
(à) ail taxes chargeable ini that State on such profits, other than the
additional tax referred to herein,

(iii) the profits reinvested in that State, provided that the amount of
such deduction shall be determined in accordance with the
provisions of the law of that State, as they tic amended front turne
to turne without changing the gencral principle hereof, regardmng
the computation of the allowance in respect of investinent i
property in that State, and

(iv) five hundrcd thousand Canadian dollars ($500,000) or its
equivalent in the currcncy of Portugal, less any arnount dcducted

(A) by the company, or

(B> by a person relatcd thereto fromi the saine or a similar
business as that carried on by the cornpany

under this clause; for the purposes of this clause, a cornpany is
related to another cornpany if one cornpany directly or indirectly
controls the other, or both companies are directly or indircctly
controlled by the saine person or persons, or if the two
companies deal with cach other flot at arrn's Iength.

ARMCLE li

1. Interest arising in a Contracting State and paid to a resident of the ottier
Contracting State rnay be taxed in that other State.

2. However, such intercat rnay also bie taxed in thec Contracting State in which it
arises and according to the laws of that State, but if the beneficial owner of the interest
is a resident of the other Contracting State, the tax so, charged shall not excee 10 per
cent of the gross ainount of the intcrest.

3. Notwitbstanding the provisions of paragraph 2, interest arising in a Contracting
State shaîl be exempt froin tax ini that State if:

(a) the debtor of such intereat is the Governiment ofthat State or a political
or administrative subdivision or a local authority thercof; or

(b) the interet is paid to the Governient of the other Contracting State or
to a political or administrative subdivision or local authority thereof, or
to an institution or organization (including a financial institution) wîth
respect to a flnancing between flhc Governinents of thic Contracting
States, or

(c) flhc interest is paid in respect of a Joan made or a credit extendcd by:

(i) in thec case of Canada, flic Bxport Developinent Corporation; and

(ii) in the case of Portugal, flic Comnpanhia de Seguro de Créditos
(COSEC).


