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dominion TELEGRAPH COMPANY.

W« gave lest week the charges made 
against this Company, and this week we in- 
aarf » letter from the Preeident and one from 
the Secretary of the Company in reply. The 
matter has excited a good deal of public at­
tention, and no doubt these communications 
will be read with interest.

THE .FINANCIAL CRISIS IN NEW 
- BRUNSWICK.

The suspension of the Commercial Bank, 
has brought a great deal of trouble on the 
people of New Brunswick. This bank has 
aot made monthly returns to the Auditor of 
Public Accounts, but we find in the Bank 
Statement for July last, the following returns:
Capital paid up ............  $600,000

LiabUUitê.
Circulation ............................   312,306
Bank balances ...................................... 64,745
Deposits .............    304,368

Total................................  $671,418
Assets.

Cum, Ac.............. 1............................ $82,360
Property................ ........................... 32,000
Notes of other banks.................  8,063
Beak balances................................... 62,193
Notss and bills discounted ............ 1,008,007
Other debts.......................................... 29,840

$1,222,464
The St. Stephen’s Bank Statement for 

October, famishes the following particular»:
Capital paid up......................................$100,000

Liabilities.
Circulation ............!............................. 249,648
Deposits  .................................... 56,079

Total,.........................   $306,627
Assets.

Coin........................................,............... $39,866
Property.................................................. 4,394
Notes of other banks............................... 46,617
Bank balances ......................   61,973
Notes and bills discounted................ 344,363

............. ................................. 96,606

$692,710
The sudden flight of the cashier leaving a 

deficit ci $90,000 is rather a serious matter 
for the Directors of the Commercial Bank. 
The institution has been very unlucky, and 
has existed on the sufferance of the other 
hanks for months past, and although it held 
latge deposits ($100,000) on behalf of the 
Local Government, its credit waa exhausted. 
The Bank of Montreal refused its paper and 
the public soon followed suit. The pom in ion 
Government came to the rescue of the Local 
Government and expressed its readiness to 
make advance* to prevent embarrassment.
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Mr. Tilley stated in a telegram that there is 
a supply of gold in St. John. On this the 
Frteman makes the following comments:

“ The other banks complained bitterly some 
time ago that the Bank of Montreal abused 
its position as the Government agency to 
force specie from them, merely for the purpose 

ind it was said at one time 
Hundred Thousand Dollars 

HTfl the possession of the 
Montreal Bank. But the amount of Savings’ 
Bank deposits on July 1st, 1867, was $777,- 
259. If gold to that amount, or half that 
amount has been kept lying idle in St. John, 
while the Dominion Government was borrow­
ing from the very same Bank of Montreal at 
7 per cent, and commission, the House of 
Common» should certainly endeavor to know 
“ the reason why.”,

Tire Morning NevM points this moral :— 
“ Meanwhile there is one great lesson to be 
gathered from the record of the disasters 
which have befallen the Commercial Bank, 
that in all financial and industrial associations 
the co-operators at large should see to it that 

1 exhaustivefrequent, exact and 
should ne made.

_________ examinations
______ No namby pamby talk
about having confidence in Directors, Man 
agero, Treasurers, Secretaries, and so forth, 
should for one moment be listened to, if confi­
dence is intended as a substitute for scrutiny 
frequent and severe. Many and many a dis­
astrous failure would have been avoided had 
thi« been done, and infinite suffering averted 
from those not deferring of it and but ill 
able to endure it"

THE CRISIS IN NEW BRUNSWICK.
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John, N. B., Nov. 24, 1868. 
-1»>Ib the midst of a terrible 
commercial end monetary panic, which for dura­

tion and integrity has never been equalled in the 
Province. Indeed, it seemed st one time as though
the whole monetary system of the coentry was 
about to be overturned, and everything reduced to 
chaos. 8o wild wue the excitement, as disclosure 
after disclosure bunt upon the public ear, that 
men stood aghast, and asked each other,—Whet 
next ? As I am sure our friends in the Western 
Provinces must feel anxious to learn the history 
of our troubles, 1 will endeavour to give something 
like a connected narrative of the events of the last 
fortnight. The first muttering* ef the coming 
storm were heard on Monday, the 9th, when some 
,1m by suction of Commercial Bank Stock took 
place, the price realized being only 816 per $100 
share. Towards the doee of the dsy, it began to 
be rumoured that the bank had had large amounts 
of English Exchange returned. It was surmised 
that these were connected with the failure of the 
bankrupt LingW, <"ho.it ^ }»' 
absconded some weeks since,) and the House of 
Marksy Brothers, of Liverpool, also bankrupt. 
This rumour gained strength, end after hank hours 
the various broker’s dfiees werebesiegrdby appli­
cant, anxious to get rid of their notes. They wets 
of course rejected, snd when Tuesday morning 

and the Imnk doors remained closed, the 
worst fears were confirmed. Still as the hank was 
known to have a g~ *1 deal of outriaadiag com 
menial I*per falling due, for which their own 

