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ANNUAL CIRCULAR OF THE MERCANTILE
AGENCY, 1864.

The year just closed has presented to the Commercial
community a varlety and combination of clrcumstan.
ces which lave been as peculiar as they biave been
important.

The great sources from which the country derives
its Income—its Exports and Emigration—=lhave yicld.
ed but a very medinm return The Grax Crop,—
for 1563 barely an average, and mostly delivered before
tho close of that year—was again In 156t a partial
failure; and owing in part to the Jow prices, bad
weather, worseronils, scarce money, and scarcer men,
only & very small proportion of the product has yet
found a market. The amount of moncy, therefore,
realized for produce during theyear has been unusually
limited. The Lusinenr interest, depemdent atmost en-
tircly upou the United States market, s been seriousiy
affected by the fluctuations in the currency of that
country; the large product induced by prices while
gold was at 125 in the summer of 1¢3, having found
difficult sale at unremunerative rates with gold at 220
in the summer of 1864, The TixBeER Trade, 2 most
importantinterest, has beendepressed and embarrass.
ed by decline in England, from dear money and other
causes, and the year closes with unusually heavy stocks
both in first and sccond hands to winter over. Surr-
BriLpine, which had again recovered and was yicld.
ing very considerable returns, hias from the same
causes been droopiug aud unprofitable. ExtonraTion,
100, from which we ought annually to receive largely
of materlal and prospective wealtly, has been insignifi-
cant and poor,—so that from all these great sources of
profit the amount realized during the year has shown
a great falling off.

The cffect of this decline in the revenite might ot
bave Leen so imyportant, had the importations been
less, or even their usual mwmount.  Unfortunately,
however, they hiave been largely increased, aud from
a variety of causes.  The gradual concentration of the
Groceny Ixvonrtine Tradeinto the hands of our own
merchants, consequent upon the disturbed currency
and high tarifl of our neighbors in the United States,
hiad given an impcetus to the growth of that brauch of
business which it required more than a warning voice
to retard. The Imports in this line wero tberefore
larger in the Spring and Summer than ever Yefore,
especially of staple goods, at high rates,  The demwand
throughout the ycar fel) short of expectation, and
luckily chiecked arrivals durtug the Autvmmn. The Dey
Goobs Trade, in view of iinmncnse profits made in the
immediately previous years, by advance in stocks and
growth of business, imported not only heavily in
Spring but excessively in Autumn.  Inother branchies
very much tlie same policy was adapted, but lessin
extent, and hcace not so much marked. Asa wlole,
however, the INTORTS into the Lrovinge show a vesy
Rreat increase.

Presaming the figares in December of the two years
10 ke about the same, the followingwill shore the total
valuc of the Imports aud Exports for the entire Iro-
viuce for 1863 and 1864, which we are the tirst to make

public.
1863, 1564,
Imports.$45,954,492 $I2,609,017 Increaw $6,703.525
Exports. 39,317,880 37,305,835 Decrease.. 1,509,052
Incrcase of balauce against the Country, in
the year, of over cight and a half million—————
dollars corerceeresacarenense 88,513,567

Thus, with deereased revenue from Exports, and
increased expenditure and lisbility Ly hinports, the
promise of the year was not very gratifying; but there
was atill anothier unfortunate circumnstance found in
the slmost uncquatied dullness and depression of the
Astumn Trade, The bad weathier. {which is well illus
trated Uy the statement, that from Sept Sth to Dec
|th, there wrere not tive consecutive day< without rain,)
consequent bad roads, declining prices for grain, and

in consequenceof tho high rate of fnterest and searcily
of money in Eugland,

Thus, with diminshed Exports, increased Imports,
dull trade, meagre payments, aud tight money, the
history of the year scomed closing gloowily enough,
when ¢ new cause of uneasiness arose from fear of
disturbed relations between the United States and
Canada  The dischargeol the St Albans ralders, and
the excitement winch followed ou botls sides of the
line, it was feared might result in serious complica-
cations. Fortunately, however, suth a probability
has been averted; nevertheless, the feverish and
anxtous feeling fnduced by the bare thouglit of trou-
Lle between countrics whose interests are so inter-
woven, has and wall tor 2 little whale affect trade.

