparent
fanadian markac of somd 'l percent ‘i3 projected. Although che race of imporm
grauth -appaars to be zlowlog. from the extpremes of the lasc gouple of years,
toncituation of present tremds i3 cunJuncninn wich anticipatad galus
prqduc:ivity gre. projectad £o cul- employmant iz the elathiog indus:ry alonst in
half over the next Cea - yeacs.

Wich the lapaing af. Cauada's bilateral a:raugeueuts AC Lho ond of
1936, thare 13 a need to ra—&:nnine the futurd cele §f border madsuces. .This is
haing done 1n the' concext of the 1mpend1ug renegotiatipn of the MFA -gnd 4 kay.
faaua ia whecher Canada” should continua co adkare to any caqisen W In
particular 8 revizéd MFA should taks iaco accqunc Canada's: position «in. warld
trade: a5 an impovear wich a. small domesti: markat and daclude varidus
lostrumeniy. to redude shurt*:arm Eluctuatinns in inpo::s-
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The . labour fntenaity of clothing prudu::iou. coupled wich zuch highee
labour cosGs in Camada and ucher developed. cnunnries relative Co low=-cost
zouniries {the oajer compecitors}, ledad mo che iuability af all developed
cuun:rias te eempate in their demeaiic markecs wich low—coal izperts {exemne la
high fashion epparal) chiig uecesalnating quantitativa ‘&s;raints>uu chass
‘foperts which-gre acgeciated-dilacerally under che. Hul:i:ihre Arranpemesnt
{MFA).

The Canadian Anduszry is. nnmpa:i:ive fn rha domestle msrkat with
1mpnrts Erom devaloped fouairiea (Which 1n 1984 rapresen:ad aome I1% of che
valua of all ;upn:tsj wikh gurredt rariff and ewchange races- Iodadczy's
aanﬂl:i?i:y co thess rated 15 modazate. -Cartsin pradedts \fur Bod custerwesT)
are ‘alea :nmpati:‘v& in tha 9:3. market (amd ce a legsar exCent lg ZuTope);

althpugh Canada's oilateral rosaczaint agreawescs.generally allow [ag
annual growch-gf impercs By spme X ia conformiLy. #ith- cha ‘WFa, chis has largely
‘nat macerialized Lin.a aystema:;c mianer gver the pas: década, Rachaz, chers
‘have been larga Sluoctiatioms fn low-tost impartd sreated by usder "Siiling :Hu
quoca-io a ZLwen yesr, EnlAnwtd uy orsefpitous incredse- che’ Eollauing Faar
{which ia axacetrbated by the Flexibil.c? pravisidua- of -the MFA). These large
fluctuations causs SeTioNS prublamﬁ for the Casadian icdusery gmd lesd .co sifeag’
presgure od Gﬂvernnnn: k¢ thka dras:.: actiun, sugh ag che loapoalcion of a
=labal guota under GATT Arzicls MIX..
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