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Tranquility.
By G. A. Reid, p.R.0ý..

Capital Overworlked

AT the present moment, capital is over-worked ; ini
other words,ý money is scarce. Englieli money

le stili caming into the country, but in limited quantity.
Even in London, money is liard ta find. Ini New York
also, the salue state of "hardness" exists.-

The ord'inary citizen knows littie af the varying phases
af capital. He borrows money accasionally from, the
bank, but itis only ini srnail quantities, and there are no
Objections. Re mnay find the rate of discount lias gone
up a quarter or a haif, but.th1at hardly attracts attenl-
tion. If lie lias a littie money to Ican, he mnay find that
lie can get a half or one perý cent. more than lie conFI3
a year, ago, but that does not startle him. Tlie rate is
flot fixed, therefore why shauldn't it tise and fal?

It ie the manufacturer who wants ta add a hall mil-
lion dollar extension ta hie factory; the municipal
authorities who have a mnillion dollar boan, or a siiflar
amount af bonds, falling in ; tlie underwriter wlio las
undertaken ta float a million dollars' worth ai electric
railway, first-mortgage bonds ; the rnining magnate wlio
lias five million dollars' worth of silver ta get ont ai the
earth andl requires a five-liundredl-thouisand-dollar ad-
vance-these are the people who find capital overworked.
Tliey go ta the batiks with their securities whicli are as
good as Domninion of Canada notes, and the banks say
"Sorry, but we are short af cash. We cannot get it."

The growtli in the nuniber ai banks docs not neces-
sarily mnean greater freedoin for the barrower. The
maoney iised ta found the new banks bas came mainly
front deposits in the altier banks. The new batiks have
saine money to boan, but the aider banks have just that
mutcli less. New banks do flot create capital, they only
propide means for distributing capital.

What salJ we do about it ? "Linlit aur expansion"
is the onlv answer. We rnst go more slowly. During

who cannot get ail the capital lie thinks he should have,
is liable to bepessimistic. Nevertheless, Canada would do
well to go slowly. All history telle us that when you
overwork the boomi you bring about a reaction. These
are Canada's boom days ; and they will continue if we
are not too greedy.

Hammer and Tongs54 in, Manitoba

M ANITOBA'S usual February gelîdness must have
been turned into something almnost tropical hy

the heat of the election campaign that is going on. The
Roblin Govertnient aibeit it 'numbered in the late Legis-
lature 32 supporters i a hanse of 40 members, scored
not a tremendous popular majarity ini the, élections Of 1904.
The total straiglit Conservative miajorities in that contest
wer 6 4075 and the total straight I4iberal majorities 886.
This would give the Roblin Government an aggregate
papular majority of 3i89-S-eelnillgly a large exiough
margin. But there is anotlier way of looking at it. The
total Conservative vote was 26,929 as against an aggre-
gate Liberal and Independent vote of :26,303-a scant 326
votes'more for the Governuient'than fer the candidates
of ail shades who opposed it.

The news that cornes froni Winnipeg se-cul to warrant
the statement that the contest is neck-and-neck. Il a
way both parties are working largely in the dark. Since
the last conitest fully 75,000 lias been added to the popu-
lation of the Province and almnost hall of thatý number
have become residents of Winnipeg. The Provincial Cap-
ital lias been rediqtributed and a fourtli seat added.
There is a saying that "As goes Winnipeg, so gaes the
Province," and both parties are' concentrating their ef-
forts on the capital. The G;overnmnent are making the
main issue Manitaba's dlaim to the annexation of the
greater portion of the territory of Keewatin, whîle the
Opposition charges extravagance, misrepresentation of
the provincial assets ancl the usual rouind of aleégations
against Canadian ininistries. Trhe Liberals are highly
delighted because the Conservative candidate in North
Winnipeg, a formner license inspector who resigned ta lie-
corne a contestant, lias aý5andoned his candidature. The
Conservatives say that it was siniply a case of "couldn't
afiord the expense" on the ex-eandidate's part. Next
Tliursday will tell the tale, and in the interimi it seelns
ta bie a case, ai leven aney and take your choice."

The 0. S. A. Exhibition
The annual exhibition of the Ontario Society af

Artists which opened on February 2211d is a cheerig
prospect of wliat is being done by Canadians in those
arts by which 111e is interpreted and refined. The work
of the past year shows increasing range of subject and
boliness of treatmnent.


