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ARTICLE 5

Reinsurance

(a) The Agency may, under the conditions set forth in Article 1 of this Annex,
provide reinsurance to a member, an agency thereof, a regional agency as
defined in Section (a) of Article 20 of this Convention or a private insurer
in a member country. The provisions of this Annex concerning guarantees
and of Articles 20 and 21 of this Convention shaîl be applied mutatis
mutandis to reinsurance provided under this Section.

(b) The Agency may obtain reinsurance for investments guaranteed by it under
this Annex and shail meet the cost of such reinsurance out of the
Sponsorship Trust Fund. The Board may decide whether and to what
extent the loss-sharing obligation of sponsoring members referred to in
Section (b) of Article 1 of this Annex may be reduced on account of the
reinsurance cover obtained.

ARTICLE 6

Operational Principles

Without prejudice to the provisions of this Annex, the provisions witb respect to
guarantee operations under Chapter 111 of this Convention and 'to financial
management under Chapter IV of this Convention shaîl be applied mutatis
mutandis to guarantees of sponsored investments except that:

(i) such investments shaîl qualify for sponsorship if made in the
territories of any member, and in particular of any developing
member, by an investor or investors eligible under Section (a) of
Article 1 of this Annex, and

(iH) the Agency shaîl not bc liable with respect to its own assets for any
guarantee or reinsurance issued under this Annex and each contract
of guarantee or reinsurance concluded pusuant to this Annex shail
expressly so provide.

ARTICLE 7

Voting

For decisions relating to sponsored investments, each sponsoring member shall
have one additîonal vote for each 10,000 Special Drawing Rights equivalent of the
amount guaranteed or reinsured on the basis of its sponsorship, and each member
hosting a sponsored învestment shaîl have one additional vote for each 10,000
Special Drawing Rigbts equivalent of the, amount guaranteed or reinsured with
respect to any sponsored invest ment hosted by it. Sucb additional votes shall.be cast
only for decisions related to sponsored investments and shahl otherwise bc
dîiregarded in determining the voting power of members.