Notwithstanding the dreary catalogue whiclh we
have had to enumnerate, it is matter of congratulation
that thus far these difficulties have been met witliout
gerious disaster. It Is true a considerable number of
failures have occurred in the country,~statistics of
which we append,—but happily these casnalties have
Leen confined to the weakest class, while many who
have been inzolvent for some time were waiting only
for the enactment of the Bankrupt Larw, which went
into force in Septemndberof last year.  Thelosses to our
wholesale merchauts by bad debts, as a whole, have
not been in excess of previous years. It is cortain the
number engaged in retail trade in the country is ex-
cessive, and though it may cause teraporary inconves
nience and loss, o gradual weeding out of those snost
unfitted for business—lacking cither capital, capacity,
or character—will leave the generaltrade in a pozition
much more healthy and profitable  In thecitics of the
Province, the number of important Gailures have been
few, and the fact that a scason of so many adverse
circumstances has been lived through without serivus
default, speaks well for the solidity and capacity of
our merchants  The large stock of dry goods on hand
will severely test the capital employed, and it will not
be serprising if a little indulgence may be asked, but
it will be a question only of 3 short time, and there is
no ground for anxiety or apprehiension of anything
further. Other stocks are not excessive for the pro-
spective wantsbefore opening of navigation. Webave
had severa) years of uninterrupted prosperitys large
amounts have been made, the gross surplus of our
importers is very large, and its great bulk can soon be
reatized. The stocks in the stores of retailers all over
the country, from limited purchases in the auntumn,
must be light; the great bulk of the grain crop is yet
in the bands of farmers, the sale of which, with larze
quantitics of pork and other products, must <oon jm-
part ease The very general fall of anow with which the
country s been favored, lias wade good roads, aud
the New Year opens with better prowmises for the future,
1t is cortain that the inportations for the Spring will
be light, and it is believed that on the Ist of May uext,
the comnercial Habilities of Canada to Great Hritain
will not be larges, ifas large, as in previous years,

There is much in the history of the I'rovince for the
past few jears of a most grtifying character. That
period has witnessed 3 wondrous development of the
mineralrosources of the country, the extentand wealth
of whichare yet untold. A very general movement
has been made by the agticultural community towards
substituting othier products for the universal, but un-
cerfain and exhsustive, crop of Wheat; and among
other things, the increased interest and success in the
production of Flax is very important. Most material
and succcssful progress hias been made inthe Manufac-
tures of the country; and of many important articles,
the product exceed« the wants of the cominunitv, and
2 market is gought fur clsewhere. We have yot
) immense tracts of tunber whicl the Old World needs
| anad must pag for, aud cven the stocks which are being

wintered over, (and wluch are said to be <aflicient for

another year's export,) will casily realize a large <uin
"nxe war and bigh taxes which prevail in so largea

what was still more influential, declining rices of | past of the New World, onght to favor the effarts of
goods, renderad the puschaces by retailbugers timited | the Goverument {0 induce a permancut Fiaigration

in number and amount. Tlhe conscquence is, that

hither. There are yetimmensetracts of Iand in public

heavy stocks, cspecially in dry goods, are to becarried | and private hauds, that necd ouly ocenpants to contris
over the winler,  We wanted only poor payments for § bute largely to the wealth of the comntry. We have
Spying purchases matusing in the Autumn, and 2§ just pride i the extent and gafety of our monctary in.

tight moncy market, to complete * the Winter of our
discontents” avdthesewehavehad, Thessmecauscs
which restricted the retail trade lessencd the remit.

