
• ideology; . it . has become:a - very concrete prob- 
lem for each one - of •us. :We, in Canada, • have  an 
economy ba sed 'upon :the principle  of  multi- 

. lateral trade:and:multilateral currency :con- .  
version.  We • buy from • the .United ;States com-
modities. to the value of -hundreds of .millions 
of • dol lars •more tharr we sell in that •market 
and unless •we can use. the Isurp luses .. from . our . . 
sales:to other :countries. to pay for our United 
States purchases, :we •will have to cease making 
these purchases. •'We • are,  . therefore, .vitally 
concerned:in the prompt • restoration of Europe-
an.economies.and•in the'removal of those  trou-.  

•blesome • three ts : to peace and istability vihich 

. block .the. path to:such:restoration, and  it  was  
- not 'merely :words. I •was • E.:peeking - when I said. to 
the General ;Assembly the other !day ..on 'behalf 
of thé :Canadian Delegation: 

• "The fact .remains. , however, . that these 
problems must:be solved and that procedures 
and practices . which obstruct :such ;solutions 
must ibe changed. •"lhis • C el 'be • done .by the 
voluntary .labandonnient .of •• these -practices; 
by.  agreed conventions • or undetstatn.dings 
which-will .regulate -them:.  or, if .necessar.;', 
by amendments. to  the Charter. We 'must ..hope 

that no . member of the • Security .Gounci 1 will 
flout :clearly :expressed ;wotld :op«  in ion • by 
obstinately preventing I change land :thus be- 

. 
come • responsible for prejudicing,  and  pos.- 
sibly •destroying, the Organization whiCh is 
now man's greatest...hope • for 'the future.. 

Nations, in • their search for «peace : and 
cooPeration •Wil I :not and •cannot accept 
indefinitely and un al tered • a Council 'which 
was • set up  to  « ensure -.their • security, . and 

which, •so •many feel, .has •beconie frozen , in 

futility, :and divided :by dissension..:•II 

' forced, . they may seek 'greater :safety in • an 

association . of :demécratic  and  Péaée4oving 
states:willing to 'accept more ispecific 
international -obligations .in :teturn  for 

 greater :national Jsecurity. 'Stich  associa-
tions, :consistent , with the principles 

:and purposes of :the Charter. can  be. formed 
wi thin : the :United Nations. It  is to • be .hoped 

that - such a development will . not be •neces-

sary.: « If it is unnecessary it.wilI be un-
desirable. 'If, however, it is made - neces-

-sary, . it - wi IL. take place. :Let us •not forget 
that the provis ions • o f the •Charter ; are la 

floor , •under, r.ather 1 than ;a  ceiling over, 

the :responsibilities .of 'member :states. If 
. some .prefer to • go 'even below -  that • floor. 
others :ineed :no t . be prevented . from •moving 

upwards: ." • 
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:Since then. • vre  have  . been elected to member- 

. ship On the - SeCurity C,ountil. :Our .conduct 

there .,wi 11 be along • the lines of the • abov.e 

citeçl :statement. • We ;will go • to the most ex-

treme • limita to - Make the .United Nations .work 

as a universal one •world organization, and I 

still hope . we . can , do it. We are the majority 

in numbers,  we  possess the greatest production 

capacity, we possess . the ;strongest • armaments • 

and we have on oùr side the :freedoms that :seeli 

so indispensable to the . true :nature of- God 
made men. : Vie • are wil ling • to devote :all . that to 
the welfare :and fting °Lail men. But • i f 
theory crazed totalitarism .  groups persist:in 
their policies • of frustration-  and •futility .we 
will not, for veri.mtich. longer. •allow them. to. 

 prevent us from using.our :obvious • advantages 
to .improve • the  conditions .of those who do 
wish to cooperate with us 'and . thereby .overcome 
the difficulties  we  Ourselves  are  exp er ien • r 

from the present ,disrup tion in . the .normal . r, 
of trade;and the normal exchanges of special-
ized services between :nations .and between 
their respective peoples. - 

To  overcome those • difficulties, 'Governments 
may have to .restirt to  ;some. measures .of re-
gimentation •and direction of .: the economies of 
their peoples ..and i f and .vrhen that is .done 
the . efficiency and.. real - helpfulness of those 
measures :will , depend ,upon ;the -nianner in .; which 
they %appeal to you land • to the other „informed 
members .of our Canadian public. • 

.You .may :be :aseuted ;this •whole . problem . s 
being given  .and - continue to .be - given .the 
mo'st . care ful consideration iby •  the . government 
and:by those - from whom it takes:expert :advice 
in that :regard...We late •not . going to •jump at 
hasty  conclusions, but  we  late . no t going to 
stand :idly  by  and 'allow . situations • to . develop 
to the point where they would . be apt • to . be 
irremediable.: 

We will  count upon your -whole 'hearted. co- 
•operation :and 	am • sure • that -if our policies 
•are wisely conceived arici • put  'forward • in . a 
. truly •censtructive way, •we • will • all :be • able . to 
rise above • c,onsiderations of:ordinary partizan 
politics , and push . them .; forward .wi th the same 
patriotic fervor land-  unsel fish . unanimity that 
ch.aracteri zed •our :national e«  fforts • during • the 
strenuous days. of the • shooting . war. 71hoSe • day s 
are •over but • we 'still - have • wi th us the profound 
dislOcations • whfch they :brOught about and 

•those dislocations •have got :to :be - deal t wi th 
in the same . un se I fi sh • spirit that • gave • us 
victory :in the 'shooting • war. : It can • be - done. 
Let' s,  :each one • of us. .make •it our business 
individually , •ancUcollectively, to •see .t..hat it 
is done. 	• 

'CANADA S FOREIGN ;TRAM  . Foreign trade .of 
Canada :in August :was valued . a t $4V A-400.000, a 
decrease of 'eight  per :cent • from the July total 
of • $466,400,000. but • an • increase :of • five •per 
cent over •August last year 'hen the figure was 
$409, 200.000, • according to the Dominion Bureau 
of 'Statistics. • During.  the first . eight !tenths 
Of this year  the  • «valde=aggregated $3.497.800,-
000  compared with - $2, 715,9.00,000. in the • similar 
period .of last year. an .increase. of 28:7  per  
•cent. ; 	 . 

