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Article 5
SUBSCRIPTION OF SHARES

1. Each member shall subscribe to shares of the capital
stock of the Bank, subject to fulfilwent of the member's legal
requirements. Each subscription to the original authorized capital
stock shall be for paid-in shares and callable shares in the
proportion of three (3) to seven (7). The initial number of shares
available to be subscribed to by Signatories to this Agreement
which become members in accordance with Article 61 of this
Agreement shall be that set forth in Annex A. No member shall have
an initial subscription of less than one hundred (100) shares.

2. The initial number of shares to be subscribed to by
countries which are admitted to membership in accordance with
paragraph 2 of Article 3 of this Agreement shall be determined by
the Board of Governors ; provided, however, that no such
subscription shall be authorized which would have the effect of
reducing the percentage of capital stock held by countries which
are members of the European Economic Community, together with the
European Economic Community and the European Investment Bank,
below the majority of the total subscribed capital stock.

3. The Board of Governors shall at intervals of not more
than five (5) years review the capital stock of the Bank. In cése
of an increase in the authorized capital stock, each member shall
have & reasonable opportunity to subscribe, under such uniform
terms and conditions as the Board of Governors shall determine, %o
a proportion of the increase in stock equivalent to the proportion
which its stock subscribed bears to the total subscribed capital
stock immediately prior to such increase. No member shall be
obliged to subscribe to any part of an increase of capital stock:

4. Subject to the provisions of paragraph 3 of this
Article, the Board of Governors may, at the request of a member,
increase the subscription of that member, or allocate shares to
that member within the authorized capital stock which sre not
taken up by other members ; provided, however, that such increase
shall not have the effect of reducing the percentage of capital
stock held by countries which are members of the European Economic
Community, together with the European Economic Community and the
European Investment Bank, below the majority of the total
subscribed capital stock.

5. Shares of stock initially subscribed to by members shall
be issued at par. Other shares shall be issued at par unless the
Board of Governors, by a vote of not less than two-thirds of the
Governors, representing not less than two-thirds of the tofal
voting power of the members, decides to issue them in special
circumstances on other terms.

6. Shares of stock shall not be pledged or encumbered in
any manner whatsoever, and they shall not be transferable except
to the Bank in accordance with Chapter VII of this Agreement.



