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several mnonths past, been alarmed for the safety of their property in those investments, have
insisted upon the Bank to redecm them at par, under a claim that as they bought them from
hie Banlk, so ought they be re-purchased by the institution. This feeling has proved to be
verv extensive-and vithin the last six months, the Bank of Upper Canada, in order to uphold
and maintain the credit of Government, has actually re-purchased £40,700 of the Provin-
cil Bonds, which are now unsalcable, and consequently remain a dead veight on its hands.
To this may bc added the further sumu ofr £37,500 sterling, of Government Debentures, unsold
and unisalcable, in the bands of' its agents in London-our last adviccs being, that capitalists

illi have nothini to do with Canadiaun bonds during the unsettled state of that country.
''lhe Board thercfore respectfullv subnit, whv1ether, under all the circumstances crcinbefore
statcd. and vhiilst tis Bank is incumbererd witlh £80,000 of unsaleable Government Deben-
tures-mnany thousand pounds of whbich are now due, but which the Recciver General is
unable to pay-it can be considered prudent or proper, at the prescnt Lime, to resume
specie paymnents in this Province.

(Signed) THO'S. G. RIDOUT.
BANK oF Ura CANADA, Cashier.

Tronto, 18d th laugust, 18 3S.
T te IllunuIuiiMIe JouN MACAULAY

Civil Sccretary,

Sc. .c, 4§•v.

No. 20. GOVERNMEN HoUSE,
Toronto, 28th Sej)tember, 133.

My Lonn,
\With reference to my Despatch to your Lordship, of the Sth August,(No. 14) containing

copies of certain Acts of the Legislature of this Province, relative to the suspenusion of specie
paymnts by the three chartered Banlis, and of the correspondence whichi lad taken place
with tliose Institutions, for the puirpose of bringing aibout a speedy resurmption-I have now
the honouir to transinit to Vour Lordslhip, a letter from the Cashier of the Bank of Upper
Canadu, ldated the 1Sth August, accompanied vith a statement, explanatory of the causes by
which that Establishnient wvas originally led to suspend cash payments, and arc now induced
to desire that suspension to be prolonged.

As no further comnunications have been made to me by the two other Banks, since the
date of my Despatelh above referred to, an-d as the Board of Directors of the Bank of Upper
Canada hau.ve expressed their opinion, that it would not be prudent for the Bank to return to

specie pavments iuider existing circunstances, I am led to infer that there is but little proba-
bility of anv change taking place in the course of business pursued by the Banks, before the
next meetig of the Legislature, when the Act authorizing the suspension will expire,-unless
indeed, the Casiier oiif* the Ba 1k of Upper Canada, who is at present in New-York, should
bring% vith himn on bis return, such favourable information respecting the state of monetary
aflIirs in the Atlantic Cities of the United States, as would induce the Directors of tiat Bank
to consider an earlier resumption in this Province both safe and practicable.

I would further invite the attention of your Lordship to that part of the acconpanytiçg
statemuent, having reference to the metallic eurrency of Upper and Lower Canada, and
suggesting thiat it slould be placed upon an equal footing in both Provinces, so as to obviate
effcctuallv the mutual inconvenience arising from the present inconvertibility of certain
denoillations oF coins into a eicdium of inter-provincial exchange, in consequence of their
local value being fixed at a higlier rate than is warranted by the rates at which they are
elsehcere current.

As th)e state of the Currency in all parts of the Empire, is a subjcet which bas engrossed
rmuch niIhe interest and attention of Her Majesty's Government, I have considered that it
wonlîl luno e! unwelcomne to your Lordship to receive these observations at the present junc-
ture : nndt I bieg to assure y'our L ordshipî of my entire readiness, to co-operate, in any measures
whichyur VO Lordship may deem it expedient to adopt, with the view to facilitate a satisfactory
adjustment of the relations of the two Provinces, in regard to their monied transactions.

I have &c.
(Signed) GEO. ARTHUR.

Tou tihe Ril ht Ilonourable
Ti: EARL OF DURiiAM,