’ stitutions, which have, without a single default, out-
lived all the reverses thue far, aud 3t¢ 10w mansgzed
¢ with greater predence than ever. The facilities for

tances from all sections of the countrys while thw ! business, for travel and for transportation aver the

increased requirements taxed the facilities of the banks,

lakes, ricers, canals, and railways, are unsurpassed.

which, though their 10ans were greater than in pre- ¢ The capital employed in the business—interesting and

vious years, fonod it impossidle to stil) furtherexnand,

+ novel statistics reganding which we elsewhere present—

isin very legitimate proportion to the trade doune, and
must increase. Thus, from very many poinuts we have
ground for encouragement, and moro than sufficient to
faduce the belief that even a year as bad as the
last has not failed to contribute somewhat to tho on.
ward and rapid progress of the country.

This progress Is likely to be stimulated and confirmed
by the proposed confederation ofall the British Ameri-
cau Urovinees, tho near approach to which iz an event
in the year that will atono for other misfortunes. By
It, it is hoped that o consolidation of intercsts, free
trade between the Colonies, an enlarged markot for
ouralready hampered manufactures, an open sea.bonrd
the year round, and au outlet independent of the
political caprices of a neighboring nation, may be
secured. The construction of the Intercolonial Rail.
wiy, the expenditure on which must temporasily
benefit us, will largely contribute to the permanent
prosperity of the Trade of the country.

During the year our oflices in Canada have been
Maced under one general management, and we hope
with beneficial results.  Wehave added largely to our
sources and facilities for obtaining information in all
sections of the country, and the revision of reports
will be, more than ever before, regular, reliable and
detailed. A wew and useful feature has been added in
the publication of “‘The Jercantile Agency Reference
Book,” a volume containing the names, cstimates of
capital, and gencral credit standing of nearly 20,000
traders. It hias met with the approbation of &l the
leading houses, the banks, &¢ and we trust the volume
for the year upon which we have entered will be still
more worthy of confidence. Our arrangements for
the Collection and Securing of past due Debts have
been completely re-modelled, and we are <atificd that
our facilitics for this description of businesg are une.
quatled. A large increase in this department with
crident satisfaction to our clicuts, evinces au appreci-
ation of the cfforts in this respect.

Thauking you for incrcased patronage and contl-
dence Quring the year, we have the honor to be

Your obedient servants,
R. G. DN & CO.,
. WIMAN, Proprictor
General Manager for Canada.
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FALLULRES IN CANADA, 156

The following table exhibits the Number of Failures
in Canada during the past year, with the amonnt of
Liabilitics and Assets, as near a3 can be ascertained:

No.  Liabilitics. Assels. -

TOrOWtO aeneerronneneaa 2% $311,000 215,445
Hamilton .. 301.000 101,409
London ... N INA07 95,515
Ringston.. 6 116,000 I
OUAWR oo evevnnccenaes T 233.383 252,500
Balasce of Canada W, 192 1,633,351 1,090,258
Total for Canada Wit 20 S2B,101 S1,0492,193
Montrealo....... L. 3 $O56,712 £133,755
Quebee N 633,000 523,000
Balance of Canada East 17 10,500 59,000
Totalfor Canada Fast.. §2  $1,60,412 S1,K1,05%
Grand total foral) Can 32 $iAB4L86  §2,833,003

Ascertain the whole state of your affuirs. Leamn

exactly how much you owe.  Be not guilty of deceir-
ing yourself. You may thus awaken suspicions of
dishonesty, when your intentions are far othenvise
Deliberately and fully make up sour nund that, come
what will, vou will practice no corcealment, or trick
which mizht have the appeasance of fraud. Opensiexs
and candor 1 respect g all good men

Credit or confidence given 10 mien of doubtful in-
tegrity, isan injusticc done to all who hold on to theic
honesty

Never talk of your desigus till they have been ac-
complished, and cven then, the less yon say the better.
Thisis a very important caution for the merchant or
man of budiness.  Some persons are naturally so talk-
ative that they 1o rooner furin x design of entering
into speculation, or follotwiug eome particular branch
of trade or commerce, 1uan they take the carliest op-
portunity of acquaintiag all their friends with it. By
aiving way to this weakness, you put it in the power
of others to forestal you, and those whose interest in-
terferes with yours, will do all they can to disappoint
you for tucir own advantage.