«-,.,.1,1 lw available, it was thought that the

inconvenience •: temporary.
Tuesday and Wednesday passed off 
quiet. Thursday and Friday an impsuam* F* 
abroad (it is impassible to my hew) that the Bt 
Stephen’s Bank we* unsafe, and a run fur gold 
commenced on the agency here. Tide agency 
was çonducted-by Mr. 8 J. Scovil, who very im­
prudently charged 1 per cent for cashing the 
notes, which had the effect of inducing the other 
banks to throw them out, and from this hour the 
late of the St Stephen’s ^Bank was sealed. The 
panic spread, and on Saturday Mr. Soovil’a office 
was closed, and a placard intimated that the 
notes would only he redeemed by the hank itself 
at St Stephen. It seems refaarkable that up to 
the time the Directors of the bank at St Stephen 
were ignorant of ths imminent danger which 
threatened their institution, and indeed only 
heard of it by shanee. This brings ns up to Sat­
urday the 14Ü4 and it is here proper to describe 
the position occupied by Mr. 8cov»L He was the 
recognized agent at St John of the St Stephen’s. 
Bank, both for the eirrwlstiom and redemption of 
its rlfper ; but to addition to that he did a large 
brokerage, exchange and insurance business, and 
received money on deposit, for which he allowed 
6 per cent interest 

To resume my nanntive —On Monday l 
it was discovered that the cashier of the f
Bank (Mr. George P. Sancton) had 
defaulter to the tiawat of, it was etaseu, w«^m. 
This did not mend matters, bet still people wars 
for eve» then fra* guessing the whole extent of 
the impending disaster. Tu-vdsy brought the St 
Stephen's Bank Directors, and then the astound­
ing discovery was made that Mr. Scovil was s de­
faulter to the Bank, in S80,00<h and that ths 
whole of the vast amounts deposited with him, 
had been swept sway in gold speculations in New 
York. It fa impossible to aoeettsin at preset the 
exact amount of the depoaita held by Mr. Scovil ; 
but general conset seeme to place it as Ugh a* 
$160,006 to $200,001. The St 
went manfully to wtokr^l 
John on Tuesday, It we generally 
that the Bank would keep up, sad it was thought 
and hoped that the crisis was past Later to the 
dav, however, the Caahier, (who had be* left to 
watch matters in Bt John), bed another inter­
view with Scovil, mad telegraphed the Dirsctsrs st 
St Stephen to mapand payment UaresnMdis- 
trust took rxwseaMee ef the community. Prince 
Edward Island n**. Nova Krotian notes, Com­
mercial and St Stephen Bank notes, all were re- Seed, and trarelSwtom the north shore, P. E. 
Island, and parte 4Nova Beotia, found thsmesHm 
with pockets full of useless hank not* A run 
for grid cosemseaai.ee the othsr banka, bet it 
was principally 3 enall susse ; and salt was weD 
known in the commercial community that they 
were well prepared, It scarcely 11twill'd to tfirir 
case beyond the .uemeroea, the*b not wealthy 
class, who can scarcely distinguish eue bank note 
from another. 8yms of this else, could scarcely 
be made to Iwlieve that the gold they wire re­
ceiving waa genuine and some «musing episodes occurred w&hlB b. long remembered. Thu. 
named Thursday aftd Friday, ths day. of the 
height of the panic On Saturday * telegram was 
sent to all the city papers from the President of the St Stephen's manxTwhich had the effect ef 
greatly restoring etidhhmce, and the notes of 
his bank, which had been as low as 66 cents to 
the dollar, went eg to SO and 90 rente. As I 
write, the feeling is deeidedly improved, ami 
hopes are confidently entertained that the worst 
isurot Such is atotef sketch of the greatest finan 
cialdisaster whidf ever befel this or perhaps say 
other community oi the same extent and numbers. 
Of the causes which have led to it, 1 have not the 
space now to speak ; neither shall I give currency 
to the many rumorin ef failure in the mercantile 
community which have been set allost It seems 
almost impossible that such a crisis should net 
produce » plentiful crop, but as yet now have ac­
tually transpired.

.Stephen Directors