Over • the %eight iliontits' period of 1947 .  
Canada's adverse  'balance of  trade 'with • the 
'United States : total led : $644: 5 , mill ion, • againat 
an' adverSé balance • .o.f. $2114-. With the U. S. for 
thé Corresponding period • of 1946.  :.Wi.th • the 
U.1‹.; .Cariada lied 'a • favourable balance .o f 
$312. 1,mi 11 ion• • for the :eight 'months ef 1947  

against a favourable balance of $231.7 for 
the corresponding period of  19 46. . 

GERSON GETS 4 YEARS:  :Harold Samuel Gerson, 
of Montreal, • former:key man in the  Munitions  
and Supply..Department, : was. convicted in Ottawa 
last. night by an Ontario • Supreme Court .. jury. : in 
hi s , second. trial on:, a: charge  of:  conspiracy : to 
•supply. confidential. information: to. Russia,  and  
was. sentenced; to . four years. in prison. 

. It we s , Gerson ! ser.ondi tri al . In . the • «first 
on the same • charge he was .  sentenced to fi,vé 
years. but . the Ontario • Court  of  Appeal . quashed 
the  conviction  on the ground • that  the indict-
ment had. been altered after Gerson's', appearance 
in  court. 

NEWFOUNbLAND.DISCUSSIONS • 

SUMMARY OF PROCEEDINGS ISSUED:  The Depart-
- m en t o f • External Affai rs r el eased . today • a 

Summary of Proceedings outlining the: di scus-
sion s between delegates • from. the National Con-
vention of Newfoundland and representatives-of 
the Government of - Canada which took - place in 
Ottawa from June 25th to 'September .  29 th. The  
report, ehich runs to some 350 pages, was 
released simultaneously in Ottawa . and St. 
John' s, . where • it was tabled• this afte rnoon in 
the National (Invention of Newfoundland. „.. 

•Ihe Summary of Proceedings, which waa agreed 
•to at the  final meeting  of the conference, 'is 
documented. with fifteen appendices virich con-
tain information concerning. the factors thich 
would have to be taken into consideration ••in 
formulating a• basi s • for - federal union of Canada 

•and Newfoundland.. With! respect • to the delega-
tion' s desire "to ascertain - from • the govern-
ment of  Canadawhatfai r andequitable  basis 
may exist ,  fo r • federal • union" of. the -  two coun-
tries, • the  report • states • that "the Committee 
of. the Cabinet who had had the opportunity of 
discussing the se , m atters with the Newfoundland 
delegation. 'mulct brine the information arising 

out of  the • conversations and• theit• conclusions 
thereon to the attention of  the - Cabinet  prompt-
'y and • that • the' reply. o f • the • Canadian Govern-

ment' would: be • forwarded. to•His .  Eteellency • the 
 Governor o f 'Newfoundland:,  for-  tranguission to 

. the National Convention, is• expeditiously as 
circumstances. would permit. " 

."The documents- contained in the Summary of 
Proceedings issUed today include: an outline of 
the constitution and governmertt  of  Canada and 
the Can adi an federal sy stem; • a statement  of  
the Newfoundland services which, in • the • event 
of  union ■ With:Canada. ' would. appear • to fall 
within. the • federal , sphere; • submi aeons  of.  sub-
committees  On the public debt of Newfoundland, 
the financial...implications of union, • trans-
portation.," veterans°  benefi  ta,  ;unemployment 
insUrance, : maritime • frei et, rate's, Indians  and  
Esquim aux... /housing. and . fi  sheri es; d-  answers 
to -a large •nuinber of questiôns: aSked by the 
NewfoundLand delegation ! wi th • r-espéct • to al ch 
mater  a às ..marriagé  and  divorce, • education, 
juri•siiiction over public. landia,- r ads,  defence, 
harhours, • Gander airport, . olo.i.margaritie and 
the statue  of Labrador. •lhe report also 'con-
tains a Hat of the publications, covering 
most  of the activities of the ' federal gOvern-
.ment, with :which the Newfoundland delegation 
was «suppli ed- during • their . vi t. 

. It had originally. been hoped that an • answer 
to the Newfoundland delegation' s question could 
be given , at  the conclusion of the discussions. 
However,  the  situation,  was  altered. by •  the  loss 
which the Canadian Cabinet  and the Cabinet 
Gommittee whi ch met wi th the Newfoundland 
delegation • su ffered• in the recent . death of the 
Honourable • H. F.: G. BridgeS,  'Minier of  Fi sh-
eri es.  The  Can«  adi an Gove rnment. • therefore, 
came • to the conclusien that: in.! a question of 
such great import ante to: the ' Mari time PrOvin ces 
and. to the. %hole  of. -Canad4: as  federal -union. of 
Canada. and Newfoundland.. it: was: desirable that 
there shou.ld. be.: a full Cabinet. including an 
el ected4representati ve • frOm 'New • Bfun swi Ck to 
decide what. rePly should: be: madé to. the Nation-
al Convention of Newfoundland .. 
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