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the dollar. There wili be ocoesional draw-
rngs ýto dispose of the fund created by the
two per cent resYerve, and the 'holders--the
fortunate peopie-will be paid 100 cents on
tihe dolilar.

Hon. W. B. RO-SS: That is, aft.er ten yea-rs.

lion. Mr. DANDURAND: The drawings
will begiýn after ýten years?

lion. W. B. ROSS: No; that is the draw-
ing3 at par.

Hon. Mr. DANDTJRAND: Yes.

lion. 'Mr. ROSS: But diiring the first ten
yeaqrs there ma--y ho drawings at as low as 60
per cent.

Hon. Mr. DANDIJRAND: Under the
scherne t.here may be drawings even before
the expiration of ten years.

Hon. Mr. ROS; Yes, as low as 60 per
cent, frorn 60 to 100.

Hon. Mr. DANDURAND: But people rnay
flot ag-ree to participate ini sucb a drawing
and- m'ay prefer to wait in ourder to obtain
100 cents on the dollar.

I believo that I have thoroughly outlined
the sebeme whichi it is proposed to substitute
for the situation that bas existed up to this
date. There was a perpetuai 4 per cent de-
benture. Now the~ Domnijon puts an end
to that debenture by heing given the right
te withdraw it in 32 years. It is truc that
4 per cent interest is paid on the arnount for
32 years, but that terminates the whole matter.
I helieve this arrangement was sanctioned by
thc late Governent in August last; it bas
rcceived the ratification of the present Govora-
nient, and it bas unanirnously passed the other
Chamber. For this reason I suggest that we
now take the second reading of the Bill.

Hon. W. B. ROSS: Honourahie gentlemen,
before we take the second reading of this Bill,
I wuid like to say .iust one or two things
about it. I bappen to have a fairly accurate
knowledge of the whole circumstances of the
acquisition of the Grand Trunk hy the Con-
servative Governrnent; I know wbat the per-
petuai debentures of the Grand Trunk Pacifie
nre; and what I arn a little jealous about is
Canada's reputation. Again and again there
have been -insinuations made in the Oid
Country, in London, that Canada was not
doing the fair thing by the hoiders of the
bonds. 1 wisb ahsoluteiy and entirely to
repudiate that insinuation, and, furtber, to put
on record the fact that, su far as I arn con-
cerned, if I bad tbe shigbtest notion that in
agreeing to this contract we were in any
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way weakening as to our position having been
perfectiy straightforward and honest, 1 would
not agree to this contract at ail. It must be
understood, so far as I arn concerned, thaýt
wben I agree to this it is sirnply as an entirely
new business contract between this Govern-
ment and the hoiders of these securities. Tbey
bad no right to complain. At the time the
contract went througb, they were represented
bere not oniy by counsel, mon iearned in the
law, but aiso by engineers and financial ad-
visers, and they knew exactly where they
stood.

These perpetuai debentures were issued by
the Grand Trunk Pacifie and were guaranteed
bv' tbe old Grand Trunk Railway Cornpany,
with the proviso that the interest on these
bonds of the Grand Trunk Pacific was not to
ho a charge on the Grand Trunk proper until
the outstanding securities of the nid Grand
Trunk were provided for. The only payrnent
tbat the old Grand Trunk ever rnade on the
securities was made in 1915; and at that tirne
there was a good deal of talk as to wbetber
or not the Grand Trunk was really justified
in making that payrnent. The oniy year in
wii the Government of Canada were able
to pay that intorest was 1923. Tbere secmed
tc bave been a spurt of business on what were
called the Grand Trunk western uines, in con-
nection witb the business of Ford and other
men engaged in the rnaking of automobiles.

Tben we bcd ail kinds of propaganda going
on in London, and it was stated that Canada
sLouid bave corne forward and paid 4 per cent
on tbc bonds. But Canada nover agreed to
do anytbing of the kind; and the oId Grand
Trunk itself never agreed to do anytbing of
the kind. Thiat being so, the conduct of the
successive governments wbo deait with the
matter-I arn not saying anytbing now about
the wisdomn of taking over the Grand Trunk
at aillbas been perfectly proper, and I pro-
tt-.t against any imputations by men in
London as to the good faith of tbose govern-
nients of Canada.

That is ail I bave to say witb regard to that
phase of the question. I tbink it should ho
distinctiy understood, and it sbould be so
expressed, that we are rnaking no concession
at ahl in this; that it is a hrand new bargain,
and that it is an open question, a guess,
wbether we make rnoney or whetber we lose
money. If tbe Grand Trunk proper is very
successfui and bas big earnings, prohahiy
Canada will make a littie money. Even then,
1 do not tbink the people in London wili
lose anything hy this hargain. Tbey stand
te win just as much as the Government of
Canada. Tbey are getting a security that


