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5. Where a company is a resident of a Contracting State, the other
Contracting State may not impose any tax on the dividends paid bY
the company to a resident of the first-mentioned State, or subject the
company's undistributed profits to a tax on undistributed profits,
even if the dividends paid or the undistributed profits consist whollY
or partly of profits or income arising in such other State. The provi-
sions of this paragrapli shall fot prevent that other State from taxing
dividends relating to a holding which is effectively connected with a
permanent establishment or a fixed base operated in that other State
by a resident of the first-mentioned State.

6. Nothing in this Convention shall be construed as preventing
Canada from imposing on the earnings attributable to a permanenlt
establishment in Canada of a company which is a resident of Belgiun,
tax in addition to the tax which would be chargeable on the earnings
of a company which is a resident of Canada, provided that arxY
additional tax so imposed shall not exceed 15 per cent of the amoUIlt
of such earnings which have not been subjected to such additional tae
in previous taxation years. For the purpose of thîs provision, the terff'"6earnings" means the profits attributable to a permanent establisl'
ment in Canada in a year and previous years, after deducting there,
from ail taxes, other than the additional tax referred to hereill,
imposed on such profits in Canada; however, it does not include Che
profits attributable to a permanent establishment in Canada of Il
company which is a resident of Belgium, earned in a year durillg
which the business of the company was not carried on principally "
Canada.

ARTICLE XI

Interest

1. Interest arising in a Contracting State and paid to a resident O
the other Contracting State may be taxed in that other State.

2. However. such interest may be taxed in the Contracting State
in which it arises, and according to the law of that State; but if thle
recipient resident of the other Contracting State is the benefiIl
owner of the interest, the tax 50 charged shall not exceed 15 per cent
of the amount of the interest.

3. Notwithstanding the provisions of paragraph 2, interest aii1
in a Contracting State and paid to a resident of the other Cotacil
State who is the beneficial owner thereof shall be taxable only in t1h'e
other State to the extent that such interest:

(a) is a penalty charge for late payments, or


